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General 


UN Head Praises Beijing's ‘Important Role’ 
OW 1603083894 Beijing XINHUA in English 0619 
GMT 16 Mar 94 


[Text] Buenos Aires, March 15 (XINHUA)}—U.N. Sec- 
retary-General Butrus Butrus-Ghali today praised 
China, a permanent member of the U.N. Security 
Council, for playing a more and more important role in 
the world organization and international affairs. 


The U.N. chief was speaking to Chinese Deputy Foreign 
Minister Liu Huagiu when they met here today. 


Butrus-Ghali said the U.N. and China have cooperated 
very well on U.N. affairs and important international 
issues. 

Under the current situation, the secretary-general said, it 
iS Quite necessary to encourage developing countries to 
take pari in U.N. affairs since they form the bulk of the 
world body consisting of more than 180 member 
nations. 


To encourage all developing countries to play a positive 
role in international problems is also significant to 
maintaining world peace and promoting economic 
development, said Butrus-Ghalli. 


He said the U.N. needs close cooperation from devel- 
oping countries since they can express their wishes and 
requests through the world body. 


Only by doing so, can the U.N. truly stand for their 
interests, he said. 


Referring to the World Women’s Congress to be held in 
Beijing in September 1995, Butrus-Ghali said that it will 
be a prominent meeting in the world. 


He praised China for making outstanding preparations 
for the congress. 


The U.N. chief also said that the congress will exert 
far-reaching influence on the promotion of women's 
status in the world. 


Butrus-Ghali said he will visit China this year together 
with U.N. officials in charge of the World Women’s 


Congress to help prepare for the congress, he said. 


The Chinese deputy foreign minister agreed to Butrus- 
Ghali’s views on the role of developing countries, saying 
that they wil! play a more and more important role in 
international affairs. 

Liu emphasized that the Chinese Government attaches 
great importance to the World Women’s Congress. 


He said the Chinese Government will make proper 
preparations as the U.N. requires. 


Liu arrived in Argentina on Sunday [13 March] on a visit 
at the invitation of the Argentine Foreign Ministry. 
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DPRK Calls on U.S. to Meet ‘Agreed’ 
Commitments 


OW1503173794 Beijing XINHUA in English 1625 
GMT 15 Mar 94 


[Text] Pyongyang, March 15 (XINHUA}—-The Demo- 
cratic People’s Republic of Korea (DPRK) stressed today 
that it had completely carried out its commitments as far 
as inspection of its nuclear sites was concerned and called 
on the United States to carry out those agreed by it. 


A spokesman for the Foreign Ministry said that the 
DPRK had fully accepted nuclear inspections by the 
International Atomic Energy Agency (IAEA) within the 
time limits set under an accord between the two sides. 


He noted that the inspections were implemented on the 
basis of full discussions between IAEA inspectors and 
DPRK administrative personnel at the country's nuclear 
facilities. 

He also said all the problems emerging during the 
inspections have been solved satisfactorily under the 
IAEA's requirements, which has been recognized by the 
authority. 


The spokesman added that during inter-Korean work- 
ing-level contacts aimed at realizing an exchange of 
special envoys, the DPRK unilaterally took a resolute 
and magnanimous attitude so as to pave the way for that 
procedure. 


However, he said, the United States had failed to carry 
out its own commitments. “The U.S. introduced two 
additional prerequisites when announcing the suspen- 
sion of joint military exercises” added the spokesman. 


They were that the nuclear inspections by IAEA must be 
implemented satisfactorily and exchanges of North- 
South Korean envoys be realized. 


“The United States still insists on these two prerequisites 
and it is by no means justifiable” the spokesman said. 


He reiterated that if the United States did not carry out 
its own agreed commitments, the DPRK would regard it 
as a break-down of communications and would take 
appropriate measures, including suspending inter- 
Korean working-level contacts and refusing to attend the 
third-round of U.S.-DPRK meetings scheduled for 
Geneva. 


, * Views U.S.-Russian 
‘Roundup Improving 


OW 1603060194 Beijing XINHUA in English 0447 
GMT 16 Mar 94 


[“Roundup” by Huang Huizhu: “U.S., Russia Repair 
‘Relations of Partnership™”’) 


[Text] Moscow, March 15 (XINHUA)—Russian Foreign 
Minister Andrey Kozyrev and U.S. Secretary of State 
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Warren Christopher met Monday [14 March] in the 
Russian Far Eastern city of Vladivostok to discuss the 
newly emerging problems in relations between the two 
countries. 


The two sides announced after the meeting that Russia 
and the United States are still partners, although they 
will have differences forever. 


The statement indicates the U.S.-Russian relations of 
partnership will go ahead on a road full of zigzags. 


In a world characterized by multi-polarity instead of the 
bi-polarity structure, both the United States and Russia 
are paying great attention to their mutual relations. 


The two heads of state met thrice last year in an effort to 
establish a new-type relationship marked by mutual 
intereeis, cooperation and mutual restraint. 


At the January Moscow summit this year between Rus- 
sian President Boris Yeltsin and U.S. President Bill 
Clinton, the two countries announced that they have 
“entered a new phase of mature strategic relations of 
partnership.” 


However, as the situation in Russia and the international 
situation evolve, the two countries have neither solved 
their old differences nor prevented new ones from 
erupting. This has resulted in repeated bumping and 
frictions between the two countries over the past several 
weeks. 


“A number of gaps have been appearing in the mansion 
of Russo-U.S. partnership” and “Russo-U.S. relations 
have experienced some of the most serious crises for the 
past few years,” local media reports sand. 


It is not accidental that great ups-and-downs have 
occurred in Russo-U.S. relaiions only months after the 
Moscow summit. Local media reports summed up the 
causes for this change as follows: 


—Russia is constantly adjusting its own foreign policy, 
and is putting a particular emphasis on an indepen- 
dent policy in dealing with international affairs; 


—Russia is trying to strengthen its impact and role in 
other former Soviet republics to check the expansion 
of the United States in those areas; and 


—The evolution of the situation in Russia has aroused 
worries in the United States and other Western coun- 
tries. 


Russia's effort to resume its big-power status in the 
post-cold war world conflicts with the role of the U.S. as 
the only remaining superpower on earth. 


Russia has tried to adopt a pro-West foreign policy in 
order to win Western aid. However, the policy has not 
helped Russia tide over its economic crisis or establish a 
market economy that would help the country integrate 
with the Western world. 
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Instead, the policy has greatly weakened Russia's impact 
and role in the international scene and, to the dismay of 
many Russians, the country has lost some of its tradi- 
tional spheres of influence. 


Yeltsin pointed out recently that Russia's foreign policy 
is mainly aimed at “realizing its national interests” and 
its diplomatic ideas should always “conform with the 
supreme standard of big-power status.” 


He called for an end to “the situation of faulty and 
unilateral concessyons” by Russia when it deals with 
Western countries. 

The Russian foreign minister also said recently that it 1s 
a “fanatical illusion” to wish that the world will be ruled 
by only one power—the United States. 


The differences between Russia and the United States 
were fully shown in the course of the Bosnia crisis. 


Russia, as an active mediator in the Bosnia war and as a 
traditional friend of the Serbs, was kept out of the door 
when NATO decided in mid-February to press the Serbs 
to withdraw heavy weaponry from around Sarajevo with 
threats of air strikes. 


Russia countered the NATO decision by persuading the 
Serbs to withdraw the weaponry on time and sending 
several hundred Russian soldiers to Sarajevo. This foiled 
NATO's plan for air strikes and increased Russia's 
confidence in resuming its role in solving major interna- 
tional crises. 

Washington, furious with Russia's action on Bosnia, 
retaliated by arresting a senior CIA officer for spying for 
Russia, and by expelling a Russian diplomat. 


The United States has also been active in expanding into 
former Soviet republics ranging from the Baltic nations 
to Kazakhstan. The U.S. secretary of siate visited almost 
all the former Soviet republics, promising things from 
aid in the removal of nuclear warheads to “democratic 
partnership” pacts. 


The U.S. supported the Baltic states’ call for Russian 
troops withdrawal, provided aid to Ukraine at a time 
when Kiev was quarreling with Russia over the natural 
gas supply, invited Kazakhstan and some other Central 
Asia republics to cooperate with NATO, and supported 
Georgia's call for sending international peacekeeping 
forces to Abkhazia. 


Russia, which regards these areas as its spheres of special 
interests and responsibility, apparently considers the 
U.S. move as a kind of threat to its own security. 


Meanwhile, Russia's ever-changing domestic situation 
has been marked since last December by the victory of 
the right-wing nationalists in parliamentary elections, 
the resigning of pro-West economists from the govern- 
ment, and the amnesty by the state Duma to free former 
Vice-President Aleksandr Rutskoy and former parlis- 
ment Speaker Ruslan Khasbulatov. 
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All this has aroused worries and scepticism in the West 
over the future of Russia's “democratic and market 
economic reforms.” 

Former U.S. President Richard Nixon, who has been on 
a trip in Moscow since early March, was turned down a 
meeting request [as received] with Yeltsin. 


Nixon's mission is clearly to see for himself what's really 
going on in Russia and to report his “data-collection™ to 
Clinton. 


Kozyrev and Christopher agreed to further cooperation 
between their countries in dealing with crises like those 
in Bosnia and the Middle East, and expressed satisfac- 
tion over the meeting. 


They also agreed that the two sides would establish 
specific organs for guaranteeing their relations of part- 
nership in dealing with international affairs. 

But loca! media reports have expressed pessimism over 
whether such specific organs can be set up without 
difficulty. 


‘Specialist’ Discusses Human Rights Issue 


OW 1503133894 Beijing BEIJING REVIEW in English 
No 11, 14-20 Mar 94 pp 9-10 


[Text] In a recent interview with our staff reporter Zhang 
Xiaodong, Chinese human rights specialist Fan Guox- 
iang gave an analysis of the current distortion of the 
human nights issue and concluded that international 
cooperation is the most reasonable and practical way to 
promote human rights. 


QUESTION [Q): Respect for human rights and funda- 
mental freedom is widely regarded as an important issue 
by all countries in the world. But unfortunately it has 
been used by some countries as an excuse to practice 
power politics. Can the universal significance of human 
rights be interpreted as a common human rights stan- 
dard” 


ANSWER [A]: The understanding and appreciation of 
human rights have undergone a historical process. In this 
century, especially during World War Il, the armed 
aggression against and military occupation of other 
countries by the German, Italian and Japanese fascists 
brought about untold sorrow to millions of innocent 
people. There were no human rights in the occupied 
countries and regions, and the people in the fascist 
countries were also stripped of their human rights. 


Reflecting on the scourges of war, the Charter of the 
United Nations solemnly stipulates, “To develop 
friendly relations among nations based on respect for the 
principle of equal rights and self-determination of peo- 
ples” and “to achieve international cooperation...in pro- 
moting and encouraging respect for human rights and for 
fundamental freedoms for all without distinction as to 
race, sex, language or religion.” 
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The Unsted Nations has also adopted some other inter- 
national human nghts instruments which have given, for 
the firs time, a number of specifications to human 
rights. 


Respect for and promotion of human rights are signifi- 
cantly important to all countries, in the West or East, 
developed or developing. However, during the Cold-War 
period, human mghts were used to serve the West-East 
confrontations. 


In recent years, human rights have been further distorted 
by some countries which have used the human nghts 
issue aS an instrument to perform power politics and 
force other nations to accept their human rights formula 
as the so-called common standard, turning the universal 
value of human nghts into a uniform and predetermined 
human rights formula. 


Historically, certain religions persecuted and prosely- 
tized others in order to spread their rule to the ends of 
the globe. There were also claims that some nationalities 
were superior o others. Although powerful political and 
military forces were exploited to carry out such policies 
using all kinds of excuses, these biaiant violations of 
human rights vere continually cast aside by the people. 


The present world is a multicolored one. Different 
cultures and state systems and t forms co- 
exist. Insisting that some way of life or specific values 
should be a common standard and claiming the’ some 
governments through certain methods of elections are 
democratic and others are not have confused the uni- 
versal significance of human rights with the common 
standard of human rights. It is designed to force the 
developing countries to take mm the so-called common 
standard by putting pressures and imposing sanctions on 
these countries. 


In history, the religious fanatics and those who advo- 
cated ethnic supenority were proved wrong. Al present, 
any attempt to impose a single human nghts standard on 
the world will also lead nowhere. 


Many specialists have pointed out that some people 
claim to support democracy in other countries, but they 
are far from being democratic im the international arena. 
They vigorously support dissidents in other nations, but 
they are internationally intolerant of different views on 
human rights, demonstrating their hegemonrst behavior. 


Human rights is universally significant, but it cannot be 
twisted to claim that there is only one standard. The 
concept of universal valucs for human rights is quite 
different from that of a common standard of human 


rights. 


Q: The specific situation of human nights differs from 
nation to nation. Under such circumstances, how can we 
embody the universal value of human rights while 
respecting the diversity of human rights in each country? 


4 INTERNA” 


A: For a long time, the human rights issue has been 
politicized and distorted. It became a political instru- 
ment in the Cold-War confrontation. This practice 
should be cast aside. The only reasonable and feasible 
way to promote human rights is, as stipulated by the UN 
Charter, through international cooperation. 

Various countries should discuss, exchange views and 
consult on human rights, rather than resorting to attacks 
and charges against each other. When a consensus is 
reached in some areas and conditions mature, interna- 
tional conventions may be signed and the signatories 
should be legally bound to the stipulations of those 
documents. 


Concreve cooperation may be achieved through bilateral, 
multilateral, regional and global meeting to exchange the 
experiences of each country. Before the 1993 Human 
Rights Conference was convened in Vienna, there were 
regional in Asia, Africa and Latin America, 
which have proved to be beneficial to reflecting the 
views on the promotion of human rights from different 
regions. 

International cooperation in human rights may encom- 
pass a wide range of activities. Discussions between 
countries may include, inter alia, individual human 
rights and collective human mghts; people's mghts and 
obligations in society; personal freedom and national 
security; political mghts and economic rights, relation- 
ships between human rights, development and peace; 
protection of the rights of minority nationalities and 
indigenous populations; and protection of the nights of 
women, children and the handicapped. The discussions 
may be conducted from different points of views, taking 
into account divergent historical backgrounds. But it is 
improper to arbitrarily say someone is 100 percent 
correct and others totally wrong. 


It needs to be noted that discussions should be held with 
all participants enjoying an equal status. Equality is the 
basis for cooperation. Although history, tradition and 
the present situation differ from state to state, each 
country has made specific contributions to human rights. 
The developing countries should be aware of the prac- 
tices in developed countries. At the same time, they can 
relate their experiences to the developed + ountries so 
that both sides can learn from the successes and mistakes 
of the other. But it is inappropriate to assert that some 
countries are advanced in promotion of human nights 
and others backward, and that the former should be the 
educator and investigator and the latter the educated and 
investigated. 

In the international human nghts field there must be a 
strict distinction oetween humanitarian assistance and 
humanitanan intervention. 

International armed conflicts, natural disasters and 
other uncontrollable forces have caused great harm to 
the people of the affected areas. The United Nations and 
some other international organizations have provided 
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assistance to the victims so as to ease their misery. This 
is positive, beneficial and welcome. 
But some countnies, with their own political motives, 


wad tans condi dicen. 
the escalation of war. This runs counter to the original 
imtention and deepens the misery of the victims. 


The negative effect of humanitarian intervention has put 
the United Nations and some other international orga- 
nizations in a dilemma and their prestige has been 


tance 1s welcome and humanitarian intervention should 
be opposed. 


“News Analysis’ Views Detroit Job Summit 


OW 1303181594 Beijing XINHUA in English 1716 
GMT 13 Mar 94 


[“News Analysis” by Wang Nan: “In Job Creation, US. 
is a Mirror Image of Europe”—-XINHUA headline} 


[Text] Detroit, March 13 (XINHUA)}—More jobs or 
good jobs? This is the question facing the governments 
on the two sides of the Atlantic Ocean. 

And there 1s little hope to put their chronic argument to 
rest when the labor and finance ministers of the world’s 
biggest industrial countries gather here on Monday [1/4 
March] for a summit that, for the first time, focuses 
exclusively on jobs. 


despite some similarities, are basically different, 
observers noted. 


In the U.S., the real wages of workers have been failne 
by one percent a year since 1973, when the country's real 
gross domestic product went up 27 percent. However, it 
gained more than three million jotis since the 1990-199! 
recession, mostly part-time jobs 1 the service area. 

“Especially in recent years, the real problem 1s we've had 
a collapse in earnings opportunities for young Americans 
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of all educational levels,” said Lester Thurow, MIT's 
[Massachusetts Institute of Technology] professor on 
management and economics. 


In Europe, it is a picture of another kind. European 
Union's unemployment rate stands at a high of 11 
percent, although in the last 18 years, the manufacturing 
workers there enjoyed wage increases from 30 percent to 
40 percent. 


“From the European perspective, the position is that 
unemployment is worse, it is worsening, and it will 
continue to worsen,” said Gordon Brown, shadow chan- 
cellor of the Exchequer of Britain's Labor Party on 


Thursday. 


In the U.S., meanwhile, six out of every seven new jobs 
created from 1970 to 1991 were in the private sector, 
while in Europe, according to OECD statistics, two 
thirds of the new jobs were in government. 


Another difference: Half of the incomes for European 
workers come from benefits and pensions, while in the 
U.S., workers suffered a continuous decline in unem- 
ployment insurance benefits, which generaicd the call to 
reform the country’s welfare system “as we know it.” 


For the whole 1980s, the unemployment rate in the US. 
and European Union were respectively 7.3 percent and 
10.1 percent, while im the 1960s and 1970s, the rates 
were five percent for the U.S. and two percent for 
Europe. 


What's in common for them, according v_ Eileen Appel- 
baum, a professor of economics in the Temple Univer- 


sity, 1s that the industries experiencing high productivity 
in these countnes all shed workers. 


“The question 1s how and whether we can get back to a 
situation in which wages, productivity and employment 
all rise together,” she asked at a recent sem nar. 

The Clinton administration, which said « expected no 
communiques out of the two-day summ..i, stressed im 
recent days that they wanted to use the occasion to swap 
notes with Western Europe. 


“It's the height of arrogance to think we cannot learn 
from each other,” said U.S. Treasury Secretary Lioyd 
Bentsen last week. 


For examples, US. officials said, Europe's success in 
worker traning and integrity of schools and workplaces 
1s one area that Washington thinks warrants learning. 


The mobility of the U.S. labor markets, which means 
workers can move freely and employers can fire workers 
without the pressures from labor unions, U.S. officials 
sid. ss perhaps their own advantage that cannot be 
fe ved now m Europe. 


For U.S. Labor Secretary Robert Reich, there is a third 
chowe bringing the gap across the Al antic. 
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This, in turn, 1s not what the 
like to be lectured when they fly half around the world to 
Detroit, whose maior presence - the auto plants - is the 


Heads for Geneva To Attend GATT 
15 Mar 


OW 1303101594 Beijing XINHUA in English 0915 
GMT 13 Mar 94 


[Text] Beying. March | 3 (XINHUA)}—The 16th meeting 
of the Working Party on China of the General Agree- 
ment on Tariffs and Trade (GATT) is scheduled to open 
on March 15 in Geneva. 


A 3i-member Chinese delegation headed by Vice- 
Minister of Foreign Trade and Economic 

Gu Yongyang and Vice-Minsster of the State Economic 
and Trade Commussion Yu X 


United States & Canada 


Qichen ‘Somewhat Dissapointed’ With US. 
‘s Visit 


OW 1603023394 Beijing XINHUA in English 0223 
GMT 16 Mar 04 


[Text] Beying. March 16 (XINHUA)}—Choinese Foreign 
Minister Qian Qichen sand US. Secretary of State 


Warren Christopher's China visit has not produced as 
many results as formerly expected. 


Qian made the assessment at a press conference here 
today. 


In response to U.S. President Bill Clinton's reported 
disappointment over Christopher's China visit, Qian 
sand: “1 am also somewhat disappointed. My talks with 
Christopher have not produced as many results as pre- 
viously expected.” 


On U.S. granting China most-favored-nation trade 
status (MFN), Qian said. its renewal will bring benefit to 
both China and the Unsted States. Otherwise, it will be 
bad news for both countries. he sand. 


Further on Qian’s News Conference 


11K 1603041394 Hong Kong AFP in English 0358 GMT 
16 Mar 94 


{Text} Bering. March 16 (AFP)}—China sand Wednesday 


, again appeared to 
put the blame for the faslure of the talks on a meeting just 
ahead of Christopher's arnval between US. Assistant 
Secretary of State for Humanstanan Affairs John Shat- 
tuck and China's most famous dissident W 


were “making cfforts tc avon the detenoration of rela- 


OW 1603113394 Bo ong XINHUA im English 1103 
GMT 16 Mar 04 


[Text}) Beyong. March 16 (XINHUA}—Vice Premoecr Li 
Langing was mmterviewed here today by James Gaines, 
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editor of the U_S. news weekly TIME maga- 
zine, and Karsten Prager, managing editor of the maga- 
zine’s imternational edition. 
Li answered questions ranging from Sino-U_S. relations, 
regoonal affairs, and China's current economx develop- 
ment and reform and opening policies, to its economic 
and trade ties with other countnes. 


U.S. Boeing Company Supports MFN Status 
OW 1603084 194 Beinng AINHUA in English 0540 
GMT 16 Mar #4 


[Text] Washington. March 15 (XINHUA}—The US. 
Bocing Company said here today fully supports the 
continuation of most favored nation (MFN) trading 
status for China 


Lawrence Clarkson, vice president of Boeing. made these 
remarks at a sympossum on U S -China relations held by 
the Council on Foreign Relations. 


Clarkson said that “the American people would be better 
served sf the divisive annual debate on MFN was 


tnes who share significant mutual inierests.” he noted. 


China ss now the United States Sth largest trading 
partner. and US. exports to China grew 17% percent mm 
1993 to 8.7 bilhon US. dollars. 


“U.S. exports to China m 1993 supported more than 
167,000 US. jobs.” Clarkson sand. “China trade also 
creates thousands of jobs for US retailers, wholesaicrs. 


Article Views Sino-U S. Common later sts 


HK 160305 28904 Hong Kong TA KUNG PAO in Chinese 
16 Mar 04 p4 


Talk” column by Shih Chun-yu (2457 0689 
768r “Common Interest Is the Crut of Sol S 
Relations”) 
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. or we can say that both == Chuna’s democratization must be developed gradually, a 


en all masse acto tana cannot be copied from Western practice. Thess ss Chena’s 
have never been based on common reform of the 
and values, but on common interests. This is 2 
pertunent remark. Since Rachard Nixon and Henry Kiss = reforms as the market 
mnger visited Chima more than two decades ago. and 
since the 4 June mesdent, there have been frequent “cold 
wars” mm Simo-U_S. relations, but never have they fallen 


out with cach other. In the final analyses. thes 1s because 
the common interests of the two countnes, which still 
human nghts rssue. Chena 1s still ready to discuss 1 with ee eee ee 


servs as a bases. have never changed. 


Although the two countnes have differing views on the 
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currently at a difficult stage; however, there should be 
ways to overcome the difficulties. Is it not probable that 
the U.S. President will handle his own administrative 
order after all? 


Northeast Asia 


Jiang Zemin Meets Opposition Party Delegate 
From Japan 

OW 1403 140394 Beijing XINHUA in English 1328 
GMT 14 Mar 94 


[Text] Beijing, March 14 (XINHUA)}—Chinese Presi- 
dent Jiang Zemin, general secretary of the Central Com- 
mittee of the Chinese Communist Party (CPC), met here 
this afternoon with Japanese Diet member Susumu 
Nikaido, adviser to Japan’s Liberal Democratic Party. 


Jiang welcomed Nikaido and his party, saying that 
Nikaido, an old friend of the Chinese people, had made 
outstanding contributions in helping the former Japa- 
nese Prime Minister Kakuei Tanaka in 1972 realize the 
normalization of bilateral relations and the development 
of Sino-Japanese friendly relations. 


Jiang said that since the normalization of bilateral rela- 
tions, friendly cooperation between the two countries in 
all fields had made much progress and bilateral relations 
had entered a new stage. 


He pointed out that China has long paid much attention 
to the development of a good-neighborly relationship 
with Japan, hoping that the two countries will continue 
to enhance understanding and strengthen cooperation so 
as to bring Sino-Japanese relations to a new height. 


Jiang said: “I met with Japanese Prime Minister Mori- 
hiro Hosokawa last year in seattle and we are expecting 
Hosokawa to visit China.” 


Nikaido said that since relations between the two coun- 
tries returned to normal in 1972, bilateral friendly rela- 
tions and cooperation have been developing. 


He said that although he was now aged 84, he would try 
to contribute to the further development of bilateral 
friendly relations. 


President of the China-Japan Friendship Association 
Sun Pinghua and Vice-Foreign Minister Tang Jiaxuan 
took part in the meeting. 


Nikaido and his party came here at the invitation of the 
China-Japan Friendship Association. 


Before coming to Beijing, Nikaido attended a ceremony 
on March 12 to mark the completion of the Shanghai 
Baori High-Molecular Material Co., which is a joint 
venture between the Shanghai Metallurgical Construc- 
tion Corporation and the Sanken Industry Co. of Japan. 
The joint venture is expected to produce heat-insulating 
and fire-proof materials. 
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Japanese Investors Gain Access To Shanghai 
Stock Exchange 


OW 1403140594 Beijing XINHUA in English 1317 
GMT 14 Mar 94 


[Text] Shanghai, March 14 (XINHUA)—As from this 
month, Japanese investors can trade on the Shanghai 
equity market. 


Being listed as Japan’s 36th appointed foreign securities 
market marks the major progress which Shanghai Stock 
Exchange (SSE) has made in integrating with the world 
market. 


Under Japanese securities laws and regulations, its indi- 
vidual investors are only allowed to buy and sell in 
appointed overseas markets, which are selected by the 
national securities association and approved by the 
Japanese Government. 


The other approved markets include the big securities 
exchanges in New York, London and Amsterdam. 


The move not only opens the door for Japanese investors 
to try their luck in Shanghai, but also makes it possible 
for Japan-registered trust funds to invest in Shanghai 
and for Shanghai-listed companies to raise money by 
issuing stocks in Japan. 


Under the current Chinese situation, Japanese investors 
are limited to “B” shares on the Shanghai exchange. 


Encouraged by Nomura Securities Co. Ltd, one of the 
four largest in Japan, the three-year-old SSE applied for 
the status last December, and was approved within two 
months, after an overall field inspection made by Japa- 
nese experts. 


The approval has set two records: it is for the youngest 
exchange so far and the fastest process of approval. 


To date, Shanghai equity market has 148 listed enter- 
prises, 501 member securities companies and more than 
5 million registered investors. With the highest daily 
transaction of over 3.9 billion yuan, the SSE has stocks 
totalling over 260 billion yuan in market price being 
traded. 


7 hai Hosts Sino-Japanese Economic, Trade 
ng 

OW 1503132194 Beijing XINHUA in English 1239 

GMT 15 Mar 94 


{Text] Shanghai, March 15 (XINHUA)—The Eighth 
Sino-Japanese Economic and Trade Consultative Con- 
ference was held here today. 


The regular meeting—the series was inaugurated in 
1985—focuses on economic and trade relations between 
the two countries. 


A representative of China’s State Planning Commission 
gave a brief report about the country’s economic system 
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reform and a representative from Japan’s Ministry of 
International Trade and Industry reported on the Japa- 
nese economy. 


Wang Zukang, director of the Shanghai Foreign Trade 
and Economic Cooperation Commission, gave a report 
on the city’s foreign trade and the development of 
Pudong, one of China’s largest economic development 
zones. 


During the meeting, the participants from the two coun- 
tries also discussed cooperation in machinery, hardware, 
light industry, grain and animal products. 


Foreign Minister Denies Kim Il-song To Visit 
China 


SK 1603070694 Seoul YONHAP in English 0657 GMT 
16 Mar 94 


[Text] Beijing, March 16 (YONHAP)—Chinese Foreign 
Minister Qian Qichen on Wednesday denied press 
reports that North Korean President Kim Il-song will 
soon visit China. 


“Those reports are not true and China is not preparing to 
receive his visit,’ Qian said at a press conference. 


Qian also said China has no intention of mediating in 
North Korea’s nuclear dispute with the United States 
and other countries. 


He urged all concerned parties to remain patient and 
resolve the issue through dialogue. 


Qiao Shi Meets ROK National Assembly 
Delegation 

SK 1003145294 Beijing China Radio International in 
Korean 1100 GMT 10 Mar 94 


[Text] Qiao Shi, chairman of China’s National People’s 
Congress Standing Committee, met with a delegation of 
the Foreign Affairs and Unification Committee of the 
ROK National Assembly in Beijing on 9 March. 


Saying that the overall Northeast Asian region can 
maintain its development only in a peaceful and stable 
environment, Qiao Shi stressed that China hopes the 
situation of Northeast Asia, particularly of the Korean 
peninsula, will be eased and stable. 


ROK Businessman ‘Secretly’ Meets Jiang Zemin 
on Joint Venture 


SK1103121594 Seoul YONHAP in English 1151 GMT 
11 Mar 94 


[Text] Beijing, March 11 (YONHAP)—Choe Chong- 
hyon, chairman of South Korea’s Sunkyong Business 
Group, secretly met Chinese President Jiang Zemin on 
Thursday and obtained China’s support for a joint- 
venture oil refinery his group is promoting in Shenzhen 
in southern China. 
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A highly placed Western source here said on Friday that 
Choe, who flew into Beijing last March 6, met Jiang on 
Thursday morning to exchange opinions on ways to 
expand economic cooperation between South Korea and 
China. 


“We understand that during the meeting Choe asked for 
and gained the Chinese Government’s positive support 
for the refinery project being promoted in a joint venture 
with the China National Petrochemical Corp. and Shen- 
zhen municipality,” the source said. 


He added that the meeting between Choe, who serves as 
president of the Federation of Korean Industries, and 
Jiang lasted about 30 minutes and that Choe left for 
Korea after the talks. 


Sunkyong and the two Chinese partners have agreed to 
build a 1.5 billion dollar refinery capable of producing 
100,000 barrels a day in Shenzhen. Sunkyong is to invest 
40 percent of the capital. 


“We believe the refinery project has virtually been fixed 
with Choe’s meeting with Jiang,” the source said. “A 
formal contract could be signed timed with President 
Kim Yong-sam’s visit here beginning March 26.” 


No Progress Made on Inter-Korean Exchange of 
Envoys 


OW 1603105394 Beijing XINHUA in English 1016 
GMT 16 Mar 94 


[Text] Pyongyang, March 16 (XINHUA)—No progress 
was made in the seventh contact today on the question of 
exchange of special envoys between the Democratic 
People’s Republic of Korea (DPRK) and South Korea. 


The two-hour closed-door meeting between representa- 
tives of the two sides was held north of the demarcation 
line at the Panmunjom truce village. 


Pak Yong-su, head of the DPRK working delegation, 
said after the contact that the two sides failed to bridge 
their difference on the role of the special envoys. 


South Korea was opposed to the inclusion in the role 
insistence on national independence, pursuit of national 
unity and identification of ways of national reunifica- 
tion, Pak said. 


He added that the south side was marking time with a 
view to blocking the third round of DPRK-U.S. talks 
scheduled for March 21. 


Pak said that whatever, special envoys should be 
exchanged at an early date and DPRK would continue to 
work for it. 


The two sides will conduct their eighth contact south of 
the demarcation line at Panmunjom on March 19. 
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West Europe 
Qian Says ‘No Possibility’ To Meet UK’s Hurd at 
Present 


OW 1603030194 Beijing XINHUA in English 0245 
GMT 16 Mar 94 


[Text] Beijing, March 16 (XINHUA)—Chinese Foreign 
Minister Qian Qichen said today that at present there is 
no possibility for him to meet with his British counter- 
part, Douglas Hurd. 


In response to a question raised by a Hong Kong reporter 
at a news conference hosted by a spokesman for the 
ongoing session of the Chinese parliament, Qian said 
that in the future there will be opportunities for a 
meeting with him, at least in the United Nations. 


Qichen Calls French Premier's Visit ‘Major 
’ 


OW 1603024294 Beijing XINHUA in English 0233 
GMT 16 Mar 94 


[Text] Beijing, March 16 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen said here 
today that French Prime Minister Edouard Balladur’s 
upcoming China visit is a major event in bilateral 
relations. 


At a press conference hosted by a spokesman for the 
ongoing session of China’s parliament, Qian said French 
prime minister's visit to China in April will help push 
forward Sino-French relations including bilateral trad. 
ties. 

Responding to a question, Qian said that in a joint 
communique issued on January 12 this year by the 
Chinese and French Governments, the French side has 
promised not to approve French enterprises’ participa- 
tation in arming Taiwan, a province of China's. 


He said that a major task for his visit to France shortly 
after the issue of the communique is to prepare for 
French prime minister’s scheduled visit to China. 


Sino-P. Liaison Group To Meet in 
Beijing 22-25 Mar 

OW 1103115994 Beijing XINHUA in English 1113 
GMT 11 Mar 94 


[Text] Macao, March 11 (XINHUA)—The 19th meeting 
of the Sino-Portuguese Joint Liaison Group is scheduled 
to be held in Beijing and Wuxi, Jiangsu Province, from 
March 22 to 25, according to sources from the Chinese 
team of the group. 


It is learned that during the meeting the two sides of the 
joint liaison group will continue their discussions on 
issues covering localization of law and public servants, 
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officialization of Chinese language, payment for retired 
public servants in Macao, the involvement of the Bank 
of China in issuing bank notes in Macao, financial 
reserve of the Macao Government and other issues in the 
transitional period. 

Ambassador Guo Jiading, leader of the Chinese team, 
Ambassador Fernando Andresen Guimaraes, leader of 
the Portuguese team, other group members of the two 
sides and concerned experts will attend the meeting. 


Defense University Delegation Returns to Beijing 


OW 1303080994 Beijing XINHUA in English 0729 
GMT 13 Mar 94 


{Text} Beijing, March 13 (XINHUA)—A delegation of 
the University of National Defense of the People’s 
Liberation Army, led by General Zhu Dunfa, president 
of the university, wound up its visit to Portugal and 
returned here by air today. 


Delegate Attends Spanish Socialist Workers’ 
Party Congress 
OW 1503034094 Beijing XINHUA in English 0323 
GMT 15 Mar 94 


[Text] Beijing, March 15 (XINHUA)—Jiang Minkuan, 
deputy head of the United Front Work Department of 
the Communist Party of China (CPC) Central Com- 
mittee, left here today for Spain to attend the 33rd 
Congress of the Spanish Socialist Workers’ Party 
(SSWP). 


Jiang, also a member of the CPC Central Committee, has 
been invited by the SSWP. 


He was seen off at the airport by Li Chengren, deputy 
head of the International Liaison Department of the 
CPC Central Committee. 


EC Hopes To Promote Cooperation in Energy 
Industry 

OW 1503030594 Beijing XINHUA in English 0234 
GMT 15 Mar 94 


[Text] Brussels, March 14 (XINHUA)—The European 
Community (EC) wishes to enlarge mutual-benefit coop- 
eration with China in energy policies, management and 
technology to promote the world’s energy development, 
a high EC official said today. 


An official from the Directorate-General for Energy of 
the Commission of the EC also said the two sides have 
had fruitful cooperation in the field for more than 10 


years. 


He emphasized that Sino-Europe cooperation will make 
an important contribution to both the industry and 
market of global energy since China is the third largest 
energy producer and consumer in the world. 
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It was reported that the Sino-Europe energy industry 
meeting, sponsored by the Directorate-General for 
Energy of the Commission of the EC and China's State 
Science and Technology Commission, will be held on 
March 17-18 to increase energy cooperation between the 
two sides. 


More than 100 experts and entrepreneurs from the two 
sides will discuss how to further their cooperation in 
coal, electricity, oi! and natural gas. 


The EC expressed its willingness to cooperate with China 
in the above fields, including the setting up of mutual- 
beneficial joint ventures. 
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Political & Social 
Qian Qichen Holds News Conference at NPC 
Session 


OW 1603052794 Beijing Central Television Program 
One Network in Mandarin 0405 GMT 16 Mar 94 


[From the “National News Hookup” or “Night News” 
program] 


[Text] The information center of the Second Session of 
the Eighth National People’s Congress [NPC] and the 
Second Session of the Eighth National Committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC] held a news conference at the Grea. Hall of the 
People this morning. Qian Qichen, vice premier of the 
State Council and concurrently minister of foreign 
affairs, was invited to answer reporters’ questions on the 
international situation and China's foreign policy. 


[Begin recording] [Unidentified XINHUA reporter] I am 
a XINHUA reporter. I wish to ask Minister Qian: In 
Detroit the day before yesterday, U.S. President Cinton 
expressed disappointment over the results of Secretary 
of State Christopher's visit to China. What is your view 
in this regard? What is your estimation of the possibility 
of the U.S. granting China most-favored-nation [MFN] 
treatment? Thanks. 


[Qian Qichen] Concerning Secretary of State Christo- 
pher’s visit, | am also somewhat disappointed. Because it 
could have made more achievements [cheng guo] as was 
expected. However, now through this visit, we have 
reached a number of agreements. We have still made 
some achieverciis, but the achievemerts are not as 
many as exp cted. Meanwhile, regarding the MFN treat- 
ment I think it should be said that if it can be main- 
tained, it will be good news to both China and the United 
States; otherwise, it will be bad news for both countries. 


[Unidentified reporter] My question is that following the 
announcement of the joint communique of the Chinese 
and French Governments, relations between the two 
countries have been normalized. Not long ago, the 
French parliamentary speaker visited China and it was 
learned that the French premier will visit China next 
month. I wish to ask Vice Premier Qian what do you 
think is the outlook for relations between China and 
France? 


[Qian Qichen] In the Sino-French Joint Communique on 
resuming normal relations between the two countries 
released on 12 January this year, the French Govern- 
ment promised that in the future it will not plan to 
approve French enterprises’ taking part in arming 
Taiwan. The meaning is quite clear. Later, | made an 
official visit to France. An important part of which was 
to make preparations for Premier Balladur's visit to 
China. Therefore, | am convinced that Premier Balla- 
dur’s visit to China is a major event in relations between 
the two countries. It will have an important bearing on 
promoting bilateral relations, including economic and 
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trade relations. The visit will take place in early April. 
[An international reporter starts to ask question but is 
cut off by an unidentified moderator] [end recording] 


Foreign Minister Qian Qichen also answered reporters’ 
questions on Sino-British Relations and relations 
between the two sides of the Taiwan Strait. 


Criticizes UK Over Hong Kong Reform Bill 


OW 1603032394 Beijing China Radio International in 
Japanese 0930 GMT 15 Mar 94 


[Text] Foreign Minister Qian Qichen met with represen- 
tatives and delegates from Hong Kong and Macao, who 
are participating in sessions of the National People’s 
Congress [NPC] and the Chinese People’s Political Con- 
sultative Conference (CPPCC), at the Diaoyutai State 
Guest House yesterday. Minister Qian also heads the 
Preliminary Working Committee of the Preparatory 
Committee of the Hong Kong Special Administrative 
Region. 

In the meeting, the foreign minister said there is no 
question that the policy of having two systems in one 
nation will prove valid for Hong Kong. He predicted all 
targets provided in the Basic Law on the Hong Kong 
Special Administrative Region will be achieved by all 
means, and Hong Kong after 1997 will be more pros- 
perous and developed than it is now. 

Foreign Minister Qian said the sessions of the NPC and 
the CPPCC this year were held in an amicable atmo- 
sphere as a result of the fact that China's reform and 
open-door policy has been very effective in boosting the 
national economy and in stabilizing society and the 
people's lives. The day before the opening of the second 
session of the Eighth NPC, the UK authorities in Hong 
Kong turned over the second part of Governor General 
Patten’s so-called Political Reform Bill to the Legislative 
Council for deliberations. This is another UK action 
aimed at breaking up PRC-UK cooperation. The UK 
likes to mouth the word cooperation, but what the 
country is doing with respect to the Hong Kong issue 
goes completely against what it says. He said, therefore, 
China will not entertain itself with unrealistic illusions 
any more. 


Minister Qian said that with the PRC-UK talks forth- 
coming China had foreseen this. He recalis when he met 
with Douglas Hurd, UK secretary of state for foreign and 
Commonwealth affairs, in New York last October, he 
told the latter that at the PRC-UK talks there can come 
to only one of the two choices—one is to come up with 
an agreement at the talks that will enable the political 
structural framework, which is born from elections con- 
ducted from 1994 to 1995, to continue after 1997; and 
the other is to fail to arrive at an agreement and the 
political structural framework created unilaterally by 
elections conducted by the Hong Kong authorities will 
be terminated on 30 June 1997. 
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He added that China should secure the orderly transfer 
and long-lasting prosperity of Hong Kong in cooperation 
with many Hong Kong residents who love the fatherland 
and Hong Kong. 


Says No Increase in Military Budget 
OW 1603034094 Beijing XINHUA in English 0323 
GMT 16 Mar 94 


[Text] Beijing, March 16 (XINHUA)}—Chinese Foreign 
Minister Qian Qichen said here today that China's 
defence budget for 1994 has not gone up in real terms. 


Qian made the assessment at a news conference here 
today. 


China's military expenditure was 43.2 billion yuan in 
1993 and in 1994, the figure is 52 billion yuan, Qian 
said. 

On the surface, there has been an increase, but inflation 
in 1993 hit 13 percent. And this year inflation is 
expected to reach 10 percent. An increase in this year's 
military expenditure is to offset inflation, he said. 


“For the Chinese military, therefore, the actual buying 
power has not gone up,” the foreign minister said. 


Military expenditure in 1994 accounts for 11 percent of 
the state budget, a proportion which has remained 
largely unchanged in recent years, he said. 


And military spending accounts for less than 1.7 percent 
of the country’s GNP, which actually represents a slight 
drop from last year’s level. 


In U.S. dollar terms, there is no change in the level of 
China's military spending, Qian said. 

Compared with the military spendings of the United 
States and Japan, China's military spending is “a pit- 
tanc,” Qian said. 

China's central budget shows that the Chinese Govern- 
ment is concentrating its financial resources on devel- 
oping its national economy instead of seeking to be a 
military power, he said. 


Says Group To Continue Hong Kong Talks 


OW 1603034794 Beijing XINHUA in English 0327 
GMT 16 Mar 94 


[Text] Beijing, March 16 (XINHUA)—Chinese Foreign 
Minister Qian Qichen said that despite a breakdown in 
Sino-British talks on Hong Kong political issues, work in 
other fields that requires efforts from both sides has been 
underway and will continue. 


Qian made the remark at a news conference here today. 


“Sino-British talks on the arrangement of Hong Kong 
1994/95 elections have broken down,” he said. “But this 
does not mean work of the Joint Liason Group will 


suspend.” 
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Negotiations on the new Hong Kong airport are con- 
tinuing, too, he said. 

“In my view,” Qian said, “both sides should make 
efforts to ensure Hong Kong's prosperity and stability. 
Despite a breakdown of Sino-British talks on the polit- 
ical structure arrangement of Hong Kong, China still 
cares about Hong Kong's economy and the livelihood of 
its people.” 

China will try its best to cooperate with the British side, 
he said. 

“Whether or not cooperation can proceed smoothly 
depends on both the attitude and action of the British 
side,” he said. 


Ties With S. Africa Possible After Elections 


OW 1603035894 Beijing XINHUA in English 0316 
GMT 16 Mar 94 


[Text] Beijing, March 16 (XINHUA)—The formal dip- 
lomatic links between China and South Africa will be put 
on the agenda of the Chinese Government after the 
general election in South Africa to be held in April, 
Chinese Foreign Minister Qian Qichen said today. 
But before the general election which is to elect a new 
democratic government which abandons the policy of 
apartheid, the establishment of diplomatic relations 
between the two countries is not possible, Qian told a 
press conference during the second session of the Eighth 
National People’s Congress now in session. 

China and South Africa have had links between non- 
governmental organisations, Qian said. 


Outlines Stance on Taiwan Issue 


OW 1603040594 Beijing XINHUA in English 0349 
GMT 16 Mar 94 


[Text] Beijing, March 16 (XINHUA)—China stands for 
frequent consultations between non-governmental orga- 
nizations from both sides of the Taiwan Straits in order 
to reach agreements on relevant issues, said Chinese 
Vice-Premier and Foreign Minister Qian Qichen today. 
Ata press conference hosted by the current session of the 
National People’s Congress (NPC), Qian said that such 
contacts will contribute to the development of relations 
between the two sides of the straits. 


He said that it is a consensus of people on both sides of 
the straits that “there is only one China in the world and 
Taiwan is a part of China.” This is also a fact recognized 
by the international community, he said. 


Asked about China's stand on Taiwan's move to 
“develop diplomatic space,” he said that if the move 
aims to develop economic relations, “we can under- 
stand.” 


“But, if (Taiwan) developing ‘diplomatic space’ aims to 
create ‘two Chinas,” that will harm the fundamental 
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interests of the Chinese nation and 1t will be detrimental 
to the cause of the reunification of China,” he said. “We, 
therefore, are firmly opposed to moves toward that end.” 


On the question of Taiwan's “holiday-making diplo- 
macy,” he denounced its avowed purpose of “expanding 
economic relations” as “false.” 


“There are political intentions in it,” he said. 


Some countries seek to develop non-governmental rela- 
tions with Taiwan mainly out of economic consider- 
ations, he said. But the Taiwan authorities take advan- 
tage of this to develop what it calls “diplomatic space” in 
an attempt to create “one China, one Taiwan” or “two 
Chinas,” he said. 


“It is a move that is not in keeping with the trend of the 
times and goes against the aspirations of people on both 
sides of the Taiwan Straits,” he said. 


Discusses Investment Protection Law 


OW 1603041694 Beijing XINHUA in English 0408 
GMT 16 Mar 94 


[Text] Beijing, March 16 (XINHUA)—Chinese Foreign 
Minister Qian Qichen said that enactment of a law by 
the National People’s Congress (NPC) is to better protect 
investment in the mainland by Taiwan compatriots and 
promote economic cooperation between both sides of 
the Taiwan Straits. 


In response to a question at a news conference here 
today, Qian said the “Investment Protection Law foi 
Taiwan Compatriots” to be enacted by the NPC is 
“more comprehensive and authoritative” than what he 
called “the 22 regulations” previously formulated by 
mainiand authorities concerning investment in the 
mainland by Taiwan compatriots. 


On the possibility of the signing of an agreement on 
investment protection by non-governmental organiza- 
tions from both sides of the Taiwan Straits, Qian said he 
cannot rule out such a possibility from a long-term of 
view. 


“But, at present,” he said, “conditions are not npe since 
there aren't two-way exchanges between the two sides.” 


Discusses Ties With Japan, DPRK, ROK, Russia 


OW 1603044794 Beijing XINHUA in English 0425 
GMT 16 Mar 94 


[Text] Beijing, March 16 (XINHUA)—Chinese Foreign 
Vive see Qian Qichen said here today that the visit of 
Japanese Prime Minister Morihiro Hosokawa to China 
will promote Sino-Japanese cooperation in all fields. 


When asked about Sino-Japanese relations at a press 
conference this morning, Qian said, China and Japan are 
close neighbors and the leaders of the two countries often 
exchange visits. Chinese Vice-Premier Zhu Rongji’s 
recent visit to Japan achieved a great success. 
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Now Chinese leaders are looking forward to the Japanese 
Prime Minister Hosokawa’s visit to China at a time 
when the Sino-Japanese relations have achieved all- 
round development. 


“I believe the visit will play a very important role for 
further development of the Sino-Japanese relations and 
cooperation in economic fields,” he said. 

During the visit, China and Japan will formally sign an 
agreement on cooperation between the two governments 
in strengthening environmental protection, Qian said. 
On the relations between China and the Democratic 
People’s Republic of Korea and between China and the 
Republic of Korea, Qian said, “our stand remains 
unchanged.” 


He said that Premier Li Peng has made it clear in his 
government work report that China has further strength- 
ened its good-neighborly relations with the surrounding 
countnes and the friendship between China and the 
Democratic People’s Republic of Korea has grown. 


China has steadily expanded its mutually beneficial 
cooperation relations with Japan, Russia and the 
Republic of Korea, Qian said. 


eS 


OW 1603045694 Beijing XINHUA in English 0434 
GMT 16 Mar 94 


[Text] Beijing, March 16 (XINHUA)}—Chinese Vice- 
Premier and Foreign Minister Qian Qichen said today 
that neither the export of prison labor products nor 
immigration should become conditions for extending 
China's MFN status. 


There are a lot of such issues, they should not be played 
up or played down for political needs, Qian said, and 
China hopes both sides adopt a realistic attitude towards 
addressing these issues. 


Qian made the remarks when responding to a question at 
a press conference here sponsored by Zhou Jue, 
spokesman for the current session of the Eighth National 


People’s Congress. 


On the export of prison labour products, Qian said that 
even the United States acknowledges that its prison 
labour products are exported to some countries. The 
U.S. side, however, does not want prison labour prod- 
ucts from other countries to enter the United States, 
Qian said. 

Qian said China has a big market and it is entirely 
possible for China not to export its prison labour prod- 
ucts to the United States. Moreover, the issue has 
already been settled. 


On the question of immigration freedom in relation to 
MEN status, Qian said that again this is not a problem as 
far as the Chinese side is concerned. Even the U.S. side 
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acknowledges that China does not place obstacles to 
large scale immigration to the United States. The 
obstacle now is that those who are found with an 
intention of immigration are denied the visa to the 
United States. 

What is more. Qian said, China has the problem of 
illegal immigration, and “we are discussing ways to solve 
the problem.” 


Urges Patient Talks on DPRK Nuclear Issue 


OW 1603050394 Beijing XINHUA in English 0446 
GMT 16 Mar 94 


[Text] Beijing, March 16 (XINHUA)—China hopes that 
the situation on the Korean peninsula will move towards 
relaxation and stability and also hopes the peninsula be 
nuclear free, Chinese Foreign Minister Qian Qichen said 
here today. 

“This conforms to China's interests as well as to the 
regional and world interests,” Qian said at a press 
conference this morning. 

Asked about the International Atomic Energy Agency's 
difficulties in inspection of nuclear facilities in the 
Democratic People’s Republic of Korea (DPRK), Qian 
said China supports DPRK to hold negotiations with the 
United States, the Republic of Korea, and the Interna- 
tional Atomic Energy Agency. 


In the past the negotiations met some setbacks and 
achieved some progresses too, Qian said. 


Now some difficulties have cropped up again. “We 
believe that so long as all sides are patient in negotiations 
and do not adopt measures to make the situation com- 
plicated, the negotiations will achieve important 


progress,” he said. 


Discusses Christopher Visit 
OW 1603051194 Beijing XINHUA in English 0454 
GMT 16 Mar 94 


[Text] Beijing, March 16 (XINHUA)—Chinese Foreign 
Minister Qian Qichen said today that U.S. Secretary of 
State Warren Christopher's recent visit to China has not 
produced as many results as originally expected. 


Qian made the assessment at a press conference here 
today. 


In response to a question about U.S. President Bill 
Clinton’s reported disappointment over Christopher's 
China visit, Qian said, “I am also somewhat disap- 
pointed. More results could have been achieved. 
“During my first round of talks with Christopher, I was 
the first to say something disappointing. The mecting 
between us was prepared in accordance with an invita- 
tion I had extended to Christopher when we met on 
January 24 in Paris. 
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“In his letter to me in mid-February, he said he would 
like to visit China in mid March, which I agreed, because 
this visit had the possibility of reaching agreements that 
are beneficial for further developing relations between 
the two countries. 


“Something had occurred just before the visit of the 
secretary of state, which disappointed us. In my view, 
these matters at least demonstrated that the U.S. side 
didn’t have enough sincerity for this visit.” 


On U.S. granting China most-favored-nation trade 
status (MFN), Qian said, its renewal will benefit both 
China and the United States. Its removal will be bad 
news for both countries. 


“The United States has given the MFN status to 
other countries, and I have never heard it will 
removed. If the U.S. Government should remove 
status for China, trade between China S. 


a 
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and Taiwan will also suffer. 


Qian also said that it can be hardly said that in his 
with U.S. Secretary of State Christopher, the differences 
in the views on the human rights issue were narrowed, 
but the two sides did reach some common 

on specific methods and measures to handle that issue. 


He said, “that can be considered progress in this regard.” 


Answering a question on whether or not removal of the 
MFN status for China will make economic relations 
between China and the U.S. deteriorate, and whether or 
not that will lead to a deterioration of their political 
relations, the foreign minister said, “deterioration of 
economic relations will surely have some negative influ- 
ence, but efforts being made by both sides are just to 
prevent this kind of deterioration from occurring.” 


More than one third of the questions put forward today 
during the hour-long press conference were related to 
Sino-U.S. relations. About 600 Chinese and foreign 
reporters were present at the conference, which was 
sponsored by the ongoing session of the National Peo- 
ple’s Congress (NPC). 


i 


‘Sources’ Comment on 20 Percent Rise in Military 
Budget 


HK 1203042594 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Mar 94 pp 1, 7 


[By Chris Yeung in Beijing and Willy Wo-lap Lam] 
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[Text] Beijing has boosted its defence budget by 20 per 
cent in an apparent bid to expedite modernisation of 


weaponry. 
While addressing the National People’s Congress (NPC) 
yesterday, Finance Minister Liu Zhongli said the State 
Council had earmarked 52.04 billion yuan (HK$46.2 
billion) for national defence for 1994. The percentage 
increase this year was the highest since 1979, when 
patriarch Deng Xiaoping launched his economic 
reforms, one of whose tenets was to curtail military 
spending and devote more resources to the economy. 


China’s military outlay takes up 9.59 per cent of its total 
governmental expenditure, as compared with 23 per cent 
for Taiwan, 24.3 per cent for South Korea and 17.6 per 
cent for the United States. A total of 43.25 billion yuan 
was spent on the People’s Liberation Army (PLA) last 
year, slightly more than the original target. About 42.5 
billion yuan had been set aside for national defence in 
last year’s budget, which represented an increase of 14.8 
per cent over the 1992 figure. 


“This year’s national defence expenditures have been 
appropriately increased because of price rises, army 
wage reform and higher living expenses,” Mr. Liu told 
the 2,800-odd legislators at the Great Hall of the People. 
The big increase was made in spite of Mr. Liu's insis- 
tence that the overall financial situation of the country 
was “grim” and that the criterion for drafting his budget 
was “tightening control over expenditures”. 


The 20.32 per cent surge for the PLA is also bigger than 
the 18.5 per cent boost for education, a “national pri- 
ority area” cited by premier Li Peng on Thursday. 


In addition to the defence budget, Beijing has also 
allocated 61.36 billion yuan for“administrative expenses 
for building state power”, which analysts said included 
police expenditures. The 1994 figure is 13.57 per cent 
more than that of 1993. 


Chinese sources said the State Council had succumbed to 
aggressive lobbying by the top brass, who complained 
about antiquated equipment and falling standards of 
living in the face of inflation. Vice-Chief of Staff of the 
PLA, General Xu Huizhi, said yesterday the new alloca- 
tion was suited to the “practical situation” of the 
country. General Xu claimed that, as was true of last 
year’s allocations, only a small part of the budget would 
be used to purchase weapons. 


General Ding Henggao, Minister of the Commission of 
Science, Technology and Industry for National Defence, 
added the budget bonanza was “mainly to help improve 
the quality of life of the troops”. 


Xinhua (the New China News Agency) last night quoted 
the Vice-Chairman of the Central Military Commission, 
Liu Huaging, as saying “our endeavours to modernise 
national defence serves solely to defend ourselves”. 
General Liu asserted that “China's annual military 
expenditure is very small in the world”, and that the 
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PLA’s major role was to provide a “powerful security 
guarantee” for the reform and open-door policy. 


An NPC delegate representing the PLA, however, com- 
plained yesterday that the 20 per cent rise was too small. 
Sources close to the PLA said the actual expenditure by 
the army was more than double the publicised sum 
allocated to it by central Government. 


“Much of the funds for military research and develop- 
ment, retirement expenses, and those incurred in con- 
scription and in helping demobilised soldiers and jobs in 
the civilian sectors are covered by “hidden budgets’ 


business empire, which 1s sometimes a law unto riself.” 
Asian military analysts said yesterday the increase in the 


budget was in line with the PLA’s avowed goal of 


yb ph 
, atoding the Dons F 
the Dong Fang 31 models, which had ranges 
tively 1,700 km and 8,000 km. 


At the same time, rm re een techephere | 
a new generation of solid-fuel Inter-Continental Ballistic 
Missiles. 


The anaiysts said the PLA had to spend more 
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devaluation of the yuan, the 52.04 billion yuan budget ts 
not much to play around with,” a Beijing diplomat said. 


NPC Session Conducts Third Plenary Meeting 15 


OW'1503124294 Beijing XINHUA in English 1231 
GMT 15 Mar 94 


[Text] Beying, March 15 (XINHUA}—The ongoing 
Second Session of the Eighth National People’s Congress 
(NPC) held its third plenary meeting here today, hearing 
explanations on a draft law and a draft NPC decision, a 

report by the NPC Standing Committee and two reports 


by jod judicial departments. 

The meeting was presided over by Executive Chairman 
Cheng Siyuan. 

Finance Minister Liu Zhongli dealt on reasons for the 
enactment of a budget law, whose draft has been pre- 
sented to the session for deliberation. 


Liu said the law aims to strengthen the management of, 
and supervision over, budget planning, examination, 
implementation and enforcement. Such a law 1s needed, 
he said, to guarantee and promote a healthy social and 
economic development. 


State budget, as an important macro-control means, 
plays an important role in the country’s political and 
economic life, Liu said. 

Xue Ju, chairman of the NPC Law Committee, made a 
speech explaining an NPC draft decision to grant legis- 
lative power to the Xiamen Special Economic Zone 
(SEZ). 


As one of the earliest SEZs, Xiamen has become the 
mainiand’s important window of economic and trade 
relations with Taiwan and the outside world, he said. 


To open the zone wider and to attract more overseas 
investment, the Law Committee suggests that the 
Xiamen People's Congress and 1ts Standing Committee 
be authorized to enact local laws and regulations and 
that the Xiamen municipal government to formulate 
regulations for implementation locally. he said. 


Tian Jiyun, a vice chairman of the NPC 
Committee, delivered a report on the work of the NPC 
Standing Committee over the past year. 


Tian defined the five-year term of the current NPC 
Standing Committee as a period when establishment of a 
socialist market economy is to be speeded up and 
China's second-phase modernization goals are to be 
attained. 


The guiding thinking of the Standing Committee 1s, 
under the guidance of the theory of building socialism 
with Chinese characteristics, to take as its fundamental 
task the strengthening of a socialist democratic and legal 
system, further improve the People’s Congress system, 
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guarantee the implementation of the constitution and 
other laws, and promote the development of a socialist 
market economy, he said. 


To attain these goals, Tian said, the Standing Committee 
will continue to give economic legislation top prnority so 
as to gradually establish a legal system that conforms to 
a socialist market economy. 


Ren Jianxin, president of the Supreme People’s Court, 
said in his work report that courts throughout the 
country should provide a strong judicial guarantee for a 
sustained, rapid and healthy development of the 
enforcement. 


In 1993, people's courts at vanous levels handled more 
than 3.4 milhon cases of the first instance, of which three 
fifths were civil cases. 


In his work report, Zhang Siging. procurator-general of 
the Supreme People’s Procuratorate, said in 1993 proc- 


tion of duties were also handled, Zhang said. 
According to Zhang. in the last four months of last year. 


ee 
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[Text] Beijing, March 15 (XINHUA)}—An economic 
takeoff in China's vast central and western regions is the 
country’s hope in the 21st century, Vice Premier Zhu 
R.ongyi said here today. 

“The central and western regions have great potential for 
development,” Zhu said. “How to develop their econo- 
mies, how to feed and clothe the poor there, how to help 
the local people get rid of poverty, and how to realize 
common prosperity for them all are important issues 
attracting world attention.” 

Zhu expressed the view when he joined deputies to the 
National People’s Congress from Shaanxi Province in a 
group discussion on premier Li Peng’s government work 
report. 
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Achievement of common prospenty and icy clopment of 
central and wes ern reggons are an impor 4c: component 
of Deng reer ae Li mm socralssm with 
Chinese characteristics, Zhu said. 


With continued national economi growth and more 
revenues for the central government, he said. the central 
authorities will increase investment in the central and 
western regions and accelerate development there, he 
said. 

Zhu called on the regions to continue developing their 
agriculture as the foundation of their economies. 


In developing their industry. he said. the regsons should 


OW 1603044294 Beijing XINHUA Domestic Service in 
Chinese 1234 GMT 15 Mar 94 


[By RENMIN RIBAO reporter Yu Ning (0060 1337) and 


XINHUA reporters Zheng Qingdong (6774 1987 2639) 
and Zhang Yijun (1728 4135 0193)) 


is an 
question that draws both the concern of the people and 
the focus of world attention. The economic takeoff in 
China's central and western regions symbolizes China's 
hope in the 21st century. 
Deputies Liu Ronghui, Wang Shuangxi, Wang Dazhong. 
Lei Renyi, and others, who are provincial, prefectural, 
and city leaders as well as factory and rural representa- 


53 
ii 
Li 
! 
if 


NATIONAL AFFAIRS 19 


nated detainee ica atin 
development in these reguons was presented. The party's 
Central Committee and the State Council have all along 
attached great importance to the economic development 
in the central and western regoons. With enhancement of 
its financial strength, the central government will invest 
more to quicken the pace of development im these 


agriculture. He stated: The central and western regions, 
with a certain industnal foundation. should not abandon 

agricultural supernority. As comparative agricul- 
tural efficiency has been declining im recent years, the 


OW 1603112194 Beijing XINHUA Domestic Service in 
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[Text] Bening. 15 Mar (XINHUA}—Delegations 


Some leading comrades of the CPC Central Commuttec, 
the NPC Standing Commutice, and the State Council 
took part in various delegations’ discussions of state 
affairs and Irstened to fellow deputes’ views and sugges 
tions. Li Ticying. member of the CPC Central Com- 
muttee Political Bureau and state councillor. took part im 
the Tianjin delegation’s discussion. focusing on the ques- 
tion of building a modern enterprise system for state- 
owned enterprises. He sand: In reforming the sysiem of 
trate on three areas. |) building a new system to monitor. 
control. and manage state-owned assets. 2) estabirshing 
the nghts of enterprises. as legal persons. to own prop- 


enterpnses. He stressed: In the course of estabirshing a 
modern enterprise system. we must handle well relations 
between enterprses on the one hand and 

society, the market. and the owners on the other and 
between the leadership apparatus of an enterprise and its 
workers. We must make theoretical inquiry into ths 
rssue, and more rmportantly, we must probe it im practice 


enterprises must not change We must take sicps to 


on reforming and develop education He sad. Education 
18 of vital umportance to the development of the natbonal 


underdeveloped arcas. Third. ee must sicp up 
reform eith the goal to umprove education standards and 
increase the beneficsal results of higher education. 
Fourth. we must strengihen moral education and con- 
duct educathon m patnotrsm and collectivism to bring up 
morally. intellectually. and physscally developed people 
Wen Jiabao, alternate member of the CPC Central 
Commuttee Political Bureau. took part m the Sxhuan 
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global problem. But this is not a big problem for China. 
Why? We have only two nuclear power stations. In 
addition, China has very large, very efficient, and very 
safe vaults [ku] for the storage of nuclear wastes. So the 
treatment of nuclear wastes is not a problem as far as 
China is concerned. 


{Lin Zongtang] We have very good storage facilities in 
the Gobi Desert [laughing heartily]. 


[Qu] So, countrymen in Hong Kong do not have to worry 
about this problem at all. 


[Yang Jike] Just recently I invited six professors— 
prestigious experts in the fields of energy and environ- 
ment—from Sweden, the United States, Britain, Italy, 
and Canada to inspect the Dayawan Nuclear Power 
Station. We found that this station has the world’s best 
system for ensuring security. This system can continu- 
ously monitor the way nuclear wastes are treated and 
how the hardware installed in the station can cope with 
nuclear accidents. Moreover, all the personnel in the 
station must receive rotational training every year to 
make sure they can deal with any accident. So we were 
very impressed. All the professors were very satisfied. So 
countrymen in Hong Kong can feel at ease. 


{Unidentified correspondent] I am a FANGZHI RIBAO 
[TEXTILE DAILY] reporter, I want to ask Vice 
Chairman Lin Zongtang this question. During last year’s 
(campaign) for enforcing the law for environmental 
protection, some rhinoceros horns and bears’ gallblad- 
ders were found. How were these findings handled. What 
is the result of the handling? 


[Lin] China attaches very great importance to protecting 
wildlife and enforcing the Wildlife Protection Law. Last 
year, China joined the Convention for Protecting Endan- 
gered Wildlife and Plant Species. We are earnestly 
implementing this convention which we joined in 1980 
[as heard]. Last year, the State Council formally issued a 
circular to strictly ban the illegal hunting and trading of 
tigers, rhinoceros, and other wildlife. For those rhinoc- 
eros horns already imported through normal channels, 
they are all sealed up and properly kept, pending han- 
dling. As for bears’ bile, it is a very important ingredient 
in Chinese medicine and it plays a significant role in 
ensuring people’s health. In the past, a bear had to be 
killed for its bile, which would later be processed into 
medicine. Now we keep the bear alive and draw the bile 
from the bear. So there is no need to kill the bear when 
obtaining its bile for medicinal purpose in such a manner 
is available. By raising one bear, we can prevent the 
slaughtering of 220 bears. However, we are still studying 
whether or not we can use another substance to replace 
bears’ gallbladders. 


[Qu] China has large numbers of bears. When the 
number of bears becomes too high [guo duo], they have 
to be (?thinned). I think this is a principle commonly 
followed by the International Fund for Wildlife Protec- 
tion and other similar organizations. 
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[Moderator] Now the news conference has ended. Thank 
you all. 


Ren Jianxin Reviews Work to Crack Down on 
Crime in ‘93 


OW 1603112594 Beijing XINHUA Domestic Service in 
Chinese 0959 GMT 15 Mar 94 


[Text] Beijing, 15 Mar (XINHUA)—In a report on the 
work delivered to the Second Session of the Eighth 
National People’s Congress today, Ren Jianxin, presi- 
dent of the Supreme People’s Court, said: Stability 
serves aS an important guarantee for reform and eco- 
nomic development. In 1993, courts throughout the 
country continued to adhere to the principle of “grasping 
two links at the same time” in severely cracking down on 
serious criminal offenses. 


In the report, he said: In 1993, courts accepted 403,267 
criminal cases of the first instance, of which trial was 
concluded on 403,177 cases. Courts gave verdicts to and 
enforced the law on 451,920 criminals. Of these, 173,879 
were sentenced to prison terms of five years or more, life 
imprisonment, or death (including death sentences with 
a two-year reprieve), accounting for 38.48 percent of the 
total, or up 3.86 percentage points from the previous 
year. 


In 1993, courts throughout the country deepened the 
struggle to deal severely with economic crimes. They 
accepted 27,463 economic criminal cases of the first 
instance, of which trial was concluded on 27,323 cases. 
Of these, 15,204 cases were tried and 16,143 cases were 
concluded from August to December, 73.62 percent and 
102.13 percent respectively more than the monthly 
average of the first seven months of the year. Except for 
cases pending on appeal, withdrawn by procuratorates, 
or returned to procuratorates for further investigation, 
courts gave verdicts to and enforced the law on 22,106 
criminals. Of these, 6,863 were sentenced to prison 
terms of five years or more, life imprisonment, or death 
(including death sentence with a two-year reprieve), 
accounting for 31.05 percent of the total, up 7.17 per- 
centage points from the previous year. 


Last year, courts concluded trial of 7,872 cases involving 
10,000 yuan or more, representing 54.75 percent of the 
total number of economic criminal cases and up 10.66 
percentage points from 1992. Of this, 443 cases involved 
300,000 yuan or more. Among the convicted were 69 
county- or section-level and seven department- or 
bureau-level officials. 


Ren Jianxin said: By punishing criminal offenders 
according to the law, the people’s courts played an 
important role in strengthening comprehensive manage- 
ment of public order, safeguarding social stability, and 
ensuring the smooth progress of reform, opening up, and 
economic construction. 
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Reports on Big Corruption Cases Reports on ‘Major’ Criminal Cases 
OW 1603085 194 Beijing XINHUA in English 0824 OW1603111294 Beijing XINHUA Domestic Service in 


GMT 16 Mar 94 


[Text] Beijing, March 16 (XINHUA)—China’s top judge 
and top procurator reported the handling of several big 
corruption cases to the ongoing session of the National 


People’s Congress. 


Ren Jianxin, president of the Supreme People’s Court, 
reported that Li Xiaoshi, a former vice minister of the 
State Science and Technology Commission, abused his 
power to support a nationwide fraud scheme and 
accepted bribes of 52,000 yuan and embezzled 20,000 
yuan, and that Li was sentenced to 20 years in prison on 
March 4. 


Shen Taifu, general manager of the former Beijing 
Changcheng (Great Wall) Machinery and Electronics 
Corporation and the main culprit of the fraud case, was 
sentenced to death on the same day. Shen and his wife 
embezzled over three million yuan. 


Both men have appealed to a higher court, he said. 


On a cigarette smuggling case in Rushan city, Shandong 
Province, Ren said, Liu Qishan, 2 former head of the city 
Administration for Industry and Commerce, Fan 
Zhanwu, a former political commissar of the frontier 
guard sub-bureau of Weihai city, and Liu Ning, a section 
chief of the sub-bureau, were sentenced to death. Wang 
Jianzhi, former secretary of the Rushan municipal party 
committee, was sentenced to death with two years’ 
reprieve. The accused have appealed to a higher court. 


Zhang Siqing, procurator-general of the Supreme Peo- 
ple’s Procuratorate, reported several serious cases now 
under investigation. They include: 


—Acceptance of more than three million yuan in brib- 
eries by five bureau-level officials and 10 section-level 
officials in Minjiang Construction Bureau in Fujian 
Province; 


—Offences of embezzlement, corruption and tax evasion 
by 43 officials of the Changtu County Grain Bureau in 
Liaoning Province; 25 of them have been arrested and 
32 million yuan have been withheld or confiscated; 


—Acceptance of 100,000 yuan in briberies by Guo 
Zhengmin, director of the Guizhou provincial Bureau 
of Public Security; 


—Acceptance of 20,000 yuan in briberies by Cheng 
Zhiwen, chief procurator of the Changping County 
Procuratorate; 


—Acceptance of 10,000 yuan by Li Kaipu, a chief judge 
in Hubei Province. 


Chinese 0848 GMT 15 Mar 94 


[Text] Beijing, 15 Mar (XINHUA)—In delivering work 
reports to the Second Session of the Eighth National 
People’s Congress today, Ren Jianxin, president of the 
Supreme People’s Court, and Zhang Siging, procurator 
general of the Supreme People’s Procuratorate, disclosed 
how judicial organs dealt with several major and impor- 
tant cases during the anticorruption struggle. 


Ren Jianxin discussed bribery and embezzlement cases 
involving Li Xiaoshi, former vice chairman of the State 
Science and Technology Commission, and Shen Taifu, 
former president of Beijing's Great Wall Scientific and 
Technological Industrial Corporation of Machinery and 
Electronic Products, which had aroused widespread con- 
cern in all segments of society. He said: Li Xiaoshi 
abused his power to help Shen Taifu illegally collect 
money in return for more than 52,000 yuan in bribes and 
20,000 yuan in embezzled funds from the latter and his 
colleagues. On 4 March this year, the Beijing Municipal 
Intermediate People’s Court sentenced him to 20 years 
in prison on several charges during first-instance trials. 
On the same day, the same court, during first-instance 
trials, sentenced Shen Taifu to death on several charges, 
including those of raising funds illegally, such as embez- 
zling | million yuan in public funds in collaboration with 
his wife and misappropriating 2 million yuan in public 
funds by himself, as well as those of offering 250,000 
yuan in bribes. Following appeals by Li Xiaoshi and 
Shen Taifu, the Beijing Municipal Higher People’s Court 
is currently conducting second-instance trials. 


Speaking of a cigarette-smuggling case in Shandong's 
Rushan City, Ren Jianxin said: Liu Qishan, former 
director of the Rushan City Commerce Bureau in Shan- 
dong Province, and his associates smuggled cigarettes 
worth a massive sum of money in collusion with smug- 
glers outside the national boundaries in exceptionally 
serious circumstances, thereby causing an adverse effect 
in society. On 15 February this year, the Weihai City 
Intermediate People’s Court in Shandong Province sen- 
tenced Liu Qishan; Fan Zhanwu, former political com- 
missar of the Weihai City Border Defense Sub-Bureau; 
and Liu Ning, deputy director of the sub-bureau's busi- 
ness section, to death on several charges, including 
smuggling and bribery, during first-instance trials. The 
same court also sentenced Wang Jianzhi, former secre- 
tary of the Rushan city party committee, to death on 
several charges, including bribery and perversion of the 
law for personal gain, with two years’ probation. The 
defendants have appealed to the Shandong Provincial 
Higher People’s Court, which is conducting second- 
instance trials. 


In his report, Zhang Siqing related how procuratorial 
organs investigated and dealt with major and important 
cases, saying: Fujian Province procuratorial organs 
solved a massive bribery case involving the Power 
Industry Ministry's Minjiang Engineering Bureau. The 
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bureau director, four other bureau-level cadres, and 10 
division-level cadres abused their project-contracting 
positions to demand and accept more than 3 million 
yuan in bribes. Last September, procuratorial organs in 
Tieling City, Liaoning Province, solved a massive case of 
embezzlement, bribery, misappropriation, and tax eva- 
sion involving grain departments in Changtu County. 
Gui Bingquan, director of the county grain bureau, his 
deputy Yang Maoyuan, and other people abused their 
power to demand and accept bribes and to jointly engage 
in graft while selling substandard equipment to the 
county grain depot. Procuratorial organs booked 43 
people for investigation, decided to arrest 25 people, and 
recovered and impounded 32 million yuan in ill-gotten 
money. 


Zhang Siging also related how procuratorial organs 
investigated and dealt with judicial personnel whose 
actions constituted crimes, saying: Guo Zhengmin, 
director of the Guizhou Provincial Public Security 
Department, abused his power to illegally authorize 
other people to process exit permits, taking more than 
100,000 yuan in bribes in the process. Chen Zhiwen, 
procurator general of the Changping ‘‘ounty Procura- 
torate in Beijing City, misused his power to take more 
than 20,000 yuan in bribes. Li Kaifu, member of the 
judicial committee and president of a Hubei Provincial 
Higher Court criminal tribunal, promised to win a 
reprieve for a death-row inmate in return for 10,000 
yuan in bribes from the inmate's relatives. Zhang Siqing 
said: Procuratorial organs investigated and sternly dealt 
with crimes committed by such judicial personnel while 
enforcing the law, thus safeguarding the dignity and 
fairness of state laws. 


Procurator-General Reviews Judicial Work for ‘93 


OW1503131494 Beijing XINHUA in English 1233 
GMT 15 Mar 94 


[Text] Beijing, March 15 (XINHUA)—Chinese procura- 
torates at all levels in 1993 strengthened their supervi- 
sion over law enforcement, focused their efforts on 
fighting against offenses of embezzlement and bribery 
and serious criminal offenses and stepped up the work to 
deal with violators of citizen rights and suspects of 
malfeasance. 


Thus, they have made great contributions to safe- 
guarding the country’s stability and public order and 
ensuring a smooth progress of establishing a socialist 
market economy and pushing ahead with the modern- 
ization drive. 

Zhang Siqging, procurator-general of China’s Supreme 
People’s Procuratorate, made the remarks to the current 
session of the Eighth National People’s Congress here 
today. 


Last year, Zhang said, procuratorates at various levels in 
the country investigated more than 56,491 cases 
involving embezzlement and bribery, misappropriation 
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of public funds, tax evasion, refusal to pay taxes and 
frauds in export tax refunding. 


Procuratorates at different levels investigated and pun- 
ished 1,037 cadres at or above county level involved in 
such offenses in 1993, with 64 being bureau-level offi- 
cials and one being a vice- ministerial leve! official, 
Zhang said. 

Procuratorates at all levels last year firmly carried out 
the Chinese Communist Party Central Committee’s 
directions on fighting against corruption, focused their 
efforts on investigating and dealing with major cases. 


In the September-December period, they investigated 
8,538 major cases each involving embezzlement and 
bribery of more than 10,000 yuan and misappropriation 
of public funds valued at 50,000 yuan and more and 
investigated and punished 715 officials at or above 
country level involved in such offenses. 


In cooperation with public security, state security, judi- 
cial, administrative departments and courts, China’s 
procuratorates appropriately dealt with some major 
cases with great impacts, safeguarding the country’s 
political and social stability, according to Zhang. 

For instance, Zhang said, procuratorates across the 
country last year staged nationwide struggles against 
train robbery, larceny, kidnapping and abduction of 
women and children, and prostitution. In the 

they carried out struggles against narcotics 

snd coutiecsted am hem Saaggies t Yennen Poo. 
ince and Guangxi Zhuang Autonomous Region and 
waged anti-smuggling and illicit emigration fights in 
southeastern coastal and border provinces and regions. 
In 1993, Zhang said, procuratorates across the country 
approved the arrest of 532,394 criminal suspects and 
took proceedings against 479,860 of them to people's 
courts, of whom 129,219 were involved in major cases. 


At present, China's public order is generally stable, but 
there are still some unstable factors, Zhang said. Hostile 
forces and elements abroad have never stopped their 
activities to split, subvert and infiltrate China and steal 
secrets from the country. At home, at the same time, 
sabotage activities by splittists and illicit activities under 
the cloak of religion have become more serious. 


Major heinous criminal cases are on the rise, the number 
of violent crimes has increased by a bigger margin, 
public order in some rural areas is out of control and, 
Organized crime runs rampant in some cities and towns, 
leaving people with no sense of safety, Zhang said. 


Cases of larceny, destruction of state important produc- 
tion facilities, looting of state property and fighting with 
weapons among groups of people take place frequently, 
he added. 


in his speech, Zhang also touched upon supervision over 
law enforcement and training of procurators. 
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As for tasks of procuratorates this year, Zhang said that 
first, in the anti-corruption struggle, procuratorates will 
concentrate their efforts on handling major cases and 
investigate mainly cases involving officials and staff 
members in party and government organs, judicial 
departments, administrative law enforcement depart- 
ments and economic management departments. 


Second, procuratorates will continue to crack down on 
serious criminal offenses; 


Third, they will strengthen supervision over law enforce- 
ment and promptly correct law violations in judicial 
work; 


Fourth, training of procurators will be improved, the 
procuratorial system will be reformed, and a socialist 
procuratorial system suited to a socialist market 
economy and having Chinese characteristics will be 
built. 


Luo Gan, Ren Jianxin Attend CPPCC Plenary 
Session 


OW 1503173894 Beijing XINHUA Domestic Service in 
Chinese 0843 GMT 15 Mar 94 


[By reporters Zou Aiguo (6760 1947 0948) and Sun Yong 
(1327 0516)) 


[Text] Beijing, 15 Mar (XINHUA)—The second session 
of the Eighth Chinese People’s Political Consultative 
Conference [CPPCC] National Committee held a gen- 
eral meeting to hear speeches by members today. In the 
morning, members attended the second plenary meeting 
at the Great Hall of the People to hear suggestions and 
opinions of six members concerning major government 
principles and policies. 


Today's executive chairmen were Hong Xuezhi, Dong 
Yinchu, and Ma Man-kei. Wei Jianxing, member of the 
Political Bureau and the CPC Central Committee Secre- 
tariat and Central Disciplinary Inspection Commission 
secretary, Luo Gan, state councillor and State Council 
secretary general; and some other senior officials of State 
Counci! ministries and commissions attended the 
meeting on invitation. 


Zhou Shaozheng, chairman of the CPPCC National 
Committee’s Motions Committee, made a report on the 
committee’s handling of motions since the first session 
of the Eighth CPPCC National Committee was con- 
vened. After reviewing the motions handling work in the 
past year, he said: This year the Motions Committee will 
focus attention on work in the following fields: to 
actively support CPPCC members, democratic parties, 
and mass organizations concerned with putting forward 
more and better motions for implementing the “deci- 
sion” adopted by the Third Plenary Session of the 14th 
CPC Central Committee, and to coordinate, serve, and 
publicize the handling of motions; to bring into play the 
committee’s advantages in organizing special investiga- 
tions, discussions, consultations, and inspections to 
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facilitate the handling of key motions; to assist units 
concerned in giving priority to handling motions made 
by democratic parties and mass organizations and to 
sum up the handling of such motions in good time for 
continuous improvement of motions handling work; and 
to prepare for the convening of forums for the Motions 
Committee’s work, and sum up and exchange experi- 
ences in handling motions in recent years for further 
improving the work. 


Then, members took the floor. On behalf of the China 
Democratic National Construction Association Central 
Committee, Wan Guoquan proposed ways for deepening 
reform of state enterprises and setting up a modern 
enterprise system; Gu Shengzu discussed ways for effec- 
tively guiding the “tide of migrants”; Fang Jiade dis- 
cussed, on behalf of trade union organizations, the need 
to rely on the working class wholeheartedly in the 
esiablishment of a modern enterprise system; Guo Guo- 
qing (also speaking on behalf of members Zhang Jiyu 
and Huang Jingjun) proposed bringing into full play the 
role of special supervisors, inspectors, auditors and edu- 
cational inspectors, and other discipline enforcement 
workers; Li Hongchang suggested that chambers of com- 
merce be incorporated into the package reform program; 
and Wang Chuanlun raised proposals for intensifying the 
anticorruption drive. 


Vice chairmen of the CPPCC National Committee who 
attended the meeting today were Ye Xuanping, Wu 
Xuegian, Yang Rudai, Wang Zhaoguo, Zhao Puchu, 
Qian Weichang, Hu Sheng, Qian Zhengying, Ding 
Guangxun, Sun Fuling, Ann Tse-kai, and Henry Fok 
Ying-tung. 


CPPCC Committee Urges Party-to-Party Contact 
Across Straits 


OW’ 1603100494 Beijing XINHUA in English 0917 
GMT 16 Mar 94 


[Text] Beijing, March 16 (XINHUA)—The Revolu- 
tionary Committee of the Chinese Kuomintang (RCCK) 
today called on the Taiwan authorities to agree to formal 
contacts between the Communist Party of China (CPC) 
and the Kuomintang in Taiwan. 


RCCK Vice Chairman Li Ganliu made the call on behalf 
of his party at Wednesday's [16 March] meeting of the 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC). 


“The Taiwan authorities should abandon illusions, face 
the reality, accept CPC's proposals on opening talks 
between the two parties and establishing direct 
exchanges of mail, trade, and shipping and air services 
between the two sides of the Taiwan straits, and make 
decisions that will benefit the Chinese nation,” he said. 


Relations across the Straits and the situation relating to 
the peaceful reunification of China have undergone 
significant changes in the past year, and the major trend 
of changes is positive, he said. 


FBIS-CHI-94-051 
16 May 1994 


Li reviewed development of relations between the two 
sides: economic links between the two sides are growing, 
with Taiwan investment in the mainland increasing by a 
big margin; trade and personnel exchanges between the 
two sides are expanding rapidly; and agreements reached 
between the two non-governmental organizations, 
namely the Strait Exchange Foundation of Taiwan and 
the Association of Relations Across the Taiwan Straits of 
the mainland, marked a historical step forward in rela- 
tions between the two sides. 


He pointed out, however, that the Taiwan authorities 
stubbornly cling to their policy of blocking direct com- 
mercial and communication links with the mainland. On 
the other hand, they are pursuing a splittist policy of 
“two Chinas” on the international scene by carrying out 
“money campaigns” and “flexible diplomacy.” Last 
year, they stepped up activities for Taiwan's “return to 
the United Nations” in an attempt to gain “dual recog- 
nition.” After the attempt was thwarted, they have 
resorted to “holiday-making diplomacy” recently. 


Facts have shown that there has not been a fundamental 
change in the Taiwan authorities’ wrong stand on the 
reunification of China. Their activities are in contradic- 
tion with their repeatedly proclaimed stand of “one 
China.” 


He said the reunification of China is an irresistible trend 
of the times and the aspirations of people on both sides 
of the straits. Any attempts to delay the cause of reuni- 
fication and to create “two Chinas” are doomed to fail, 
he said. 


CPPCC Members State Opinions on Economic 
Issues 


OW 1603083594 Beijing XINHUA Domestic Service in 
Chinese 0357 GMT 15 Mar 94 


[By reporters Zhou Lixian (0719 4539 2009) and Jia 
Fenyong (6328 1164 0516)] 


[Text] Beijing, 15 Mar (XINHUA)—The Second Session 
of the Eighth National Committee of the Chinese Peo- 
ple’s Political Consultative Conference [CPPCC] held its 
second plenary meeting this morning to let committee 
members voice their views. Gu Shengzu, Fang Jiade, 
Guo Guoging, Li Hongchang, and Wang Chuanlun 
expressed opinions on ways to guide “migrant rural 
workers,”’ to establish a modern enterprise system, and 
to bring into full play the role of supervisors. 


In his speech, committee member Gu Shengzu offered 
suggestions on how to rationally guide the current mas- 
sive movement of rural labor. He said: At present, of the 
0.2 billion surplus rural workers, 50-60 million are 
migrant workers, creating a massive movement of rural 
labor. Migrant workers do make contributions; however, 
they greatly affect transportation and social order at the 
same time. He made the following suggestions: We 
should use the market to rationally guide migrant 
workers. Under the premise of guiding them through 
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multiple channels, we should make rural towns and 
townships the main centers for channeling surplus rural 
labor in a bid to slow down the flow of surplus rural labor 
to large cities. Meanwhile, we should reform such sys- 
tems as residence registration to bring about a complete 
transfer of part of surplus rural labor. To prevent a blind 
and disorderly massive movement of rural labor and to 
organize migrant rural workers systematically, the gov- 
ernment should strengthen overall regulation, guidance, 
and coordination in dealing with migrant rural workers 
who move from place to place. 


In his speech, committee member Fang Jiade said: To 
establish a modern enterprise system is the foundation 
for establishing the socialist market economic structure 
and the goal of the reform in state-owned enterprises. To 
carry out this important reform, we must whole- 
heartedly persist in the policy of relying on the working 
class. In the course of establishing a modern enterprise 
system, we must attach great importance to the workers’ 
role. Moreover, we must set up a scientific enterprise 
leadership system and an organization and management 
system with the workers’ democratic participation. He 
suggested: In the establishment of a modern enterprise 
system, the board of directors, the supervisory board, 
and the assembly of share-holders should consist of a 
certain number of workers’ representatives. We must 
uphold and perfect the Workers’ Congress and practice 
democratic management in enterprises. We must uphold 
collective negotiations and sign collective agreements to 
ensure that the legitimate rights and interests of workers, 
who are the master of the state, will not be violated. At 
the same time, we should step up the formulation of 
relevant laws to incorporate the policy of whole- 
heartedly relying on the working class into laws, policy, 
and the plans and measures for establishing a modern 
enterprise system. 


Committee member Guo Guoging said: Under the con- 
ditions of the socialist market economic structure, it is 
very important to bring into full play the role of special 
supervisors, inspectors, auditors, educational inspectors, 
and other discipline enforcement workers. He pointed 
out: These specia! discipline enforcement jobs are highly 
political and professional. We should arrange for profes- 
sionally trained comrades and those who are capable of 
participating in political affairs to do those jobs. Mean- 
while, relevant state departments should make an overall 
plan for those special discipline enforcement workers 
each year. In light of the development and needs of the 
situation, these departments must promptly amend and 
perfect the regulations governing the special discipline 
enforcement workers, further specify their duties, rights, 
and responsibilities; and institutionalize the special dis- 
cipline enforcement work. The CPC Central Committee 
and relevant state organs should often communicate 
with special discipline enforcement workers, ask for 
their opinions, summarize their experiences, and bring 
into play the role of comrades participating in special 
discipline enforcement. 


28 NATIONAL AFFAIRS 


Committee member Li Hongchang suggested that the 
development of chambers of commerce be placed high 
on the agenda to meet the socialist market economy's 
needs. He said: The economy's rapidly growing nonpub- 
lic-owned sector has become increasingly important. 
This sector, which is at its initial stage and is rather 
scattered, has kept its distance from macroeconomic 
regulation and control. Therefore, it is in particular need 
of organizations like chambers of commerce that orga- 
nize their representatives, represent their legitimate 
interests, maintain communications with the party and 
government, and provide various services. At the same 
time, the government needs the chambers of commerce 
to help it administer and guide the nonpublic-owned 
sector's healthy development. He also suggested that 
party committees and governments at all levels be fully 
aware of the importance of chambers of commerce and 
give top priority to their development. The relevant state 
authorities should formulate a “Chamber of Commerce 
Law” at an early date to clearly define, in the form of 
law, the functions and responsibilities of chambers oi 
commerce so that they can operate in accordance with 
law. 


Committee member Wang Weilun pointed out that the 
anticorruption drive is of major importance today. He 
said that in the ongoing anticorruption drive, it is 
important to rely on the masses and step up efforts in 
investigating major cases in accordance with law. Mean- 
while, we must pay special attention to collective viola- 
tions of discipline; strictly enforce rules and regulations; 
and root out unhealthy practices in various industries, 
trades, and professions. Party and government depart- 
ments at all levels should also announce progress in the 
anticorruption drive to keep the people informed and to 
bolster their confidence and enthusiasm in the drive. 


CPPCC News Conference on Education 


OW’'1603082694 Beijing Central Television Program 
One Network in Mandarin 1431 GMT 14 Mar 94 


[News conference held at the Information Center of the 
Second Sessions of the Eighth National People’s Con- 
gress and the Eighth National Committee of the Chinese 
People’s Political Consultative Conference in Beijing on 
14 March—recorded] 


[Text] [Unidentified moderator] We have the honor to 
invite six members and Standing Committee members 
of the Chinese People’s Political Consultative Confer- 
ence [CPPCC] National Committee to the news confer- 
ence today, entitled: Energetically Develop Education, 
Science and Technology, and Cultural and Art Under- 
takings in the Process of Establishing a Socialist Market 
Economic Structure. They are renowned Chinese educa- 
tors, scientists, and artists: Jin Kaicheng, CPPCC 
National Committee Standing Committee member, 
Jiusan Society Central Committee vice chairman, and 
Beijing University Chinese Language Department pro- 
fessor; Wu Zuqiang, CPPCC National Committee 
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Standing Committee member and former Central Con- 
servatory of Music president; Ye Danian, CPPCC 
National Committee Standing Committee member, 
China Democratic League Central Committee Standing 
Committee member, and Chinese Academy of Sciences 
Geology Institute member and researcher; Zhang 
Kaixun, CPPCC National Committee member, China 
Association for Promoting Democracy Central Com- 
mittee member, and Beying Machinery Industry and 
Automation Institute senior engineer, Zhao Yufen, 
CPPCC National Committee member, Chinese 
Academy of Sciences member, and Qinghua University 
professor, and Guan Dongsheng, CPPCC National Com- 
mittee member, Central University of Nationalities pro- 
fessor, and calligrapher. 


[(Wen Guangwei)] (Wen Guangwei), from the Central 
People’s Broadcasting Station. My question is directed 
to Standing Committee member Jin Kaicheng: Respect 
for knowledge and talented people is the key for devel- 
oping scientific, educational, and cultural undertakings. 
Would you please discuss how this concept is being 
implemented in actual work? 


[Jin] Comrade Deng Xiaoping has all along advocated 
respect for knowledge and talented people. Through the 
efforts by higher and lower levels and in all sectors since 
the Third Plenary Session of the 1Iith CPC Central 
Committee, this concept has gradually taken root in 
society and has been translated in various concrete 
actions. For example, the Teachers Law provides that 
the whole society shall respect teachers. This is a con- 
crete expression of respecting knowledge and talented 
people in the education sphere. Therefore, in my view, 
some progress has indeed been made in implementing 
the concept in education. However, | would like to call 
attention to a more noteworthy phenomenon in society, 
that is, the demand for talented people under circum- 
stances of a market economy. The demand for talented 
people has become very acute in some places, though it 
has not become burning yet. In the light of this, I believe 
that in the future, the concept of respecting knowledge 
and talented people will be translated as the demand for 
knowledge and talented people rather than the continued 
practice of everyone eating from the same big pot. 
Meanwhile, the view of talented people will be changed 
from a static and dynamic state. At present, the acute 
demand for talented people is reflected not nationwide, 
but only at certain points, such as the Zhongguancun 
Single Trade Lane and village and township enterprises 
in southern Jiangsu. However, | dare to predict today 
that so long as China continues its reform, development, 
and stability for a long time to come, the demand for 
talented people will pervade the whole country. By that 
time, respect for knowledge and talented people will no 
longer be an issue of understanding, it will be guaranteed 
by an irresistible force. 


[Reporter] Hong Kong WEN WEI PO reporter. What ts 
the government policy regarding to Hong Kong and 
Taiwan singers’ performance tours in the mainiand this 


year? 


FBIS-CHI-94-051 
16 May 1994 


[Wu Zugiang] Quite a few singers from Hong Kong and 
Taiwan performed in the mainland over the past few 
years. They exerted some good influences, strengthened 
exchanges in music between the two sides, and brought 
along new songs to the delight of mainland music lovers. 
However, problems also cropped up in the past two 
years. They were caused mainly by poor quality of some 
performers and their mainland agents’ sheer profit- 
seeking approach, thus creating confusion and harmful 
consequences. For this reason, the culture departments, 
at suggestions from the masses, have recently examined 
the work related to Hong Kong and Taiwan singers 
performance tours, and will work out more effective and 
rational administrative measures. | believe singers from 
Hong Kong and Taiwan will continue to stage concerts 
and performance tours in the mainland in 1994, but I 
hope such activities will be conducted through proper 
channels and will exert healthy influence on music and 
society. 


[Reporter] RENMIN ZHENGXIE BAO [PEOPLE'S 
POLITICAL CONSULTATIVE NEWS]. My question is 
directed to member Guan Dongsheng. As I understanu 
it, in the current session, CPPCC members have 
attached great importance to the development of ethnic 
minority regions. As a University of Nationalities pro- 
fessor, do you have any suggestions or opinions for 
developing culture and education in ethnic minority 
regions? 


[Guan] As is known to all, due to historical, social, and 
geographical reasons, the overwhelming majority of 
China's ethnic minority regions are lagging far behind 
the coastal regions in terms of the overall development of 
economy, education, and culture. The party and govern- 
ment have always paid keen attention to the develop- 
ment of minority nationalities regions. The 1990 CPC 
Central Committee Propose! Concerning the Formula- 
tion of the 10-Year Program for National Economic and 
Social Development and the Eighth Five- Year Plan 
stressed the need to bring into full play the ethnic 
regions’ advantages and to appropriately combine the 
exploitation of their resources with their social and 
economic development to gradually change the relative 
economic backwardness of ethnic regions. Facts have 
proved that the party's policy toward minority national- 
ities implemented since the PRC's founding is entirely 
correct and has withstood the tests of time. Premier Li 
Peng’s government work report to the current National 
People’s Congress [NPC] session further emphasized the 
need to put education in a strategic position for priority 
development and to increase funds for educational 
undertakings. Premier Li Peng also suggested that gov- 
ernments at various levels cut back expenditures in other 
areas and do everything possible to achieve concrete 
results in developing education. All NPC deputies and 
CPPCC members attending the current sessions believe 
Premier Li Peng’s suggestion reflects the fervent hope of 
the Chinese people of all nationalities. They have called 
upon leaders at all levels to guard against formalism and 
to earnestly implement the suggestion to the letter. They 
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have also urged leaders to thoroughly understand the 
great significance of developing education in ethnic 
regions and to make an effort at training ethnic talented 
people and raising the quality of ethnic work force. This 
oo ey aay en ep eer economy, 
and the cardinal principle for safeguarding national 
unity and the motherland’s unification and for building 
socialism with Chinese characteristics. Moreover, it is 
necessary to proceed from reality in all things and fully 
consider the minority nationalities regions’ ethnic char- 
acteristics in increasing funds for basic education in 
ethnic regions and continuing to adopt feasible and 
flexible methods in running schools—such as bilingual 
education, technical schools, and schools run by the 
coastal regions—so as to keep up with the demand for 
development in ethnic regions. In my view, to achieve 
initial prosperity in ethnic regions, it is necessary to first 
promote education. 


[Reporter] ZHONGGUO RIBAO correspondent. My 
question is directed to Ms. Zhao Yufen. The government 
has drawn up a new program for developing higher 
education. Would you explain the program's contents 
and your assessment? 


[Zhao] The most formidable task facing the Education 
Commission is called Project 211, a project for training 
talented people. As you know, the world contest for 
national strength today will ultimately be a contest for 
talented people. China is aware of the great importance 
of training talented people. Project 211 aims at building 
100 key universities that will reach the world’s most 
advanced level in a number of subjects within a short 
period of time. At present, many schools of higher 
learning, including famous national and provincial uni- 
versities, are vying with each other to become one of the 
100 key universities. In view of the fierce competition to 
be included in the project, many local governments have 
financed various universities to set up joint campuses so 
that each can best utilize its strong points to become a 
key university. As a result, we have seen a trend for joint 
management of schools of higher learning. The Chinese 
nation is now endeavoring to build a great wall of 
talented people. Project 211 is as significant as the Three 
Gorges Project. This is the largest-scale project to train 
talented people in Chinese history. 


[Reporter] Hong Kong SING TAO DAILY correspon- 
dent. My question is directed to Mr. Zhang Kaixun. How 
do you raise funds for popularizing technological inno- 
vations? Were any illicit means ever used in fund raising, 
such as in the Shen Taifu case? 


[Zhang] If the topic of a scientific research project is 
directly related to the development of production or a 
common need of the people's everyday lives, such as 
medicine and health care, disaster prevention and con- 
trol, and new scientific instruments, the project can find 
manufacturers of related ficids as sponsors. We have 
recently developed a new medical device which can 
accurately detect possible infant suffocation during 
sleep. The need for such a device already existed before 
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we started planning the project. After we disclosed our 
idea to relevant enterprises and organizations, they were 
certain that their sponsorship for the project would 
succeed because it was a demand of society for scientific 
innovation and they had the responsibility to meet this 
demand. In this way, we have effectively combined the 
wealth, enthusiasm, and wisdom of society to jointly 
carry out the project. Therefore, it is not difficult for us 
to raise funds for developing new technology. We do not 
use Shen Taifu’s method. 


[Reporter] KEJI] RIBAO [SCIENCE AND TECH- 
NOLOGY DAILY] correspondent. My question is 
directed to member Ye Danian. While deliberating the 
government work report, what is the issue of utmost 
concern to CPPCC National Committee members? 


[Ye] My experience from attending the past seven 
CPPCC sessions shows that inadequate input is the issue 
of most concern to members from science and tech- 
nology circles, and it has been discussed time and again. 
Members are encouraged by the Scientific and Techno- 
logical Progress Law, which will become effective soon. 
However, they deplore the absence of provisions in the 
law for a fixed input in science and technology during a 
given period of time. They feel that even though funds 
for science and technology have increased numerically, 
the increase is off-set by price rises and the funds are 
insignificant. Another issue is the policy of holding fast 
to one end and leaving the whole field open. Members 
support this policy, but hope it will be more specific and 
easy to be implemented. 


[Reporter] China International Broadcasting Station 
correspondent. As we understand it, there are many 
cultural relics around the Three Gorges Dam area. The 
CPPCC National Committee last year organized mem- 
bers for a tour of the area. As I know, Wu Zugiang was 
one of the members. Would member Wu Zugiang 
explain measures to protect cultural relics in the Three 


Gorges Dam area? 


[Wu] We visited many places with cultural relics. It was 
our general impression that vigorous efforts should be 
made to promptly preserve cultural relics while building 
the dam. We are pleased that our findings have provided 
a positive impact to the efforts to preserve cultural relics. 
For example, the Three Gorges Construction Committee 
has set an unprecedented rule that requires companies 
and organizations bidding for any project to include 
provisions for protecting cultural relics into the terms of 
contracts. 


[Moderator] This is the end of the news conference. 
Thank you. 


Economist Offers Advice to CPPCC on Banking 
Reform 

OW 1603084294 Beijing XINHUA in English 0720 
GMT 16 Mar 94 


[Text] Beijing, March 16 (XINHUA)—The central gov- 
ernment must not relax its macro-controls over the 
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country’s banking industry after banks enjoy full opera- 
tional autonomy, according to a well-known Chinese 
economist. 


“Macro-controis over the banking sector, however, 
should be distinguished from government mandates to 
banks,” said Wang Chuaniun, a member of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC) and an economics professor of 
Chinese People’s University. 


To have macro-control means, the professor said, the 
government must establish and improve various kinds of 
financial markets in a systematic way. 

First to be established, Wang said, is a market for 
short-term inter-banking lending and borrowing, to be 
followed successively by a bill discount market, a market 
for the trading of treasury bonds, a market for the 
trading of enterprise bonds and shares and a mortgage 
loan market. 

In the meantime, he said, the existing foreign exchange 
market should be improved. 

For the central bank, he said, the main function is to 
maintain the value of the Chinese yuan and determine 
its exchange rates with other currencies. 

In converting existing banks into purely commercial 
banks, he said, the first thing to do is to determine their 
assets through careful auditing. 


It is necessary, he said, for the government to decide 
establishing some “policy” banks. But the government 
should have concrete decisions on who exercise control 
come from, and who will bear their future risks and 
losses. 


Macao CPPCC Members on Hong Kong Issue, 
Work Report 

OW 1603072394 Beijing XINHUA Domestic Service in 
Chinese 1144 GMT 15 Mar 94 


[By XINHUA reporter Xu Zhaorong (1176 0340 2837)] 


[Text] Beijing, 15 Mar (XINHUA)—Like the wind of 
spring coming from the south, Mr. Ma Man-kei, vice 
chairman of the Eighth Chinese People’s Political Con- 
sultative Conference [CPPCC] and president of Macao's 
Chinese Chamber of Commerce, again punctually 
arrived here this year to attend the Second Session of the 
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years and more, I have been involved in NPC and 
CPPCC National Committee work. Overall, | feel that 
our NPC and CPPCC work have become more and more 
mature. The sessions’ proceedings have improved with 
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each passing year. This year’s sessions will further push 
forward the reform to build a socialist market economic 
structure. I am confident that the sessions will be suc- 
cessful.” Speaking of this, he stepped closer to the 
reporter and, with an amiable smile, he said: “1 am full of 
determination and confidence. The reason 1s I have fasth 
in the CPC's power.” 

Speaking of the recent termination of the Sino-British 
talks on Hong Kong's political system, his already rosy 
face reddened: “Colonialists will not resign themselves 
to withdrawing from the stage of history. The British 
want to continue their colonial rule in Hong Kong after 
1997.” At this time, he took this reporter's notebouk and 
pen and wrote: “The ghost of imperialism refuses to 
leave.” 


He continued: “The British attempt will not succeed. 
Whatever tricks it uses will be futile and end up hurting 
itself, like lifting a rock only to drop it on one’s own feet. 
No force can stop China from regaining its sovereignty 
over Hong Kong and achieving national reunification. 
This is because China today is already ‘a completely 
different story!” 


Partly because of the excitement and partly as a result of 
the cold he has had in the last few days, he felt a little 
tired and was helped by family members to the bedroom 
to rest. Before he left, he introduced his third son. Mao 
You-li—who is a member of the Eighth CPPCC National 
Committee—to this reporter. He said: “Please have 
more chats on the sessions.” 


Wearing a pair of gold-rimmed glasses, Ma You-l: [you li 
meaning covrieous}, like his name, was quite refined and 
courteous and looxed like a scholar. Speaking of the 
Hong Kong issue, he was also full of just indignation: 
“The British are guilty of wishful thinking, and nothing 
good will come of it for the British. As Premier Li Peng 
stressed in the “Government Work Report. ‘British 
colonial rule in Hong Kong will soon end, and cannot be 
stopped by any force.”” 


Although bor and brought up im Macao, Ma You-l:, 46, 
was quite familiar with the three components of 
Marxism. He believed that the socialist market economy 
being practiced in China is compatible with Marxist 
economics and that it 1s a road surted to China's reality 
and essential to its development, a road chosen by 
Comrade Deng Xiaoping by integrating China's reality 
with Marxism. 

Ma You-li graduated from Hong Kong's Chinese Uni- 
versity, where he studied economic management. He 
always came back to what he learned when discussing the 
NPC and CPPCC sessions: “I specialize in economics 
and am engaged in business. Therefore, | set great store 
by economic efficiency. It was pointed out in Premier Li 
Peng’s government work report and General Secretary 
Jiang Zemin’s recent speech on new development ideas 
that we must shift our approach to development to the 
path of raising economic efficiency and that we must not 
continue to follow the old path of blindly pursuing 
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through efforts during and after the sessions, we will 
achieve reunification of the motherland and make our 
country strong and prosperous.” 


aS 6 a ee 


OW 1603083994 Beijing XINHUA in English 0728 
GMT 16 Mar 94 


[Text] Beijing, March 16 (XINHUA)—The State 
Council, China's cabinet, should set up a new top-level 
population managerial department, a senior leader of the 
Chinese Peasants and Workers Democratic Party 
(CPWDP) said today. 


The proposal was put forward by Fang Rongxin, an 
executive vice chairman of the CPWDP Central Com- 
mittee at the second public-address mecting of the 
ongoing second session of the National Committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC). 


Fang 1s one of ten speakers addressing today’s meeting. 


a family planning. Fang 
As a result. population growth has slowed down mark- 
edly, and the population structure and quality has 
improved, he told the meeting. 

“However, China is still facing an arduous task in 
checking its population from growing too rapidly,” he 
said. 

In his speech, Jiang Jingbo, a Standing Committee 
member of the Central Committee of the China Demo- 
cratic League, made a five-point proposal concerning 
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supervision over the work of the Communist Party of 
China (CPC) and the government. The proposal says: 


—CPC committees and governments at all levels should 

—The system under which democratic parties partici- 
pate in discussing state affairs should be further 
improved; 


—A system under which democratic parties exercise 
supervision over government work should be estab- 
lished and improved. 


—Further improve the system under which democratic 
parties and persons without party affiliation assume 
ee in governments and judicial depart- 


—Make sure that democratic parties enjoy all rights as 
stipulated in China's constitution. 


Li Ganliu, vice chairman of the Central Committee of 
the Revolutionary Committee of the Chinese Kuom- 
intang, expressed the hope that the Kuomintang author- 
ities in Taiwan accept the CPC proposal on direct 
exchanges of mail, trade and shipping and air services 
across the Taiwan Straits. 

The Kuomintang in Taiwan should hold talks with the 
CPC at an early date, he added. 

In their speeches Li a former vice president 
of the Chinese Academy of Sciences, and He Jindao 


made proposals on how to promote the use of agro- 
techniques and put a stop to environmental pollution. 


In his speech, Zhu Guangya, vice president of the China 
Association for Science and Technology, emphasized the 
importance of respecting science. 


In their speeches, Sun Han called for efforts to expand 
the rural cooperative economy, Li Yongchang stressed 
the need to further promote grain production, Jin Jian 
proposed ways to help various nationalities to achieve 
common prosperity, and Qu Shiying aired his views on 
the need to develop social sciences. 


Present at the meeting were Li Ruihuan. chairman of the 
CPPCC National Committee, and 11 vice chairmen of 
the committee. 


Wen Jiabao, an alternate member of the Political Bureau 
of the CPC Central Committee, State Councillor Peng 
Peiyun and leaders of State Council departments also 
attended today’s meeting. 


NPC Session Accepts Standing Committee 
Member's Resignation 

OW 1603023894 Beijing XINHUA Domestic Service in 
Chinese 1004 GMT 15 Mar 94 


{Text} Beijing, 15 Mar (XINHUA)—The decision of the 
Second Session of the Eighth National People’s Congress 


Exghth NPC: 


Li Attends 
Peng Henan, Heilongjiang Deputies 


OW 1603023994 Beijing XINHUA Domestic Service in 
Chinese 1214 GMT 15 Mar 94 


[By reporters Zhang Sutang (1728 1372 1016) and Peng 
Shujie (1756 2885 2638) } 
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problems concerning large and medium state-owned 
enterpnses, we need to transform the operating mecha- 
nisms and must conduct specific analyses taking the 
reality and specific problems into consideration so that 
we can suit the remedy to the case. One of the very 
important factors that decides an enterprise's efficiency 


Li Peng Attends Discussion With Heilongjiang 
Delegates 


OW 1503134794 Beijing XINHUA in English 1312 
GMT 15 Mar 94 


[Text] Beying, March 15 (XINHUA}—“Give me a 
minute’ “Give me a minute’™ several cager voices were 
resounding one of the meeting halls in the Great 
Hall of the People. the shrine of Chir.a’s top legyslature— 


attending a group discussion of the province delegation 
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Sun spoke out at last, pomting to one delegate: “Please 
speak first.” 


It was 11:45 [0345 GMT] m the morning Sun had just 
suggested that Li Peng make a final speech at the group 
meeting before the ume for lunch. 

To Sun's surprise, Fang Chunzi, a female deputy of the 
minority nationality of Korean, jumped to her feet and 
said: “Please give me a minute, | want to say just one 
thing™ 

The presider had no choice but to agree to the request of 
the representative of women and minority nationalities, 
who 1s also a sensor engineer working on a forest farm. 
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He called on the deputues to have confidence and make 
concerted efforts from the top to the botiom level. m 
order to bring youthful vigor to the province's out-dated 
industnes. 


in stall another breath. he answered the questions by the 
deputies one by onc, saying that the State Council sill 
specially study the problems faced by the province m the 
near future and heip solve them. 


When all was sand. persesting applauds echoed again m 
the bug hall. The deputees cupressed ther thanks to the 
premier by clapping their hands. 


Ls sand with a smile: “I'd luke to bear opmmons from the 
grassroots deputies very much.” 


Shi Holds Discussion With NPC Deputies 
rom Shandong 
OW 1503131794 Being AINHUA im English 1258 
GMT IS Mar 94 


[Text] Beyinmg. March 15 (XINHUA}—Qiao Shi. 
chairman of the National People’s Congress (NPC) 
Standing Committee, thrs mornong had a talk eth NPC 
deputoes from Shandong Province attending the current 
session of the eighth NPC. 


At the ongowng NPC session. deputecs have already 
reached consensus on many major msucs. Whal ss 
needed to be done m the future ss to carefully wive 
problems im line soth the realsty of locales and depart- 
ments. be sasd 


Shandong. eith 2 population of 8) milhon. ss a large 
province mm terms of economy. A total of 174 deputies 
attended the annual sessson of the NPC_ of whom some 
are from Yirmeng Mountains. an old revolutponary base. 


During the Wberation war period. Shandong people. 
especially people in the Yirmeng Mountammous area con- 
tributed greatly to swimming the war. Orso sand. 


Today it 1s all the more necessary to carry forward the 
fine trad:tson im order to overcome difficultoes and solve 
problems. he added. 


He urged deputies to make jount efforts to do a better job 


mn all fieids. 

Li Tieying Joins Zhejiang “PC Delegatica 
Discessions 

OW 1603074494 People s Radw 


Theark 
Network in Mandarin 1000 GMT 15 Mar 94 


{Exclussve dispatch by reporter (Zhu Jranhua)'s from 
Bening. from the “Provinceal News Hookup” program) 


[Text] On the morning of 14 March. Li Ticying a 
member of the CPC Central Commutice Polnecal Bureau 
and minister mm charge of the State Economax Restruc- 
turing Commrssson. arrived at the Labor Busiding—the 
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used to say in Shanghai that the people can see the 
situation from their shopping baskets. I think this 1s an 
issue that directly concerns the people’s interests. Fur- 
ther, we all know that the vegetable supply in Shanghai 
often fluctuates. Sometimes they are in short supply and 
sometimes they are abundant. When they are in short 
supply, urban residents will grumble. When they are 
abundant, on the other hand, vegetable farmers com- 
plain. But it is not only Shanghai residents who are 
concerned about this problem, the general secretary and 
the premier also understand the problem very clearly.” 


Speaking from the viewpoint of Shanghai residents, 
Mayor Huang Ju talked about his plan for the shopping 
basket project: “A prominent contradiction is the vege- 
table issue, and the prominent contradiction of the issue 
is how to reduce difficulties and enhance our ability to 
adapt green vegetables supplies due to seasonal changes. 
We should start a new-generation shopping basket 
project, called the green vegetable project. We should 
guarantee [?40,000 mu of land for this project]. Once this 
has been decided, it should not be changed for 10 to 15 
years. Even if the land is infertile, the entire municipality 
should unanimously implement the policy. No changes 
should be carried out until after new farms have been 
established. Secondly, we should strengthen the estab- 
lishment of agricultural facilities. The municipal govern- 
ment has allotted 250 million yuan to construct large 
sheds on 5,000 mu of farmland. [sentence indistinct] If 
Shanghai has 25,000 mu of vegetable farms with large 
sheds, the supply of vegetables for residents can be 
ensured. Further, we can gear our policy toward meeting 
this goal. Therefore, | believe that in three years’ time, 
we can achieve our goal in green vegetable production.” 


What should we do about enterprises that incur losses? 
This has been a noticeable problem in Shanghai in recent 
years. In their speeches today, deputies Wu Bangguo and 
Huang Ju gave us their thoughts on how to solve this 
long-standing problem. Wu Bangguo maintained: “We 
will continue to apply measures taken previously to 
tackle Shanghai's deficit-ridden enterprises one by one. 
The problem is relatively prominent in six out of our 
eighi major industrial zones. In Shanghai's industrial 
zones, not all enterprises incur losses, although occasion- 
ally some of them encounter difficulties. There are about 
144 such enterprises, involving some 165,000 people. 
How much is the loss? It is (7350 million) yuan. What 
can these enterprises do? My view is that the market 
economy 1s different from the planned economy. There 
are no losses in the planned economy because the state 
assumes unlimited responsibility and makes up for losses 
incurred by enterprises. However, in the market 
economy, there are both newly formed enterprises and 
long-established enterprises, leading to a situation in 
which the fittest survive. Deficit-ridden enterprises 
should not always use old methods to solve their prob- 
lems. They should actively explore and apply the laws of 
the market economy to solve their problems. An enter- 
prise ray possess market share and be known for quality 
and efficiency, but it may have too much plant and 
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equipment. We can help this type of plant by reorga- 
nizing it into a new enterprise. This ts called injecting 
new blood, the purpose of which is to avoid (?collapse). 
For a second type of enterprise, we should undertake 
what we call merger. We may [words indistinct] some 
deficit-ridden enterprises while leasing or auctioning off 
others. However, merger is a very good method. In 
recent years, Shanghai has merged 456 enterprises with 
relatively good results. This year, we have decided to 
merge between 80 and 100 enterprises. We should be 
determined in tackling bankrupt enterprises. I personally 
feel that if we succeed in tackling the bankruptcy issue, it 
will carry major significance for the establishment of the 
socialist market economic system. This means we will 
have taken another step forward.” 


On ways to help troubled enterprises, Deputy Huang Ju 
said: “Shanghai is currently dealing with this problem. 
Its approach is to rely on the social security system to 
guarantee the basic living expenses of workers. Enter- 
prises and the government should support the social 
security system in order to guarantee the basic living 
expenses of workers and to let everybody derive tangible 
results from reform. Therefore, to do a good job is to 
improve people's lives in the course of economic devel- 
opment. In eliminating difficulties, Shanghai will not 
confine its efforts to injecting new blood but will mainly 
focus on changing enterprises’ mechanisms and on 
developing their blood-making functions so as to acquire 
new [words indistinct].” 


Deputy Huang Ju is very familiar with Shanghai's 
strengths and weaknesses. He is keenly aware of his 
heavy responsibility stemming from what is expected 
from Shanghai by the central authorities. He specifically 
thanked other provinces and municipalities for their 
support for Shanghai. Today, he told fellow deputies and 
dozens of Chinese and foreign correspondents who were 
present either as visitors or to cover the NPC session: 
“Shanghai is a metropolis as well as a city devoid of 
energy and raw and semifinished materials; it is an open 
port city with a huge population and a limited supply of 
land. Although we have a strong industrial base, we are 
confronted with the question of how to further enliven 
large and medium state enterprises. Some of the mea- 
sures and methods that we have adopted can only be 
applied to Shanghai; they cannot be promoted in other 
parts of the country. We need the understanding and 
support of fraternal provinces across the country. 


“Shanghai is worthy of its name in three aspects. It is my 
opinion that we snould truly implement Comrade 
Zemin’s requirement that we be worthy of our name in 
these three aspects. We should truly justify our leading 
role among areas targeted for development along the 
Chang Jiang. To do so, we must elevate our standards 
and development baseline. We should introduce tech- 
nology and management expertise from abroad, assimi- 
late them, and disseminate without reservation the 
results of our assimilation across the country so that 
Shanghai will truly become a distribution center in this 
respect. Moreover, we should really justify our name as a 
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prospective international economic, financial, and trade 
center. This year, we should actually start moving and 
strive to achieve this goal. Of course, turning Shanghai 
into an international economic, financial, and trade 
center in the Asia-Pacific and West Pacific regions is a 
long-term task which will take about 20 years to accom- 
plish. But it does not run counter to our goal of becoming 
a center in another area. Comrade Zemin has specifically 
called on Shanghai to become the Shanghai of the entire 
nation. We feel [?we have come a long way] from the 
Shanghai of the fifties through the eighties to become 
today the Shanghai supported by the rest of the country. 
Particularly during the nineties, Shanghai enjoys the 
support of other parts of the country in its development 
drive. Of Shanghai's 3 million residents who came from 
other parts of the country, | million work in major 
construction projects or in partly or wholly foreign- 
owned enterprises, thus contributing to Shanghai's con- 
struction. Shanghai should serve, support, and con- 
tribute more to other parts of the country. To this end, 
we shall send more people to fraternal provinces this 
year to learn from their valuable experience. Also, we 
shall further explore the means of cooperation with 
fraternal provinces and municipalities in the interests of 
common prosperity.” 


Minister Zhu Kaixuan on Educational Reform 
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[By reporter Zhao Wei (6392 5898)} 


[Text] Beijing, 13 Mar (XINHUA)}—At a news confer- 
ence held by the Press Center for the Second Session of 
the Eighth National People’s Congress and tie Second 
Session of the Eighth National Committee of the Chi- 
nese People’s Political Consultative Conference today, 
Zhu Kaixuan, the minister in charge of the State Educa- 
tion Commission, announced: According to the briefings 
from people's governments and educational departments 
of 30 provinces, autonomous regions, and municipalities 
nationwide, the government has basically solved the 
problem of delays in the payment of teachers’ salaries 
across the country before this Spring Festival. 


Zhu Kaixuan announced this news while answering a 
question from a XINHUA News Agency reporter. He 
affirmed the achievements in solving the problem of 
delays in the payment of teachers’ salaries and pointed 
out at the same time: Some individual localities still owe 
teachers a small amount such as bonuses and subsidies, 
which are not included in the basic pay. Zhu Kaixuan 
said: We should give in-depth thought to ways of pre- 
venting the problem of delays in the payment of 
teachers’ salaries from recurring. At present, the State 
Council, government departments in charge of educa- 
tion, and local governments are working hand in hand in 
three fields: |) improving and perfecting current regula- 
trons on managing and raising funds for education, and 
those on managing and paying teachers’ salaries; 2) 
establishing a legal system to protect the basic rights and 
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interests of the broad masses of teachers. The main thing 
we should do now is to publicize and implement the 
“Teachers Law.” In the “Teachers Law,” two articles 
concern legal actions against delays in the payment of 
teachers’ salaries. 3) arousing people’s awareness of 
respecting teachers and valuing education. The key to 
Carrying out these tasks is to establish a responsibility 
system for major persons in charge in governments at all 
levels. Zhu Kaixuan said: The State Education Commis- 
sion is paying close attention to the problem of delays in 
the payment of teachers’ salaries to prevent this situation 
from recurring. 


A reporter asked him about the issue of requiring stu- 
dents at institutions of higher education to pay tuition, 
Zhu Kaixuan said: Changing the situation in which the 
state is responsible for arranging students’ schooling and 
jobs is an important aspect of China's educational 
reform. The future reform goal is to gradually require 
students to pay for their tuition and to look for jobs on 
their own. Zhu Kaixuan said emphatically: Asking stu- 
dents to pay their tuition does not mean that students 
have to go to school at their own expense. In light of the 
current practical situation, it is difficult for students to 
attend schools at their own expense. After we took two 
major factors into consideration—the cost of education 
and the people's financial capabilities, we asked students 
to pay some fees for their schooling. Zhu Kaixuan said: 
The fees for each student at colleges and institutions 
under the State Education Commission are 1,000 to 
1,500 yuan this year. The cost will go up in coming years. 
However, students who enrolled in colleges before the 
new regulations took effect will not be affected. Now 
more than 50 percent of the 2.5 million college students 
nationwide are from rural areas. They have difficulty 
paying for tuition, which is why we must establish 
relevant scholarship and student loan program. The state 
has established profession-specific scholarships for stu- 
dents trained in some special and vigorous professions 
and in specialized fields which enable them to attend 
school free of charge. Zhu Kaixuan said: Under the 
socialist system, we cannot let students drop out of 
school for economic reasons. 


Answering a reporter's question on how the educational 
reform accommodates the establishment of the socialist 
market economic structure, Zhang Xiaowen, vice min- 
ister in charge of the State Education Commission, said: 
First, we should reform the administrative system of 
higher education by changing the current multilevel 
administration to a two-level administration by the state 
and localities and by giving more decision-making power 
to localities and universities. At the same time, we 
should vigorously and smoothly reform the enrollment 
of college students, the collection of tuition and other 
fees, and the employment of college graduates. Second, 
we should adjust the current structures of personnel and 
courses and should accelerate the development of 
courses related to finance, economics, politics, law, and 
high technology, which are urgently needed for social 
development. 
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When asked whether China was able to realize the goal of 
making nine-year compulsory education universal by the 
year of 2000, Liu Bin, vice minister in charge of the State 
Education Commission, said: China needs and is able to 
basically realize nine-year compulsory education by the 
turn of the century. “To basically realize this goal” 
means that around 85 percent of China’s population and 
regions will have nine-year compulsory education by 
that time, while the other 15 percent probably will have 
only six or four years of compulsory education. 


As for Chinese students studying abroad, Zhu Kaixuan 
said: China has sent 210,000 students to more than 100 
countries and regions worldwide for study. Of these 
students, more than 70,000 have returned home after 
finishing their studies. The Chinese Government has 
adopted a policy of supporting people studying abroad, 
encouraging Chinese living abroad to return to the 
motherland, and allowing them to come and go freely. 
We do not have any reason to change this policy. We can 
understand that some students want to stay longer in 
foreign countries for various reasons, and some of them 
have applied for “green cards.” These students are 
keeping in close contact with China. Some countries use 
various pretexts or even make laws to prevent Chinese 
students from returning home. In view of this situation, 
the Chinese Government has made serious representa- 
tions to the countnes concerned. 


At today’s news conference, persons in charge at the 
State Education Commission also answered reporters’ 
questions on investment in education, raising and man- 
aging educational funds, and maintaining the ranks of 
teachers. 


Li Langing, Other Leaders on Government Work 
Report 
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[Text] Beijing, 14 Mar (XINHUA)—The second session 
of the Eighth National People’s Congress [NPC] today 
held another plenary meeting and group discussions to 
deliberate Premier Li Peng’s Government Work Report. 
The deputies enthusiastically discussed the goal and 
tasks for reform and development this year in light of the 
present actual economic situation and social life. The 
deputies pointed out: The establishment and improve- 
ment of a socialist market economic structure should be 
guaranteed by a sound legal system. It is necessary to pay 
greater attention to the improvement of the socialist 
legal system, speed up legislation, implement laws in a 
strict manner, and guard the sanctity of the law to ensure 
the smooth progress of reform and development. 


Several leaders of the CPC Central Committee, the NPC 
Standing Committee, and the State Council today vis- 
ited a number of delegations to the ongoing NPC session 
to deliberate the Government Work Report together 
with the NPC deputies and to hear the deputies’ opin- 
ions and suggestions. Vice Premier Li Langing said after 
hearing opinions expressed by the Yunnan delegation: 
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We should develop areas where people of minority 
nationalities reside. On the one hand, we should do a 
good job in the construction of infrastructure facilities; 
and on the other hand, we should pay attention to 
developing education for minority people and culti- 
vating capable people in various fields. He said: Educa- 
tion for minority people ts very important in developing 
the economy of areas where minority people reside. Only 
when we develop education for minority people can we 
better develop the economy of areas where minority 
people reside. Vice Premier Zou Jiahua joined the Hubei 
delegation in deliberating the Government Work Report 
and expressed his opinions in light of questions raised by 
deputies there. He said: We should correctly handle 
relations between reform, development, and stability, 
and ensure a sustained, rapid, and healthy development 
of the economy. Continuity, speed, and soundness are 
interrelated, and they supplement each other. Sound 
economic development should have rational structure 
and good economic and social benefits. If we only stress 
speed, there will be the danger of imbalance in economic 
development. 


Li Tieying, Political Bureau member of the CPC Central 
Committee and state councillor, joined the Zhejiang 
delegation in deliberating the Government Work Report 
and stressed issues of reform. He said: Ensuring the 
smooth implementation of reform is important work this 
year. Governments at various levels must organize the 
work in a careful and meticulous manner, conduct 
investigations and study in a penetrating way, and con- 
tinuously strengthen adjustment and control. He also 
expressed his views on developing intermediary organi- 
zations and speeding up the development of production 
factors. 


Wen Jiabao, Political Bureau alternate member of the 
CPC Central Committee, and State Councillor Chen 
Junsheng took part in deliberating the Government 
Work Report with the Anhui and Hunan delegations. 
They respectively spoke on the question of developing 
agriculture. Wen Jiabao said: We must proceed from 
reality in developing agriculture, suit measures to local 
conditions, respect the peasants’ pioneering spirit, and 
adroitly guide action according to the circumstances. 
This year, we should attach importance to three things in 
agriculture. First, we should ensure the steady increase of 
outputs of grain, cotton, and oil-bearing crops, and do a 
good job in developing the “vegetable basket” project. 
Second, we should continue to find ways and means to 
increase peasants’ income. Third, we should ensure 
social stability in rural areas. Chen Junsheng emphati- 
cally talked about the question of grain production. He 
said: Judging from the whole couniry, the grain output 
has set an all-time record. However, the development is 
still uneven in different locales. The agricultural struc- 
ture’s adjustment should be conducted under the condi- 
tion of stabilized development and steady increase in 


grain production. 


Tian Jiyun, NPC Standing Committee vice chairman, 
and State Councillors Song Jian, Li Guixian, and Peng 
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Peiyun also met with the Shandong, Hebei, 
Heilongjiang, and Fujian delegations to take part in 
deliberating the Government Work Report together with 
deputies of those delegations. 


In deliberating the Government Work Report, many 
deputies pointed out that the development of socialist 
democracy and improvement of the socialist legal system 
are important component parts of building socialism 
with Chinese characteristics and are an important guar- 
antee for reform and development. Ma Sizhong of the 
Ningxia delegation said: Premier Li Peng has devoted a 
large portion of his Government Work Report to fully 
expound the building of democracy and the legal system. 
This shows that he has attached great importance to the 
building of democracy and the legal system. Building 
socialism with Chinese characteristics is the cause of 
hundreds of millions of people, and so we must give full 
play to democracy. The establishment and improvement 
of a socialist market economic structure must be pro- 
tected by a sound legal system. We should be good at 
using legal means to administer the economy and the 
society, and we must strive to make progress in this 


respect. 


Henan Deputy Wang Hongfan said: Attaching great 
importance to building the socialist legal system and 
properly learning how to use legal means to administer 
the economy and the society is very significant to 
China’s reform, development, and stability in the future. 
He said: At present, some leading cadres and law 
enforcement personnel are not familiar with the legal 
system and the situation of using words to replace law 
and using power to prevail over law happens from time 
to time. This situation is unfavorable to reform, devel- 
opment, and stability. We must resolutely correct such 
practices as doing things not in accordance with the law, 
not being strict in implementing laws, and not paying 
attention to the violation of laws. We must strengthen 
education on the legal system for cadres at various levels, 
especially leading cadres, and also enhance all citizens’ 
concept of the legal system. Only in this way can we 
guarantee the smooth establishment of a socialist market 
economic structure and social and political stability. 


Many deputies pointed out: Market economy, in a 
certain sense, means an economy established on a legal 
system. With the change of the economic structure, 
many disorderly things and much confusion have 
cropped up in social and economic activities. We must 
accelerate the pace in building a legal system in accor- 
dance with the characteristics and requirements of a 
socialist market economic structure. Li Ligong and 
Zhang Kui of the Shanxi delegation said: Judging from 
the practice of reform and development, the building of 
the legal system is a very important thing. It is important 
to enact laws, but it is even more important to imple- 
ment laws. Laws will be useless if we do not implement 
them. Only by grasping legislative work and imple- 
menting laws at the same time can we effectively protect 
reform and development with the legal system. 
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Zhejiang Leaders Hold News Conference 
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[News conference held at the Information Center of the 
Second Sessions of the Eighth National People’s Con- 
gress and the Eighth National Committee of the Chinese 
People’s Political Consultative Conference in Beijing on 
14 March—recorded] 


[Text] [Unidentified moderator] Today, we have invited 
Wan Xueyuan, Zhejiang governor, Xu Yunhong, Zhe- 
jiang vice governor and Ningbo mayor, Wang Yong- 
ming, Hangzhou mayor, and Chen Wenxian, Wenzhou 
mayor, to answer your questions about Zhejiang’s 
reform, opening up, and economic development. 


[Correspondent] | am a XINHUA correspondent. In his 
government work report, Premier Li Peng stated the 
need to speed up cultivating and developing a market 
structure. Governor Wan, what will Zhejiang, a major 
province engaging in building a market structure, do in 
this regard? 


[Wan] Zhejiang already has more than 4,000 commodity 
markets of all descriptions. The volume of transactions 
reached 65.1 billion yuan in 1993. The net amount of 
money that Zhejiang recovered from its markets ranked 
first in eastern China. Some of these 4,000 or so markets 
are super-large in size. Of the nation’s 600 markets with 
transactions exceeding 100 million yuan per year, Zhe- 
jiang has 107. The establishment of these markets has 
expedited the province’s economic development. This 
year, we will continue to improve all kinds of services, 
establish all forms of markets of essential goods and 
services—especially the financial, technology, labor, and 
real estate markets—so that our markets will become 
more efficient. We will also establish and improve 
market management, establish norms governing market 
behaviors, tighten the supervision over product quality, 
and device efficient mechanisms governing prices. Cen- 
tering around the several major reform projects to be 
launched in the country, we will also improve our 
macroeconomic regulation and control, and deepen 
enterprise reform. Meanwhile, we will also establish a 
good social security system and the necessary supporting 
measures to make sure that Zhejiang’s market economic 
development will be even more successful. 


[Correspondent] | learned from the information you 
released that, in 1993, Zhejiang’s gross domestic product 
[GDP] increased 25 percent, and your investment in 
fixed assets increased 66.2 percent. Now, the central 
government has called for a slower economic growth, do 
you have the ability to slow down the high economic 
growth? How much do you think the GDP will be this 
year? 


[Wan] Zhejiang’s GDP increased 25 percent and our 
investment in fixed assets increased 66 percent in 1993. 
The growth was indeed quite high. Such a high growth 
was achieved when energy supply and transportation 
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and communications facilities were very tight; but the 
high growth also gave rise to price increases. Therefore, 
we fully feel the correctness of the call made by the party 
Central Comm: ttee and the State Council to strengthen 
macroeconomic regulation and control and pay special 
attention to the quality of economic growth. This year, 
we are ready to earnestly follow the central authorities’ 
call and move forward to establish a socialist market 
economic system by carrying out several major reform 
projects, such as those of restructuring the financial, 
taxation, banking, and investment systems. The devel- 
opments over the past decade or so show that Zhejiang’s 
annual GDP growth increased 13 percent on the average. 
The [GDP] growth in the past three year was 20 percent 
annually. We plan to control the growth—especially the 
growth of investment in fixed assets—through intensi- 
fying macroeconomic regulation and control. People in 
all quarters in Zhejiang must realize the need not to set 
up any more low-standard construction projects [di su! 
ping de jian she], but to give priority to improving the 
quality of economic growth [ti gao jing ji zeng zhang zi 
liang] through counting on science and technology and 
improving workers’ proficiency. We will pay special 
attention to market research and to enterprises’ effi- 
ciency. This is because the industrial output of Zhe- 
jiang’s village and town enterprises accounts for 65 
percent of our province's total industrial output, and 
market information is very important for these enter- 
prises. When market prospects are good, they will 
expand their production; but when there ts a recession, 
they will readjust their production or produce other 
products. Their adaptability to market changes is quite 
good. We do not worry about how fast our growth may 
be, but in light of Zhejiang’s economic growth in recent 
years, we think Zhejiang’s economic growth will be 
about 3 percentage points [bai fen dian] higher than the 
national average. We underscore growth which yields 
returns. 


[Correspondent] I am a RENMIN RIBAO correspon- 
dent. I want to ask the Ningbo mayor a question. Ningbo 
is a major open city. What new measures has Ningbo 
taken to open itself to the outside world and bring in 
more foreign capital? 


[Xu Yunhong] We should say that Ningbo has achieved 
significant successes in opening itself to the outside 
world. Ningbo’s development has been quite fast over 
the past couple of years. Ningbo’s total imports and 
exports reached $1.7 billion in 1993. That was a growth 
of 69.4 percent. In 1993 alone, Ningbo approved 1,015 
foreign-funded enterprises, which was an increase of 
nearly 60 percent; and the amount of foreign capital 
actually invested in Ningbo reached $370 million, a 
growth of nearly 150 percent. However, | think we 
should also realize that Ningbo still lags behind other 
coastal cities in opening up to the outside world. In 
future, we plan to work hard in the following respects: 
First, we will speed up building Ningbo’s infrastructure. 
I think that only by doing so can Ningbo give scope to its 
opening up potential. We must speed up building the 
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additional railway linking Ningbo and Hangzhou so that 
ports in Ningbo can link up with the Hangzhou- 
Nanchang railway and other main railways linking north 
and south China. Our second project is to build an 
economic development zone and a bonded zone and 
develop (Dashou) Island—projects approved by the 
State Council. The total area of these two zones and the 
island will reach 60 square kilometers, an unusually large 
developmental project in the country. The third project 
we will carry out is to improve the foreign-funded 
enterprises already in Ningbo. When we people in 
Ningbo, 5 million in all, make concerted efforts in 
building up Ningbo, we will live up to our forefathers’ 
expectations. 


[Correspondent] | am from ZHONGGUO HAIYANG 
BAO. Zhejiang has come up with the slogan of revital- 
izing Zhejiang through developing its sea. Governor 
Wan, do you have any specific plans and measures for 
this project? Also, what problems does Zhejiang still face 
with regard to maritime development and management? 


[Wan] One of Zhejiang’s strengths lies in its seacoast. 
Zhejiang has a 2,200 km-long coast and 3,050 islands. 
What we are particularly proud of is that we have many 
deep-water ports, such as Ningbo, Zhoushan, Zapu, 
Taizhou, and Wenzhou. In terms of tourism, the well- 
known Mount Putuo is a popular sightseeing spot. More- 
over, Zhejiang and Shanghai have plans to jointly 
develop the Shengxi Islands and turn them into a vaca- 
tioning resort on the sea. In recent years, the construc- 
tion of large thermopower and nuclear power plants by 
taking advantage of Zhejiang’s deep-water ports has 
become very well-known, even in the world. The Qin- 
shan Nuclear Power Plant has been operating normally 
over the past year. Along the coast, there are a dozen or 
so places suitable for the construction of thermopower 
plants with generating capacity greater than 2.4 million 
kw. We are confident that, by early next century, eastern 
Zhejiang will become the power base of eastern China. 
With regard to oil development, you all know that, since 
1 January this year, 17 transnational oil companies have 
been prospecting oil, including seabed drilling and phys- 
ical studies of the earth, within a 54,000 square km-zone 
in the sea 150 km east of Wenzhou. So people in 
Zhejiang are very upbeat about their sea. We can say that 
while Zhejiang’s land size is quite small, we are a major 
maritime province. Zhejiang’s future lies in the sea. 


[Correspondent] I am a correspondent from the China 
Central Television. | want to ask Governor Wan a 


question. Zhejiang is a province in which village and 
town enterprises are developing quite rapidly. What 
impact financial and taxation reforms promoted by the 
state this year will have on Zhejiang’s economy, espe- 
cially the development of Zhejiang’s village and town 
enterprises? 


[Wan] Village and town enterprises are confronting 
many new challenges during the course of reform today. 


This is because state enterprises, through replacing oper- 
ating mechanisms, will operate with greater vitality. The 


42 NATIONAL AFFAIRS 


development of independent and private businesses, and 
also the changes in the market, are also challenges to 
village and town enterprises. Owing to their outmoded 
equipment and inadequate technology, the prospects for 
some village and town enterprises are also quite grim. In 
recent years, the provincial government has drawn up 
policies for cutting the taxes of these enterprises in an 
effort to support their development. These policies will 
be rescinded after the new tax system has been imple- 
mented, and some village and town enterprises may have 
to pay more taxes. But we must also see that village and 
town enterprises have developed flexible mechanisms 
governing their autonomy, profits and losses, capital 
accumulation, and development. The motivating force 
and pressure caused by the reform and the pressure 
caused by market changes will very likely prompt village 
and town enterprises to restructure their organization, 
industrial production, and product mix. So these enter- 
prises will have problems as well as opportunities. But 
we think they will face more opportunities and hopes 
than problems. 


[Correspondent] I am a correspondent from GUANG- 
MING RIBAO. My question is addressed to Hangzhou 
Mayor Wang Youming: A top priority of the ongoing 
reform is to transform the operational mechanism of 
state-owned enterprises and improve their economic 
efficiency. What is the current siatus in terms of eco- 
nomic efficiency of Hangzhou’s state-owned enterprises? 
What measures have you taken to improve their eco- 
nomic efficiency. 


[Wang] Hangzhou has 6,000 state-owned enterprises. 
Their economic efficiency is quite satisfactory. The 1993 
State-owned enterprises’ output value rose 13 percent 
over 1992; sale volume rose 16 percent; and tax receipts 
and profits submitted to the state rose 23 percent. All 
6,000 enterprises are operating normally. 


[Correspondent] I am a correspondent from JINGJI 
RIBAO. Zhejiang and Wenzhou have always been 
models of economic development in China. In a place 
lixe Wenzhou with a relatively developed market 
economy, how does the city government administer its 
economy and promote the development of enterprises. 


[Chen Wenxian] In the early stages of development, the 
city government adopted the policy of greater latitude 
first and guidance lat¢r, greater freedom first and restric- 
tions later, circulation ahead of transportation, and 
prosperity ahead of (?city appearance). This policy of 
reform and enlivening the economy has the characteris- 
tics of active noninterference. As we have completed 
{word indistinct] accumulation of the initial stages, we 
will try to turn Wenzhou's economy from one noted for 
its lack of order to one that is standard, well-ordered, and 
regulated by law. We will be shifting from growth in 
volume to improvement in quality. We will introduce a 
smooth-functioning and closely integrated market eco- 
nomic structure in which the property rights are clearly 
defined and the mechanisms are flexible. We will pro- 
mote changes in two areas: operational mechanism of 
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enterprises and the functions of government depart- 
ments. We will pay close attention to three key points: 
the development of a modern enterprise system, the 
development of a market system, and macroeconomic 
administration of the government. Wenzhou's economy 
will experience fast economic growth with high eco- 
nomic efficiency. 


[Moderator] That is the end of the news conference. 


XINHUA Views Current Session of Eighth NPC 


OW 1503140694 Beijing XINHUA in English 1352 
GMT 15 Mar 94 


{“Roundup” by Wu Yuchui: “Correctly Handling Rela- 
tions Between Reforms, Development, Stability— 
China’s Realistic Choice”’] 


[Text] Beijing, March 15 (XINHUA)—The 32 delega- 
tions attending the current session of the Nationai Peo- 
ple’s Congress (NPC) began this afternoon to discuss 
things on the second-phase agenda following four days of 
examining the government work report delivered by 
Premier Li Peng. 


During the first phase, the deputies discussed a wide 
range of topics, ranging from regional economic devel- 
opment to national development, from micro-economic 
activity to macro-control measures. Their topics also 
covered such areas as political affairs, economic growth, 
social development and culture. 


However, the keynote cf speeches made by deputies 
from various parts of China and Chinese leaders during 
group discussions is how to correctly handle the relations 
between reforms, development and stability. 


That topic is not a new one. Before the convocation of 
the current session, Chinese leaders had already elabo- 
rated the issue during various meetings and their inspec- 
tion tours of grassroots units. 


Chinese Premier Li **"s, ~-ed that the deputies have 
reached a consensu: on *’ «. issue during the ongoing 
session. 


Many newspapers overseas have also written articles to 
highlight the issue. It can be noted that the realistic 
choice by China serves as a new angle for the outside 
world to have a new understanding of China and that the 
choice makes it possible to predict the country's future. 


Media organizations in China have different descrip- 
tions of the topic, with some calling it a “main melody” 
and others calling it a “concerto.” 


Speaking to the deputies from Shanghai, Chinese Presi- 
dent Jiang Z emin described reforms, development and 
stability as “three closely interrelated pieces of strategy” 
on a chess board. 
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According to Jiang, it is imperative to promote reforms 
and development amid stability, while ensuring long- 
term social stability through reforms and development. 
During the first session of the eighth NPC held a year 
ago, the keynote of speeches made by the deputies was 
“seizing the opportunity for development and speeding 
up development.” 


During the current session, they also called for efforts to 

seize the opportunity and accelerate development, and 
yet they all emphasized the importance of balancing the 

ution between reforms, development and stability. 


A deputy from a locality put it well that the change shows 
that the Chinese Government has become more experi- 
enced and mature in guiding the country’s development 
and reforms, and that people have gained a more pro- 
found and comprehensive understanding of the signifi- 
cance of establishing a socialist market economic struc- 
ture. 


For deputies from all parts of China, the proper handling 
of the relations between the three aspects is not a 
philosophical question, but a realistic one. 


This is because all kinds of people—government offi- 
cials, business executives, workers and farmers—all face 
that question every day, and that the relations between 
reforms, development and stability is related directly to 
the immediate interests of every Chinese. 


While backing that strategy formulated by China’s policy 
makers, deputies from different localities and industries 
view it from different angles, placing emphasis on dif- 
ferent aspects. 


For example, mayors paid closer attention to social and 
price stability, while deputies from underdeveloped cen- 
tral and western China emphasized that narrowing the 
gap between eastern and western China is essential to 
China’s long-term stability and social stability. 


Meanwhile, government officials from agricultural prov- 
inces and farmer deputies stressed that the farming 
sector serves as the basis for development and stability in 
China. 


Business executives asked the government to take spe- 
cific measures to arrange the livelihood of workers in 
financial difficulty. 


The secretary of a provincial committee of the Chinese 
Communist Party pointed out that the anti-corruption 
campaign is a significant measure to correctly handle the 
relations between reforms, development and stability. 


Facing both economic achievements that have been 
scored over the past few years and deep-rooted contra- 
dictions that have arisen in economic and social life, the 
Chinese people now need to explore new approaches of 
development and push forward reforms oriented with 
the establishment of a market economic structure. 
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However, reforms also involve the readjustment of the 
interests pattern and risks. This constitutes a major 
session. 


Public opinions overseas have noticed that it is very 
difficult to balance the relations between reform, devel- 
opment and stability. 

During the current NPC session, deputies have also 
expounded the difficulties China is currently facing in 
Carrying out reforms and pursuing development. 

At the same time, they have also analyzed various 
favorable conditions and made proposals for promoting 
development and maintaining stability. Many of their 
proposals have been submitted in the form of bills to the 
bill-handling group of the NPC session. 

That indicates that deputies are confident of success of 
the policies formulated by the central government. 


A number of proposals by deputies coincide with the 
government's consideration. 

For instance, some deputies were worried that it will be 
difficult to keep this year's price index to below ten 
percent. Therefore, they 2sked the government to take 
effective measures to curb piice hikes. 


Speaking to deputies from Hunan Province, Vice Pre- 
mier Zhu Rongji said that to stabilize the market and 
curb price rises is the key to balancing the relations 
between reforms, development and stability, and also an 
important task of governments at all levels. 


Recently, the State Council has mandated governments 

at all levels to monitor the change in prices of 22 kinds of 
commodities and service items most closely related to 
people's livelihood. 

When necessary, governments should examine the 
increase in prices of some of these commodities and 
service items and step in to intervene. 

The measure, designed to check prices from skyrock- 
eting, has been well received by the deputies. 


The deputies also spoke of other difficulties and factors 
of instability, about which the government is sober- 
minded. Both the deputies and the government stressed 
the importance of carefully organizing and imple- 
menting reform measures this year and promptly solving 


new problems that are likely to crop up in the course of 
reforms. 


Proceedings at ‘Two Sessions’ Recounted 
OW 1503143494 Beijing XINHUA Domestic Service in 
Chinese 0815 GMT 14 Mar 94 


[By XINHUA reporter Zhao Wei (6392 5898)] 


[Text] Beijing, 14 Mar (XINHUA)—At the Second Ses- 
sion of the Eighth National People's Congress [NPC], the 
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deputies have been discussing reform, development. and 
stability. Naturally, many of them have also discussed 
the establishment of a socialist market economic struc- 
ture and the ongoing reform of the market structure. 
Whenever they touched on the topic of market, some 
deputies expressed their wornes and uneasiness about 
society's misunderstanding of and prejudices against 
markets. 

Al present, there ts a representative view on markets: In 
a market economic structure, all things and all depart- 
ments should move into the market, they will be judged 
by the market and their fate will be decided by the 
market. It seems that the market is omnipotent. There is 
another view: the greatest interest of the market is 
profit-making. It seems that the market will certainly 
lead to “money worshipping.” Some deputies held that 
these two tendencies are wrong and that if allowed to 
develop, they may delay or even hinder the reform on the 
establishment of a market economic structure. 


We have suffered losses from failure to abide by the law 
governing the operation of markets. At a time when a 
market structure was put into operation for the first 
time, many people harbored illusions about markets, the 
nature of which were not familiar to them. To them it 
seemed that a market was like a magic wand which can 
solve all problems. In fact it is not true. A market also has 
its dead corner. For example, government actions, com- 
pulsory education, basic science research, and quality 
intellectual products... It is difficult to use market prices 
and market demands to measure their value and func- 
tions. This means that there 1s something the market is 
unable to do. Deputy Li Jingwen said if government 
institutions also act as the main competitors in the 
market, the move will lead to the practice of trading 
power for money and the occurrence of corrupt phe- 
nomena. Deputies Tao Xiping and Pan J: held that 
everyone knows the social benefits created by basic 
education and basic science research, the former 1s the 
foundation for raising the educational level of the Chi- 
nese nation and the latter is the mother of all types of 
applied research. However, it is difficult for the market 
to repay these achievements in the form of exchange or 
according to their production value. The state should 
assume protection of these areas. Citing ordinary reading 
materials and academic works as an example, some 
deputies from the cultural and theoretical circles pointed 
out that by comparison, the value of the latter 1s much 
higher than the former, but the judgment of the market is 
frequently the opposite. Therefore, the market should 
not be allowed to decide the fate of all things. The plight 
of symphony orchestras, ballet dances, plays, and other 
magnificent aris has invoked strong responses from all 
sectors of society. This situation reflects, to a certain 
extent, the imbalance brought about by allowing the 


market to regulate everything. 


As an economist, Deputy Li Jingwen said: Speaking from 
the angle of an enterprise, the purpose of a market 
economy is to seck maximum returns, but this is not the 


same as the profit-before-everything mentality. Speaking 


tably lead to money worshipping. That is a misunder- 
standing of or a prejudice against the market economy. 


Many deputies held that to eliminate people's misunder- 
standing of a market economy, the best way is to 
accelerate the pace of building the socialist market 
economic structure, deepen the reform of the market 
structure, and enable people to step into the market with 
an understanding of it and the laws and rules governing 
it. In this way, they will not reject or avoid the market, 
nor will they indulge in supersitions about the market. 
Speaking from the angle of the government, the govern- 
ment should render support for the “dead corners” of 
markets and for the areas in which it cannot fully get 
involved. To seek a balanced development in society, the 
government should have explicit policies on what should 
be decontrolled and preserved. 


SS © 


11K 1603050194 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Mar 94 p 25 


[“China” column from the “Analysis” page by Willy 
Wo-lap Lam: “All Beijing's a Stage, Without a Heims- 
man™] 

[Text] The New Helmsman has gone on extended pre- 
retirement leave. The current National People’s Con- 
gress (NPC) s the most rudderiess since the messy 
sessions of the Cultural Revolution, when the Great 
Helmsman went berserk. Instead of sketching a bold 
tableau for the Asia-Pacific Century cadres addressing 
the rubber stamp pastiament have displayed a talent for 
obfuscation, doublespeak and trompe-l'oeil. 


President Jiang Zemin and Executive Vice-Premicr Zhu 
Rongyi made much of the fact that reform had reached 
“the critical stage of breaching the fortresses”. However, 
reports delivered to the Congress by leaders including 
Premier Li Peng had more to do with the high-wire act of 
“suriking a balance between reform, devel pment and 
stability”. This is a tattered euphemism for sofft- 
pedalling market reform to keep the workers and farmers 
from hitting the streets. 


A central plank of Mr Li's strategy for re-imposing 
central—particularly fiscal— discipline on the nation 1s 
to fix a growth rate of nine per cent for 1994. Both the 
premier and Mr Jiang, however, have qualified them- 
selves by pomting out there ts some leeway im this, 
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particularly for regions whose speedy growth 1s anchored 
upon rising productivity. As State Planning Minister 
Chen Jinhua put it: “The national economy musi at the 
same time maintain the trend of fast-paced growth and 
pay attention to the possibility of the blind pursuit of an 


excessively high speed.” 


Party Centre everything (in the province) will be done 
of the overall situation of the 


“. the central authorities have been 
hedging and waffling all the way. 


Take the “dual tax system.” the centrepiece of Beying's 
bid to boost its share of national revenue to 60 per cent. 
The game plan—whereby Beiying arrogates the most 
lucrative of the tax bases and leaves the less profitable 
ones to the localities—1ts supposed to have started on 
January. However, in the past weck. top officials have 
sounded wishy-washy on the controversial fiscal! regime. 
Vice Premier Zhu was uncharacterisiically duplicitous 
about when the new system would begin. When pressed 
by delegates for a timetable, Mr Zhu said: “We'll spend 
the first year famiharising ourselves with the main points 
(of the levy). The mechanism should be rendered stable 
the following year. Mature implementation should be 
reached the third year.” 


Deputy tax chief Jin Xin was no less murky on the 
dual-tax syndrome. Last Sunday. he mumbied something 
about synthesising the goal of “no direct interference in 
the vested interests of localities” on the one hand, and 
“localities taking care of the national interest™ on the 
other. Mr Jin proved himself a past master of newspcak 
when he tackled the issue of the capital gains tax for real 
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estate. “China implements a unified tax system and it 
will not do (for localities) to go their own ways,” he said 
with reference to the levy. “Yet there will be a rational 


more meaningful than acting and dissembling. 


Daughter Interviewed on Deng's Health, Other 
Issues 


OW 1503133494 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 14 Mar 94 


[Report on interview with Deng Nan. daughter of Deng 
Xiaoping and vice minister of the State Science and 
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meeting room, the reporters surrounded her 

to interview her at lightning speed. 

ee ee Oe ee ee 
from Shanghai? What are your impressions of 

Shanghai? 


[Deng] | have new impressions every year. [laughter] 
{[Repporter] What are your impressions of the Yangpu 
bridge” 


[Deng] It ts better to be thinner when one gets old. 


a 
home or how does he... 


[Deng. interrupting] He watches television everyday. He 
is very concerned about the NPC and Chinese People’s 
Political Consultative Conference sessions. Thank you 
for your concern. He ts im very good health. He is really 
im very good healih. Most important, he does not have 
any real disease. He 1s only getting old with cach passing 
year. [laughter] This ts a natural process. He has no 
problems whatsoever with his internal organs. 
[Reporter] How does he learn of national and interna- 
tional events? 


er oe ee eS 


many occasions in the past, he said that China should 
carve out a niche in the world in the field of science and 
technology. If people asked for his advice on this issue, 
he would express his views. [laughter] 


[Reporter] | read im the newspaper that he walks three 
h....[changes thought] three km cach day. 


[Deng] Three km is on the lower side. He sometimes 
covers more distance. Besides taking a walk, he also 
plays bridge and has a good appetite. His appetite has 
always been very good. 
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[Reporter] Is he still into swimming? 

[Deng] He only swims in the ocean. He loves the ocean; 
he does not like the swimming pool because it is so 
oppressive. 

[Reporter] We hope he will go to Shanghai every year. 
[Deng] We hope so. [laughter] 

[Reporter] The people of Shanghai welcome his visit 
with open arms. 

[Deng] Given Shanghai's tremendous changes, it 1s only 
natural that he go there. [laughter] 


[Reporter] After 1997, he probably will go to Hong 
Kong 


[Deng] Even if he goes to Hong Kong, he «il stay there 
for only a brief period. He will not stay there longer than 
in Shanghai. 

[Reporter] The changes that have occurred in Shanghai 
im recent years are mainly the result of Comrade Deng 
X1aoping’s encouragement, concern, and exhortation. 
[Deng] The people of Shangha: should be largely credited 
for these changes. Shanghai is now in the best period 
ever, 1t should seize opportunities. 


[Reporter] You went to Shanghai this Spring Festival. 
When will you go there again” 


[Deng] We do not have any pian yet. [laughter] 


[Reporter] The people of Shanghai are very concerned 
about this issue. We hope he will go there every year. 


[Deng] That is for sure. 

[Reporter] What are your own impressions of Shanghai” 
[Deng] Shanghai 1s the largest industrial, financzal. and 
trade center in China. Therefore, 11 1s the most promising 
city in China. 
{Reporter} What did you study in the past” 

[Deng] Physics. 

[Reporter] In your current capaci'y as vice minister of 
the State Scrence and Technology Commission. what 1s 
your area of responsibilsty” 

[Deng] Social development [as heard} 

[Reporter] Please convey the regards of Shanghai's dep- 
uties, listeners, and people to Comrade Xiaoping We 
wish him good health. 


[Deng] Thank you. | will surely do it. [end recording] 
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Science & Technology 


Jiang Zemin's Writes lascription for Technology 
Journal 


HK 1403114094 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1300 GMT 26 Feb 94 


[By Wang Jiabin (3769 0163 2430)] 


[Text] Beijing, 26 Feb (ZHONGGUO XINWEN SHE}— 
CPC General Secretary Jiang Zemin wrote the words 


Foreign Funds To Aid High-Tech Development 
HK 110305 1994 Beying CHINA DAILY im English I! 
Mar 4 pi 


[By staff reporter He Jun: “Foreign Funds To Bolster 
Hi-Tech™] 


[Text] Choma 1s setting up a fund with help from foresgn 
finance firms to boost its fledgling hi-tech industry. an 
official with the State Scrence and Technology Commurs- 
sion (SSTC) said yesterday. 
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Figures from about 1.4) State show a total 
output of 14.29 bilhon yuan ($1.64 billion) last year. 
more than double the figure in 1992. 

State 


Output of these zones leaped 145.3 percent last year to 
45.83 bilhom yuan ($5.27 billion) and then cxuport 
volume doubled to $730 millon. 


XINHUA Calls for Commercializing Research 
Resalts 


OW 0803123294 Beinng AINHUA Domestic Service in 
Chinese 0341 GMT 15 Feb 94 


[Article by XINHUA reporter Yang Nong (2799 1337P 
“Admunistrators of Research Instetutes Should Work 
Not As ‘Housekeeper’ But “Catalyst ] 


[Text] Beying. 15 Feb (XINHUA}—A major task for 


and tern out some 20.000 patents annually. 
However, only 15 percent of the research results are put 
mto application. and even fewer are used extensively bs 


more than one unit 

The gradual establishment of a socuaitst market eco 
nomuc Structure poses 2 new challenge to Choma’s scrence 
and technology management sysiem. In the past. scoornce 
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research results. In mamagong research results, admonss- 
trators should work 25 agents. conductsmg market survey 
and forecast to match buyers wrth sefiers. and worksng 2s 
2 Catalyst to tramsactooms by providing umformateon ser- 
vece. Al present there are many unauthorized agents eth 
all kands of qualrficatsoms. Quite a few are swondiers. and 
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Free Electronic Laser Device Serccessfelly 
Deveteped 
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(By reporter Wee Homgyan (3506 4767 17S0r “Freee 
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[Text] During the switchover from the planned economy 
to the market economy on the Chinese mainland, espe- 
cially since the 14th CPC National Congress officially 
decided to follow the road of the market economy in 
October 1992, the third high tide of business activity has 
begun on the mainland (the first being between 1984 and 
1985 and the second in 1988) and has involved almost 
all walks of life. Inevitably, many new problems have 
cropped up as a result, including personnel drain. The 
severity of this problem has deeply disturbed the rele- 
vant authorities for quite some time. In recent years, 
there have been cases of air force pilots being recruited 
by the civil aviation industry, which has shocked the air 
force leadership, the State Council, high-level CPC offi- 
cials, and the CPC octogenarians. They gave instructions 
and issued orders demanding an end to this phenom- 
enon, but the problem has yet to be thoroughly solved. 


Personnel Drain in the Air Force Undermines Morale 


According to informed sources in Beijing, civil aviation 
companies nationwide have been recruiting personnel 
from the People’s Liberation Army air force since the 
beginning of last year in order to cover a serious shortage 
of pilots. As a result, over 150 trainers and new graduates 
from the military aviation academies and schools were 
engaged by those companies as pilots and ground per- 
sonnel, and dozens of air force pilots ranking at and 
above the regiment commander level have applied for 
early retirement or demobilization under various 
“excuses” such as health reasons, after which they joined 
the contingent of civil aviation pilots. Throughout the 
year, over 500 other servicemen in the air force 
requested early retirement or demobilization. In order to 
achieve their goals, they either forged physical examina- 
tion papers or became disgruntled and slacked off in 
their work. This has shaken the service’s morale to a 
certain extent and has undermined the building of the air 
force. 


Under the impact of the market economy, while air force 
personnel are being tapped, what is happening in other 
fields? With the development of the economy, ocean 
cargo in mainland China has been growing at an annual 
rate of 20 percent, which urgently requires the expansion 
of the shipping contingent. Because the number of ocean 
shipping college graduates cannot meet the demand, 
there have also been some cases in which ocean shipping 
departments have recruited navy personnel. A report 
issued by the State Council at the beginning of this year 
shows that over 25 percent of the middle-aged scientific 
and technological personnel in the research institutes 
under the ministries of the State Council have left their 
posts or joined other trades, leaving over 20 percent of 
the institutes at a standstill. As many as 30 percent of the 
senior teachers in key middle schools in major cities 
have left campus. Institutions of higher learning have 
lost over 10 percent of their middle-aged teachers. In big 
cities, 30 percent of the chief physicians in hospitals have 
left, resulting in a serious shortage of medical staff. The 
number of economic and financial management per- 
sonnel in the relevant departments at the provincial or 
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ministerial level who give up their original posts to set up 
economic entities or accept jobs with by wholly or 
partially foreign-funded enterprises is constantly 
growing. In Guangdong Province, 30 percent of eco- 
nomic administration personnel at the section and 
bureau level have left their jobs on their own accord. In 
Shanghai Municipality, over 20 percent of economic 
administration personnel at the section level have 
moved into economic entities, financial departments, 
and wholly or partially foreign-funded enterprises. 


All this shows that the phenomenon of professional 
personnel being tapped, changing profession, or going 
into business is very serious. This wiil certainly promote 
the growth of new organizations which badly need pro- 
fessionals, but it has caused a great deal of difficulty for 
the organizations where these people used to work and 
has undermined their stability. 


The State Council Issues an Order Prohibiting Such 
Recruitment 


The sources said: The most important cause of such 
personnel drain is that new organizations do urgently 
need professionals, and they offer much more handsome 
salaries and benefits than the units where those people 
used to work. For example, the economic and financial 
management personnel from government departments 
receive 50 percent to over 300 percent more pay after 
they have transferred to wholly or partially foreign- 
funded enterprises. 


Take again the case of civil aviation departments tapping 
air force personnel. Figures indicate that China's avia- 
tion sector suffered from a lack of professionals for many 
years. Beginning in the mid-1980’s, the industry grew at 
an annual rate of 25 percent, but the increase of profes- 
sionals was only about 12 percent. Into the 1990's, the 
industry has maintained a growth rate of 25 percent each 
year, but the annual rate of personnel increase has been 
less than 20 percent. Hungry for qualified professionals, 
the industry turned its attention to the air force, 
flaunting its high salaries and benefits. 


It has been learned that the monthly salary of captains 
who fly the main lines of all aviation companies is 
normally 4,000 yuan to 6,000 yuan (renminbi, similarly 
hereinafter), which is equivalent to 10 or 15 times the 
monthly salary of an active military officer ranking at the 
regiment or division level. Besides, those captains are 
also entitled to housing, job placements for their family 
members, long holidays, and liberal benefits. For 
example, a pilot working for Air China can get extras in 
kind worth 3,000 yuan a year. The extras in kind that a 
flight attendant working for Eastern Airlines can get cach 
year are worth nearly 5,000 yuan. Such handsome con- 
ditions are very attractive to officers on the active list, 
who would try every possible means to retire or demo- 
bilize earlier and join the civil aviation industry. 


The civil aviation industry's recruitment of pilots from 
the air force has shocked the air force CPC committee 
and high-level CPC officials, and they had to adopt 
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countermeasures to prevent such cases from spreading. 
In mid-January, General Cao Shuangming, commander 
of the air force, announced the procedures for processing 
officers’ applications for early retirement or demobiliza- 
tion at an enlarged meeting of the air force. The appli- 
cation for early retirement or demobilization of a cadre 
ranking at or above the regiment commander level must 
be submitted to the air force headquariers for examina- 
tion and approval, and a cadre ranking at or above the 
division level must submit these types of applications to 
the general office of the Central Military Commission for 
review. If the reasons are found to have been fabricated 
or the documentation forged, they will be subject to 
military disciplinary action, which includes striking their 
names off the Army roll and expelling them from the 
party. 


In the meantime, State Council Premier Li Peng issued a 
“Strict Ban on Recruiting Servicemen as Civil Aviation 
Air and Ground Personnel.” This order stipulates: Civil 
aviation companies are not allowed to recruit air and 
ground personnel of the air force on the active list for any 
reason, or to admit into the civil aviation industry 
military personnel who do not hold retirement or demo- 
bilization certificates issued by the Central Military 
Commission General Office, the Ministry of National 
Defense, or a given military region; or to recruit teachers 
and students of military aviation academies and schools. 


The Permanent Cure Is To Generate More 
Professionals 


A personality from the political circles in Beijing pointed 
out: The air force party committee's decision and the 
State Council's order will only curtail the recruitment 
temporarily and do not represent a permanent solution. 
To effect a thorough cure, it 1s necessary to liberate the 
mind, deepen reform, and bring up more professionals. 
This matter should be arranged by the Civil Aviation 
Administration of China [CAAC] under an overall plan. 


According to this personality, the CPC octogenarians 
and high- level party officials frequently discussed the 
issue Of training the civil aviation industry's air and 
ground personnel. Last December, CPC General Secre- 
tary Jiang Zemin instructed: “To develop civil aviation, 
priority should be given to training civil aviation pilots, 
ground technical personnel, and flight directors as well 
as expanding the civil aviation contingent. Only by so 
doing can we ensure the quality of civil aviation per- 
sonnel, implement the policy of safety first, and show 
our commitment to the people's cause.’ The “Decision 
on Certain Questions Concerning the Establishment of 
the Socialist Market Economic System,” adopted at the 
third plenary session of the 14th CPC Central Com- 
mittee last November, also clearly pomted out: “The 
establishment of the socialist market economic system 
and the realization of modernization ultimately depend 
on the improvement of the quality of the people and the 
training of professionals.” Therefore, “it is necessary to 
resort to a variety of forms and methods to bring up a 
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large number of skilled workers and all kinds of profes- 
sionals.” Regrettably, this decision has not been consci- 
entiously implemented. But there have been signs of 
change recently. On 21 February, the very day when the 
CAAC held the largest-scale flight safety work confer- 
ence in the history of China's civil aviatron sector, the 
Northwest Space Training Company [xi be: yu hang xun 
han gong si 6007 0554 1342 5300 6064 4886 0361 0674], 
a subsidiary of Northwest Airlines of the United States, 
announced that it has reached an agreement with five 
Chinese aviation companies, Southwest Airlines, 
Eastern Airlines, North Airlines, Shanghai Airlines, and 
Xiamen Airlines, which involves training in piloting 
MD-82 and Bocing 757 passenger planes for the 250 
pilots of these companies. This company will also under- 
take the training of 30 Boeing 757 flight attendants for 
Xiamen Airlines, and this number may be raised to 200 
some time later. Now it all depends on whether or not 
Chen Guangyi, the newly appointed CAAC director, can 
seize this opportunity and push the industry's personnel 
training one step ahead. 


The personality from Beying’s political circles beheved 
that the Army and other fields also need reforms, 
including the reform of salary system, to avoid personnel 
drain. But this depends on the vision and determination 
of high-level CPC officials. 


Aircraft Maintenance Crews Use High 
Technology 

OW 0803120894 Beijing Central Television Program 
One Network in Mandarin 1400 GMT 19 Feb 94 


{[Announcer-read report over video from the “Night 
News” program] 


[Text] The Air Force's aircraft maintenance troops 
extensively apply new and high technology, thus mark- 
edly improving their aircraft maintenance and support 
ability. [video shows pan shot of the interior of a garage 
where soldiers are seen working on machinery, then cuts 
to show five technicians in white coats servicing some 
instruments] 


Using computer software and modern (earthquake- 
sounding) technology, aircraft maintenance troops have 
developed simulated tramming and instructional systems 
complete with images, texts, and sounds. To train main- 
tenance crews in simulated maintenance, assembly, dis- 
assembly, and debugging services, and to cultivate high- 
level aircraft maintenance personnel, they have 
established an aircraft maintenance management net- 
work whose scope ranges from various large Air Force 
units to divisions and regiments. This has effectively 
improved the accuracy and timeliness of equipment 
maintenance. [video shows close-up shots of a computer 
keyboard, a diagram on a computer screen, and a pan- 
tograph moving across a sheet of white paper, then cuts 
to show men in military uniforms welding parts together 
and technicians in white coats adjusting instruments] 
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ne 00 Cites Betas Crem Santer 
With Vietnam 


HK 1003064594 Beijing ZHONGGUO XINWEN SHE 
in English 1334 GMT 9 Mar 94 


[Text] Nanning, March 9 (CNS)}—The Guangxi Military 
Region will this year carry out an intensive programme 
to eliminate landmines scattered within the Sino- 
Vietnamese border area covering some 280 districts 
known as death zones, according to the deputy com- 
mander of the region, Mr. Hu Jun. 


The large-scale minesweeping got under way last June in 
the border area between China and Vietnam and has 
been completed in 12 ports including Dongxing, Tong- 
zhong, Friendship Pass, and Pinxiang as well as at 17 
border trade points with 76 landmine-ridden districts 
and 118 landmine ranges marked for public awareness. 
A large area was affected by landmines and nearly 
70,000 landmines of various kinds have been detonated. 


The military region sent close to 30,000 military per- 
sonnel to carry out minesweeping last year with nearly 
six tonnes of explosives and some 200,000 tonnes of 
detonators handled without incident. An outstanding 
captain led the minesweeping team on 100 occasions to 
wipe out 2,300 landmines last year while he pesonally 
eliminated 800 mines. 


The new round of minesweeping work set for this year 
will start this month with an expected total of 113 
landmine proven districts and 187 landmine to be cov- 
ered this year. The action will be completed by the end of 
this year and the border area by that time will be a 
landmine-free area and open to traffic. 


Economic & Agricultural 


Government To Tighten Control of Basic 
Necessities 


OW 1303162494 Beijing XINHUA in English 1508 
GMT 13 Mar 94 


[Text] Beijing, March 13 (XINHUA)—The Chinese 
Government intends to tighten controls on prices of 
basic goods and services. 


The State Council has issued a circular announcing its 
decision to strengthen the supervision and examination 
of prices of people's everyday necessities and services. 


The aim is to meet the needs of establishing a socialist 
market economic system but to standardize price 
behavior and to ensure stable living conditions for 
people, the circular said. 


The goods and services referred to are those basic ones 
whose price changes would greatly affect ordinary peo- 
ple’s living standards. 


According to the circular, the intention 1s to supervise 
trends of prices through a price adjustment record 
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system, to examine some of the price adjustments and to 
intervene only when necessary. 


The goods and services whose price adjustment will be 
subject to supervision and examination cover 20 vari- 
eties, including flour, rice, edible vegetable oil, pork, beef 
and mutton, eggs, milk, salt, sugar, soybean sauce, deter- 
gents, coal for household heating and cooking, gas, rent, 
running water, tuition and assorted fees, nursery charges, 
health care expenses and urban transport fares. 


Local governments will decide what items to supervise 
or examine in line with local conditions, the circular 
said. They must report any price adjustment to higher 
administrative departments for the record. 


The circular pointed out that the means of adjustment 
and control must be strengthened and improved. 


It said that a storage system should be established for 
important goods, including grain, cooking oil and meat. 
Grain risk funds should quickly be established at central 
and provincial levels and the fund system for price 
adjustments of non-staple food should be improved and 
popularized as soon as possible. 


Price administration departments should set guide 
prices for some major goods to give enterprises a refer- 
ence in pricing, or demand that the enterprises adhere to 
the prices when necessary, according to the circular. 


Price administration departments may c2iry out tempo- 
rary price control measures when prices of the basic 
necessities change too much, the circular said. The 
departments must regularly check the prices of the listed 
commodities and services. 


Strides Made in Property Rights Reform 


OW’ 1403025294 Beijing XINHUA in English 0201 
GMT 14 Mar 94 


[Text] Beijing, March 14 (XINHUA)—China is making 
strides in the transfer of property rights to invigorate 
stagnant enterprises, especially state-owned ones. 


During the past year, more than 2,900 enterprises were 
sold or merged through the 16 property rights exchange 
centers in cities like Tianjin, Shanghai, Guangzhou, 
Wuhan and Shenzhen. Altogether 400,000 workers have 
been relocated. 


State-owned assets still make up the biggest proportion 
of total social assets in China today. The assets are under 
the mandate of central or local governments, or various 
administrative ministries. 


However, under the old planned economic system, state- 
owned enterprises did not have enough latitude to decide 
their own management affairs and their fixed assets 
could not be circulated on the market. 


It is estimated that about a third of the state-owned 
enterprises are running at a loss while another third are 
running with poor management. 


4 NATIONAL AFFAIRS 


The transfer of property nghts is mainly conducted by 
way of enterprise mergers or transformation into a 
share-holding system. In the 1980s, more than 6,900 
enterprises were merged, with over eight billion yuan of 
property nights transferred. 


Consequently, 4,095 enterprises came out of the red and 
the annual level of losses by state-owned enterprises was 
reduced by 522 million yuan. 


In addition, some other practical methods such as con- 
tract and leasing systems have been taken to revitalize 
state-owned enterprises and at the same time to prevent 
the drain of state fixed assets. 


With regard to the share-holding system, in which China 
began pilot schemes in the mid-1980s, the government 
had approved the setting up of 13,000 share-holding 
companies by the end of 1993. 


By the end of last year, a total of 122 companies, with 
208.6 billion yuan in capital, listed their stocks on the 
Shenzhen or Shanghai stock exchanges. So far some 25 
million Chinese people are involved in stock transac- 
tions. 


Hainan, designated to be a province by the State Council 
in 1988 and now China’s largest economic zone, is 
striving to become a regional center for property rights 
transactions. 


The province has about 3,000 state or collectively owned 
enterprises, one third of which are running at a loss. 
Experts say that the small proportion of state-owned 
enterprises makes them easy to be auctioned or merged 
without too much social impact. 


By the end of 1992, the province had more than 2,000 
foreign- funded enterprises and 83,400 industrial and 
commercial enterprises dealing with various industrial 
sectors, retail selling, catering trade, tourism, and real 
estate. The bankruptcy of firms has made transactions in 
property rights a brisk business. 


The province now has ten auction institutions, with 
fairly experienced auction businessmen, for these trans- 
actions. 


Specialists and bodies handling property assessment, 
transaction notarization and property lawsuits have also 
come into being. 


So far, the province has 30 bar associations, a dozen 
accountancy offices and some 50 auditing offices. 


To coordinate the transactions, the province has set up a 
unified social insurance system covering workers in 
varied ownership sectors. The system deals with unem- 
ployment, pensions, medical care and injuries at work. 


Sichuan is also one of the country’s first provinces to 
implement trial reforms in the transfer of property rights 
of enterprises. 
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In 1993 alone, 408 enterprises in the province elimi- 
nated losses and began to create profits after their 
property rights were transferred. 


With the development of the property rights business, 
China has promulgated a series of relevant laws and 
regulations on bankruptcy, company and state enter- 
prises. 

Economists believe that the development of the property 
rights business will play a more and more important role 
in re-organization of the country’s production factors 
and in raising its productivity. 


harap rica ipa bee 
n 


HK 1303071394 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 13-19 Mar 94 pp 1, 2 


[By Wang Yong: “Major Steps To Liberalize Trade Are 
Imminent”] 


[Text] China this week will announce major steps to 
liberalize its trade to help pave the way for its return to 
GATT, the world trade body, said a senior government 
official. 


China will ensure “maximum possible flexibility on 
tariff and non-tariff measures as well as other issues of 
interest to GATT parties, while maintaining a balance of 
rights and obligations in GATT,” said the official, Long 
Yongtu. 


Long is in charge of GATT affairs for the Ministry of 
Foreign Trade and Economic Cooperation (Moftec). 


Long made the remarks in an interview with BUSINESS 
WEEKLY on the eve of the 16th session of the GATT 
Working Party on China, to be held from March 15-18 in 
Geneva. 


Long, who is general secretary of the Chinese delegation, 
which left for Geneva on Saturday, said details of the 
“significant measures” would be announced then. 


“Some of the measures will be bound to specific imple- 
mentation timetables,” Long said. 


“And,” he added, “we will make new commitments to 
foreign exchange reforms.” 


These impending measures should better position China 
for resuming contracting party status in the General 
Agreement on Tariffs and Trade (GATT), economists 
said. 

The United States and the European Union (EU) have 
complained that China's proposed concessions to the 


Uruguay Round of GATT trade negotiations are not 
enough. 


But the U.S. and EU agree that China could be allowed 
a transitional period to revise its proposals after it 


FBIS-CHI-94-051 
16 May 1994 


rejoins GATT. Analysts said the new measures by China 
on liberalizing trade can be significant steps in that 
direction. 


Long’s delegation to Geneva, which is led by Moftec 
Vice-Minister Gu Yongjiang, is the largest of any sent by 
China to Geneva. 


Yu Xiaosong, Vice-Minister of the State Economic and 
Trade Commission which masterminds the nation’s 
industrial policies, is vice-chairman of the mission. 


Long pointed out that the Geneva session on China's 
re-entry into GATT is the first following the conclusion 
of the Uruguay Round of trade talks. 


“It is high time for China to rejoin GATT,” Long said. 
His opinion is based on three reasons. 


Firstly, China’s economic reforms in the past 15 years, 
particularly those adopted this year, have substantially 
pushed the country’s economy onto a market-based 
track. 


“Even the U.S. and EU have acknowledged the remark- 
able progress China has made,” Long said. 


U.S. Assistant Trade Representative Dorothy Dwoskin 
and EU Commissioner Sir Leon Brittan visited China 
last month and gained an appreciation of China’s eco- 
nomic reforms. 


Secondly, China has accepted the notion cf a transitional 
period for it to meet GATT’s requirements. 


Thirdly, China’s resumption of its GATT status would 
be the prerequisite for becoming a founding member of 
the World Trade Organization (WTO), which is to 
replace GATT next year as the primary international 
free-trade body. 


“Without the participation of China as a founding 
member, WTO will be incomplete and its universality 
will be weakened,” Long said. 


If China, the world’s 11th largest trading nation, should 
be kept outside WTO it would be a setback for the 
international trade system, he added. 


Long reaffirmed that China would not seek to reduce its 
obligations for maintaining world trade once it rejoins 
Gatt. 


“We will not dilute our commitment to GATT or the 
WTO by resorting to treatment as a developing nation,” 
he said. 


GATT rules, as well as preliminary regulations drawn up 
by the WTO, stipulate different treatment for developing 
and developed nations on certain issues. “We are only 
insisting on being treated as a developing nation when 
there are different stipulations for the two categories,” he 
explained. 
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‘Sharp Growth’ in Imports-Exports Reported in 
Jan-Feb 

OW 1303022694 Beijing XINHUA in English 0205 
GMT 13 Mar 94 


[Text] Beijing, March 13 (XINHUA)—China reported a 
sharp growth in exports and imports in the first two 
months this year, totalling 22.1! billion U.S. dollars, a 
17.1 percent rise over the same period of last year. 


Figures from China’s customs office show that so far, the 
total exports this year have jumped by 13.6 percent to 
10.43 billion U.S. dollars while gross imports repre- 
sented an increase of 20.5 percent to 11.67 billion U.S. 
dollars. 


In the first two months, the general export trade reported 
a rise of 16.3 percent, and exports for the processing 
industry maintained a steady increase of 15.7 percent, 
hitting 5.17 billion U.S. dollars, while exports through 
bartering and border trade were reduced by about 41 
percent. 


The figures also show that exports of primary products 
tended to go up with an increase of 24.4 percent, despite 
a sweeping export reduction of petroleum and petroleum 
products. 


Exports for industrial end-products continued to rise 
apace, with electro-mechanical products, textiles, gar- 
ments and chemical products surging by 10 percent, and 
steel and non-ferrous metal starting to pick up. 


The total exports for foreign-funded companies jumped 
by 44.4 percent to 3.16 billion U.S. dollars, accounting 
for 30 percent of the country’s total. The exports of other 
ventures rose by a modest 4 percent, totaling 7.27 billion 
U.S. dollars. 


The main influence on hefty imports came from foreign- 
financed firms, whose total imports for equipment 
accounted for one-fifth of the country’s total. Another 
factor was the booming processing industry, whose 
imports for raw materials and machine parts in the first 
two months this year accounted for 35.7 percent of the 
country’s total. 


The main goods imported by a wide margin in this 
period include machinery, plastics, petroleum and petro- 
leum products, ships, paper and metal products. 


The imports of steel, autos and other staples including 
grain and flour, fertilizer, airplanes, copper, aluminum 
and lumber saw very small increases or were cut slightly. 


Economist Says Cure Lies in Macrocontrols 


OW '1303040594 Beijing XINHUA in English 0353 
GMT 13 Mar 94 


[Text] Beijing, March 13 (XINHUA)}—Chinese econo- 
mist Su Xing said that economic levers rather than 
forceful administrative means should be used to regu- 
late, or “macro-control,” the Chinese economy. 
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Su, vice-president of China’s top party school, said 
governments of all countries exercise macroeconomic 
controls in varying degrees and with varying intensity for 
different fields, and so should the Chinese Government. 


After commenting that the Chinese Government's 
macro-control measures of last year have been suc- 
cessful, Su briefly analysed problems that prompted the 
government to act. 


in their drive for economic growth, he said, localities 
spent huge sums of loans that came in the form of 
inter-bank lending. As a result, capital construction went 
out of control. 


Spending on real estate development, stock speculation 
and unrestrained investment in “development zones” 
gobbled huge sums of money, most from banks. As a 
result, the government had to pay farmers “IOU” slips 
instead of cash for their produce, and a shortage of funds 
hobbled the construction of many key state projects. 


In the second half of last year, the central government 
began putting banking activities to order. 


“But a lot of loans could not be retrieved since the 
money had been turned into reinforced concrete in real 
estate,” he said. 


Banks, ordered to get back their loans, cut back oper- 
ating funds of enterprises, which then appealed legiti- 
mately for a loosening of credit. To avoid a major 
setback in economic growth, the central bank had to 
grant loans selectively for specific enterprises and relax 
control on credit. 


Still, he said, banks retrieved tens of billions of yuan and 
ensured funding for more than 90 percent of key con- 
struction projects. It also used the money to pay farmers. 


“But the rectifying measures are not a fundamental cure 
for the root problem,” he said, referring to excessive 
fixed assets investment. 


In his view, the fundamentai cure ts to establish a system 
of comprehensive macro-economic controls that rely 
mainly on economic levers to be supplemented with 
some administrative means. 


“In exercising macro-controls, financial, taxation, 
pricing and banking departments should have coordina- 
tion among themselves,” he said. 


The economics professor expressed concern over the 
government's budget deficit of 130 billion yuan for 1994. 
“However,” he said, “the real danger is for fixed assets 
investment to go out of control.” 
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Bank of China Issues 500 Million Dollars in 
Yankee Bonds 


OW'1303034294 Beijing XINHUA in English 0321 
GMT i3 Mar 94 


[Text] Beijing, March 13 (XINHUA) —The Bank of 
China has recently issued 500 milion U.S. dollars worth 
of Yankee Bonds in the United States as part of its effort 
to support domestic economic construction. 


The issue of the bonds, in terms of five years or twenty 
years, is the first attempt by the bank to raise funds on 
the U.S. securities market. 


These bonds are the largest total with the longest terms 
so far issued by the Bank of China overseas. 


The U.S. Morgan Stanley Investment Bank has been the 
main contractor for sale of the bonds. 


The money raised by issuing the bonds will be invested 
in the development of China's domestic projects for 
communications and energy resources. 


Textile Corporation Set To Expand Trade in 1994 


HK 1303071494 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 13-19 Mar 94 p 1 


[By Qiu Qi: “Ambitious Plans Drawn To Expand Textile 
Exports”] 


[Text] The China National Textile Import & Export 
Corp (Ch » Tex) intends to expand its export and 
import volume this year and set up more enterprises 
overseas. 


China Tex is the country’s leading overseas trader of 
textile goods. 


It also manages exports of the country’s finished and 
unfinished cotton products, including cotton yarn, 
cotton grey, cotton polyester yarn and cotton polyester 
grey. 


Last year, the corporation's overseas trade amounted to 
$18.9 billion, of which exports accounted for $15 billion 
and imports $3.9 billion. 


This year China Tex plans to expand its overseas enter- 
prises and envisions a multinational textile trading 
group, according to its president, Wang Ruixiang. The 
corporation has 34 overseas branches in more than 20 
countnes and regions. 


China Tex will also set up a large-scale production base 
for export-oriented goods, Wang said. The base would 
contain technology-intensive enterprises making 
famous-brand products. 


Wang added that the company will also expand the 
production capacity of existing enterprises. 


China Tex has invested more than 200 million yuan ($23 
million) in more than 80 industrial projects around the 


FBiS-CHI-94-051 
16 May 1994 


country. This investment has taken the form of share- 
holding and economic cooperation. 

Last year it also established | 3 business branches around 
the country. 


Wang said that this year China Tex will try to develop 
new markets that depend less on the quota system. 


And exports of unfinished cotton products are expected 
to rise this year, Wang said. 


To improve administration, China Tex, the China Tex- 
tile Commercial Association and the country’s various 
cotton-trading corporations in port cities established the 
China Cotton Trading Centre last year. 


In addition, the government approved the establishment 
of the China Yarn Import & Export Corp. 


This year the world market for unfinished textile prod- 
ucts is promising, which bodes well for Chinese exports, 
Wang said. 


On the other hand, Wang said, China should continue 
improving its management of exports since the country 
may face a shortage of raw materials, as well as financing 
for foreign trade companies. 


Finished and unfinished cotton products are among the 
central government's list of 16 key goods controlled by a 
quota system. 
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In 1993, China’s textile exports totalled $26 billion, or 
28.4 per cent of all exports. Textile imports amounted to 
$9.67 billion, leaving a record trade balance of $16.33 
China’s textile industry maintains trade and technolog- 
ical relations with more than 140 countries and regions. 
Hong Kong has the largest share of China's textile 
exports, 31.99 per cent, and Japan the second largest, 
19.62 per cent. 


The United States and the European Union are also 


Guangzhou Links Up With Shanghai Stock 
Exchange 


OW 1303022794 Beijing XINHUA in English 0146 
GMT 13 Mar 94 


[Text] Shanghai, March 13 (XINHUA)}—The Guang- 
zhou Nanfang Securities Exchange Center has been 
linked up with the Shanghai Stock Exchange in a net- 
work which will be put into operation on March 14. 
The Shanghai Stock Exchange is currently linked with 
the securities markets in Fuzhou and Shenyang. It plans 
to link up with Tianjin and five other cities in the near 
future. 

The Nanfang Securities Exchange Center has 64 mem- 
bers, among which 34 have started trading. 
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East Region 


—— ee 


OW’ 1103084394 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 9 Mar 94 


{Interviews with Jiangsu Governor Chen Huanyou and 
Shandong Governor Zhao Zhihao by unidentified corre- 
spondents, from the “News and Press Review” program, 
place and date not given—recorded] 


[Text] Listeners, the CPC Central Committee put for- 
ward that seizing opportunity, deepening reform, 
opening up wider to the outside world, promoting devel- 
opment, and maintaining stability were the general goals 
for the party and the state. These 20 characters precisely 
show the relationship between reform. development, and 
stability. In recent years economic development in 
Jiangsu and Shandong have greatly attracted the people's 
attention. To know how they interpret and handle these 
relationships, we interviewed Chen Huanyou, deputy to 
the National People’s Congress [NPC] as well as gov- 
ernor and party secretary of Jiangsu Province, and Zhao 
Zhihao, NPC deputy and governor of Shandong Prov- 
ince. 

[Begin recording] [Correspondent] Secretary Chen, 
would you please tell us your opinion on how to effec- 
tively handle the relationship between reform, develop- 
ment, and stability in view of Jiangsu’s practical situa- 
tion? 


[Chen] Yes, | would be very happy to answer your 
question. Reform, development, and stability are closely 
related. They complement and promote one another. 
They are three important aspects in our overall work, 
and can be seen as an entirety because they dovetail with 
one another. Reform 1s the motive force of development, 
and development and reform are the foundation of 
social stability. Maintaining social stability 1s the prereq- 
uisite for promoting development and accelerating 
reform. Over the past year. Jiangsu developed its 
economy. made major strides in reform and opening up. 
enjoyed social stability, improved the people's lives, and 
coordinated and promoted reform, development, and 
stability simultaneously. This year 1s an important year 
for us to accelerate reform. In light of Jiangsu’s practical 
situation, we must first consider giving reform a special 
position, seizing current favorable opportunities, and 
mobilizing the broad masses of cadres and people to 
enthusiastically participate in and support reform. We 
should effectively resolve problems arising in the course 
of economic construction and reform in Jiangsu by 
deepening reform and accelerating development. 
Second, we should pay attention to raising the quality 
and efficiency of economic development and establish 
the idea in all fields that development ts the final word. 
We should proceed from actual conditions. We cannot 
place undue emphasis on output value and blindly vie 
for the growth rate. Third, stability 1s a mayor event vital 
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to the overall situation. While we should seize the 


Contec Coates fr is your's wort. 


thes year. Under a responsibility system 

division of work, responsible comrades of the provincial 
party committee and government have led groups of 
cadres in undertaking investigations and studies at grass- 
roots units to find new situations and resolve new 
probiems, have popularized the practical cxapenences of 
grass-roots units, and have provided guidance for 
reform. 


[Correspondent] Governor Zhao, if new contradictions 


and problems emerge in Shandong'’s economy, how do 
you deal with them” 


making reform plans, we take the timing and scale of 


them. We would also help people in disaster and pov- 
erty-stricken arcas to improve thei production and 
living standards. [end recording} 
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Jiangsu’s Wuxi Holds Meeting of Organization 
Departments 


OW 1103124794 Bejing AINHUA Domestic Service in 
Chinese 0213 GMT 28 Feb 94 


[By RENMIN RIBAO correspondent Yin Pinduan 
(1438 0756 4551) and XINHUA correspondent Yin 
Xuecheng (3009 1331 2052)] 


[Text] Nanjing, 28 Feb (XINHUA}—A national meeting 


spoke at the meeting. Principal a 
Jiangsu Province, the Wuxi Party C 
Wuxi Government attended the meeting 


tigations and studies so as to further usher im a new 
situation of organizatoonal work and to provide organ:- 
zational guarantees for the establishment of a socsalrst 
market economic system as well as for reform, develop- 
ment, and stability. To this end, the CPCCCOD con- 
voked the mecting to specially study how to further 
improve organization departments’ imvestigations and 
Studies as well as their macroeconoms guidance. 


At the meeting. Comrade Lu Feng delivered a speech on 
how to energetically encourage the practice of con- 
ducting investigatoons and studies, how to provide better 
macrocconomic guidance. and how to practically 
improve organizational work under the new situation. 
First, he ported owt: Organization departments at all 
levels must have a clear understanding of the situation, 
must familiarize themselves with the overall sstuation of 
the work of the entire party, must proceed from the 
overall situation of the work to consider how to improve 
organizational work, and must deepen reform of the 
organizational and cadre systems through further eman- 
cipation of their minds and changes of thei concepts. 
Enerectically increasing efforts to conduct investigations 
and studies and to provide better macroeconomuc gusd- 
ance by organization departments at all levels is a 
fundamental measure for the improvement of organiza- 
tronal work as well as a basic method for the mmprove- 
ment of work siyle and for the enhancement of the level 
of organizational work. 


Lu Feng stressed: While conducting investigations and 
studies. and while endeavoring to provide better macro- 
economic guidance, organization departments must 
always firmly bear mm mind the theme of strengthening 
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dn ended hints neainamaaietn tae 
comrades of organization departments at all levels must 


take the lead in conducting investigations and studies so 
as to gain the initiative mm carrying out their work. 


Among those who participated in the mecting were 
comrades in charge of organization departments of the 
party committees of all provinces, autonomous regrons. 
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Leaders Attend Jiangxi People’s Congress Closing 


HK 1102094694 Nanchang Jiangu People’s Radio 
Network in Mandarin 1100 GMT I Mar 94 


[Excerpts] The Second Session of the Eighth Jiangxi 
Provincial People’s Congress concluded successfully this 
afternoon after fulfilling vanous ttems on its agenda 
With a feeling of great yoy. people's deputies «2iked mto 
Nanchang’s | August Auditormum at 14350 to atiend the 
closing ceremony of the second session of the eighth 
provincial people's congress to exercrse again the sacred 
right conferred on them by the people of the whole 
province. 


The executive chairmen of the pressdrum—Mao Zhry- 
ong. Zhu Zhohong. Lu Xtuzhen, Wang Zhaorong. Chen 
Guizun, Wang Guoben, Wang Zhongfa. and Hu Dong- 
tai—were executive chairmen of the session, and were 
seated on the front row of the rostrum. Those who were 


heng. Ye Xueling. (Yan Yulong), Wu Yongie. Huang 
Logi, Luo Ming. Jiang Guorhen, (Li Zhocheng). (Pan 
Ruy), (Li Queyan), (Xse Gurshan), Zhang Chuanshi. 
(Pan Jiluan). (Li Fangywan). (Zhao Yuxing), (Peng 
Shengxi), Wang Zemin, (Tian Jiaming). Pe: Dean. 
Huang Xiandu. and other members of the presidium. 


[passage omitted] 


The session maintained: In 1993, the whole province 
further emancipated its minds. sought truth from facts. 
seized the fine opportunity. and accelerated develop- 
ment. Marked achievements were made mm our prov- 
ince’s economic construction, reform. opening up. and 


The session pomted out: The guiding thought, tasks, 
targets, policies, and measures defined by our govern- 
ment work report for our national economic and social 
development in 1994 conform with reality, and can be 
achieved through our hard work. 


16 May 1994 


The session stressed: This year is a crucial one for the 
establishment of the socsalrst market economy system. It 
8 also an important year in which we will concentrate 
our efforts on speeding up mfrastructure projects and 


Participants m the sessson 
resolutions by a show of hands [passage omustted] 


Shandoag Commentary Discusses ( often 
Production 


SK 1103085194 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 9 Mar 94 


To make peasants more enthussastic about growing 
cotton. we must clear up these lopwded sdeas. widely 
propagate the rmportant role played by the development 


and making comparisons. we should enable peasants to 
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pertunent departments should set forth feasible measures = reform measures. we must firmly embrace the overall 
to provide good service for peasants im growing cotiom = = concept, correctly handle the relations between the 
and help peasants solve practical problems m cotton whole and the part and betecen the immediate interest 
production so thal peasants will be more comscsows m = =—s and the long-term imterest. consciously safeguard the 
growing more cotton. in a betier manner, withawew to authority of the CPC Central Committer and the State 
bringung about an upsurge im cotton production. Council, and maintain unanimity with the central 
authorities. We must fully mobilize and caplon the 
mutiatrwe and creatrvity of the broad masses of the 
ee ao ea ae a 
and misgrsvings. and make con- 

SK 1103111094 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 9 Mar 94 a 

year 

[Text] With the approval of the propaganda 
pc pred no heey — Fe — tor Fer Jiang Chunyun stressed In accelerating development. 
COMMERCIAL PAPER} we must focus on mmproving quality and efficency In 
comtad This is a recently formally gusding ideology. we should define the following several 
peyog ny 2 eee oe he oe re ee ee 
paper city This will ncalh Quantity qualsty Without the improvement m quan- 
Qingdao » A ptr meres yt tsty. we will be unable to meet the mncreaseng)y cipanded 
ot pe principles, policies, work of the party ee ee Se ee eee 
pen Fp agen» ane the law of the develop- qualtty. improvement m quantity restricted. 
ment of market economy and the theory of market Under the condstion of the martet economy. et must 
economic management, and reflect the demands and *™"_*#tory through quality and new products. Second. 
sice of consumers. wt should not only mamntain a relatively hogh growth rate 
ST ee ee ee ae ee 
We should truly cconomx work to mmproving 
Shandong Secretary Views Reform at NPC Group cfhoency Third we should not onh develop 
Discussion the processing mmdustry but also arengthen basx indus 
SK 1303062994 Jinan Shandong P. 3 Radi ines. In macroccomomy. we should give both guaranice 
Network in Mandarin 2300 GMT 12 Mar 94 and pressure on the processing industry and mrtistc the 


deep processeng of precrwon products Al the same tome. 


Shar we should exert great efforts in developeng agriculture to 
dong deputation to the second session of the enghth ensure the steady increase in output of gram. cotton. and 


National People’s Congress [NPC] Jiang Chunyun. onl-bearing Crops should attention to buskdang 
member of the Polstical Bureau of the CPC Central ont tats olan de aaliocihemmmmnenen te 
the | 
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ee 


OW 1203144394 Beeprg XINHUA om Enmgitsh 1242 
GMT 1) Mar 94 


[Test] Qingdao. March 12 (XINHUA}—The lit 
Qingdao Foreagn Trade Far opens today m Qungdao. 2 
sceme coestal coty om cast Choma’s Shandong Prowmce. 
three months carher thar csual 


More than 8) overseas busemessmen from Japan Hong 
Kong the Unsed States. Germany. the Repubix of 
Korea. Russa. Italy. Semgapore and Tarean attended the 
ceremony 


it os estemated that more thane 3.99) overseas baw 
newerner will attend the fanr 


Shandong. ome of the leadang ecomomx powers = Chma 
held the first Queedao Foresgn Trade Faw m 1982. Thess 
year the kxcal gowermment advanced the date of the far 
and cut short ts duratson from the usual 10 days to seven 


days 


4 detegation from sorthecsierr (imang Uvger Astoe- 
omens Regpon ms atiemdrng the fasr 


Shanghai Bidding To Regain Place as Far Fast 
Fimance Center 


OW 1203 144594 Beowrg LINHA om Enmgiash 1249 
GMT 12 Mar #4 


[Text] Beyomg, March | 2 (XINHU A}—Shangha: suthor- 
sees have decaded to reviore the ormpmal shape of the 
financial street om The Bond o the 19305 o@ 2 bed to tore 
the coty into 2 fiance! center om the Far East. 2 scoor 
Offecxal sand here today 


Ws Banggen secretar of the Shangha: Moroecope! Com- 
mutice of the Chomese (cammunr Party. seed that go - 
ernment offices kxated om The Bund have beget movmg 
out 


The office buskdong of the mena upal gorveremesnt orl be 
eased owt through teddemg coed We who os here 
attending the ammual seweor of the Natzonal Peopée's 
Congen He mvned overseas mmvesions and bankers to 
tender tncds 


Accordomg to Mayor Huang Ju all the proceeds from the 
padding wl be used for cal oe fravtructere coestrectoon. 


In the 195. Shangha: served 25 2 frmancual center oo the 
Awa Pactx repon Then some | ¥) tngh-enes housed @ 
The Burd mayor (henese and forege banks and comue- 
terms 


Now. government Gepartments concentrate ot The 
Bard The urhdong of the mur copa! gr ermemeet used to 
howse the bead office of the Howg Komg and Shangha: 
Banking ( or poration 

A mee compar has bere wt op @ Shangha: © bande 
matiens reisted to morning amd tnddrmg 


GMT 13 Mar #4 


The beemdied rome m plameed we Georing of at area of 59 
2 tm 


The foret-g@eee geoeect cowered for «@ bm aed oe 
completed a year ahead of tome The wcoed gto 
progect of exe aq bom has she started ahead of tomer. Fae 
went 


acomeGeag ome oul mere and mere porn ert 
amproeed facubtar tase toomnent te geornce + teorer 
vade weet the C omemeecart of Inéependete Sane 
(COTS) (tterr uses mo recerend) 
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Hevhemggeang Baukés Bead 4 9d ii28 
Devetepmnesr Bawa | san 


SEII031 5 1266 artes Hedomgnaeg Progte : Pade 


Revecrt o Moudarwe 2 GMT 1 Mar 


(Test) Oe Ge moreg of 10 Merch, Vice Groene 
Fruita met wk 


| 


SREY 


i 


ef 


AS peewee tte Seamer (ome tan ornall>) aggre Ge 
war plan for Ons grwert ant ed beenad> agoraer ton 
progect m Agri PF tan teen cane tur fr wean wae of 
Tn gevect sn fe ages of ment wet fe geome 
- Ge 


Darang Ge mero. ¥ ce Comer ( ong Fade eet 
8 teget Gar te Sean 0 eewgmet wd eer 
mere oe ow mggr fe Rhona of nterecture 
fantten no Metengpang Poor 


| cpemang | eter veberewe [recwies (repeal 
Safety 


ML ANKE Serene Lanny Po gw: Pate 
Serecrt of Mondarwe 80) (UT + ie 


(Teer) Om Ge cormang of ¢ Marct Ge Some ( ned 
Woennernt a wiegtome conmiermoe: on wit greet i 
cunt Ge comierence Zhang ® ote. Gegur) wr 
coche geaeval of Re gee now peng + 
Getheret agers? om etect te gar reward Geman bor 
ee greece swore of wth greta 


(Tham Borsa) and Tie gewoon) ewer oo tie 
geeutfecteom oo 48) ean am new teres of fe cou and 
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Menat omg ten trogt tamng ant ¢erg teem no 
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people's procuratorate, and the regulations on supervi- 
sion over the provincial people’s congress and its 
standing committee. 


Gu Jinchi, secretary of the provincial party committee, 
made a speech at the session. He said: The second 
session of the eighth provincial people's congress is an 
important one for the province to implement the guide- 
lines of the third plenary session of the 14th CPC Central 
Committee and the ninth plenary session of the seventh 
provincial party committee, to examine and summarize 
the 1993 work, to discuss and define the 1994 fighting 
goals, and to mobilize the people of all nationalities in 
the province to work hard with one hear and one mind in 
an effort to promote economic development and the 
all-round progress of society. According to the goals and 
measures defined by the current session, we should 
continue to strengthen the role of agriculture as the 
foundation of the national economy, invigorate large 
and medium-sized state-owned enterprises, improve the 
quality of all enterprises, develop new economic growth 
points, effect a sustained, rapid, and sound development 
of the national economy, ensure a two digital increase in 
the GNP, make great efforts to push forward the building 
of the socialist market economy, the socialist democratic 
politics, and the socialist spiritual civilization, and make 
great efforts to maintain social stability in order to 
further improve the people's living standards. At the 
same time, Gu Jinchi called for the efforts to further 
strengthen leading bodies, further enhance the political 
and ideological level, give full play to the pioneering 
spirit of enterprises, strengthen the sense of reform and 
opening up, persist in the principle of taking a two- 
handed approach and being tough with both hands, 
strengthen ideological and political work, be diligent and 
hor est in performing official duties, listen to the voice of 
the broad masses of the people, truly show concern for 
the lives of the masses, and create a new atmosphere of 
wholeheartedly seeking benefits for the people. He also 
demanded that attention should be paid to resolving the 
new problems and the new contradictions that may be 
caused by the readjusted pattern of interests in the 
process of deepening reform. The broad masses of the 
people should be mobilized to surmount difficulties to 
ensure the realization of the various tasks defined by the 
current session for this year. He expressed hope that 
people's congresses at all levels would further summarize 
experiences, perfect functions, strengthen work, vigor- 
ously build the socialist democracy and the legal system, 
strengthen the drawing-up of local regulations and the 
supervision over these regulations, and play an even 
greater role in promoting the establishment and perfec- 
tion of the province's socialist market economic struc- 
ture and in ensuring the sustained, rapid, and sound 
development of the socialist modernization. 


In his speech, Quan Shuren, chairman of the provincial 
people's congress standing committee, expressed hope 
that fellow deputies would, after returning to their 
respective work posts, give wide publicity to the guide- 
lines of the second session of the eighth provincial 
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people's congress, implement the resolutions of the ses- 
sion, and unite the people of all nationalities in the 
province to work hard with one heart and one mind to 
successfully fulfill all this year’s tasks. 


The session successfully concluded amid the sound of 
the national anthem. 


Among the leading comrades of provincial-level depart- 
ments and military district and the leading comrades 
who had held the provincial-level leading posts who 
attended and were invited to the session were Yue 
Qifeng, Li Tao, Song Li, Xu Shaofu, Wang Guangzhong, 
Sun Qi, Shang Wen, Li Guozhong, Xu Wencai, Wen 
Shizhen, Yu Junbo, Liu Zhenhua, Xiao Zuofu, Ge 
Xifan, Tang Hongguang, Zhang Zhiyuan, Cheng Jinx- 
iang, Xiang Jingyuan, Zhang Rongmao, Cong Zhen- 
glong, Zhang Rongming, Zhang Lingyun, Zhang Huan- 
wen, Yang Yeqin, and (Tu Jiyan). 


Shandong People’s Congress Session Ends 5 Mar 
SK0803012494 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 5 Mar 94 


[Text] After successfully fulfilling all items on the 
agenda, the Second Session of the Eighth Shandong 
Provincial People’s Congress which focused on the sub- 
ject of reform, development, and stability, triumphantly 
ended at Zhengzhuquan People’s Assembly Hall on the 
afternoon of 5 March. During the six-day session, all 
deputies exercised the sacred authority vested by the 
Constitution and law with a high sense of responsibility 
of being masters of their own destiny, conscientiously 
examined and discussed the work report delivered by 
Governor Zhao Zhihao and other reports, pooled the 
wisdom of all, and jointly discussed major plans for 
making the people rich and Shandong prosperous. The 
CONgress session was a meeting to give play to democracy 
and unity, to do practical things, to boost enthusiasm, 
and to mobilize the people of various nationalities across 
the province to strive to successfully realize the objec- 
tives and tasks defined by the congress session. Eight 
hundred and ninety-six deputies attended the closing 
ceremony on the afternoon session. 


Li Zhen, executive chairman of congress session and 
executive member of the congress presidium, presided 
over the closing ceremony. Present at the session and 
also seated in the front row of the rostrum were executive 
chairmen of the congress session and executive members 
of the congress presidium, including Jiang Chunyun, Ma 
Zhongcai, Wang Shufang, Miao Fenglin, Guo Songnian, 
Xu Jianchun, Ma Shizhong, Guo Changcai, Yan Qing- 
ging, Ma Xutao, and Xu Xuemeng. Voting by a show of 
the hands, the congress session adopted the resolution of 
the second session of the eighth provincial people's 
congress on the goverment work report; the resolution of 
the second session of the eighth provincial people's 
congress on fulfillment of Shandong Province’s 1993 
economic and social development plan and on 1994 
economic and social development plan; the resolution of 
the second session of the eighth provincial people's 
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congress on the fulfillment of Shandong Province’s 1993 
financial account and on the 1994 financial budget; the 
resolution of the second session of the eighth provincial 
people's congress on the provincial people's congress 
standing committee work report, the resolution of the 
second session of the exghth provincial people's congress 
on the work report of the provincial Higher People’s 
Court, and the resolution of the second session of the 
eighth provincial people's congress on ithe work report of 
the provincial People’s Procuratorate. The session was 
satisfied with the work of the provincial people's govern- 
ment during the past year. 


The participants at the congress believed 1994 to be 
crucial to accelerating the building of the socialist market 
economic structure and maintaining a good economic 
development trend. During this year, all levels and all 
trades and professions across the province should act in 
line with the general demand of the central authorities 
on seizing the opportunity, deepening reform, expanding 
opening up, promoting development, and maintaining 
Stability, persist in emancipating the mind, seck truth 
from facts, comprehensively promote reform, expand 
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opening up, accelerate scientific and technological 
progress, actively readjust the structure, raise economic 
efficiency, achieve actual progress in forming the basic 
pattern of the socialist market economic system, main- 
tain sustained, rapid, and sound development in the 
national economy, do a good job in building the spiritual 
— and promote social stability and progress in 
all fields. 


The session called on people across the province to rally 
closely around the party Central Committee with Com- 
rade Jiang Zemin as the nucleus, hold aloft the great 
banner of building socialism with Chinese characteristics 
under the leadership of the Shandong Provincial CPC 
Committee, emancipate the mind, seek truth from facts, 
work and advance in unity, blaze new trials, comprehen- 
sively fulfill all tasks of 1994, and strive to make greater 
success in reform, opening up, and modernization. 


All items on the agenda were completed at 1520 in the 
afternoon. The second session of the Eighth Shandong 
Provincial People’s Congress came to a successful end in 
the playing of the majestic national anthem. 
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Presidential Office Extends Welcome to 
Gorbachev 


OW 1503142494 Taipei CNA in English 1320 GMT 
15 Mar 94 


[By Bear Le] 


[Text] Taiper, March 15 (CNA)—The Presidential 
Office on Tuesday [15 March] said that it welcomes the 
coming visit here by Mikhail Gorbachev, the former 
president of the Soviet Union. 


Presidential Office Deputy Secretary-general and 
Spokesman Raymond Tai said that Gorbachev is one of 
the most-respected figures in the world today, and that 
his visit shows the regard with which he holds Taiwan. 


Tai said that the former Soviet [words indistinct] 
together with former United States President Ronald 
Reagan and former British Prime Minister Margaret 
Thatcher, were the three world leaders that brought the 
Cold War to an end. 


Gorbachev, who will be accompanied by his wife, Raisa, 
is scheduled to arrive in Taipei on Sunday for a five-day 
visit. He will meet President Li Teng-hui, Premier Lien 
Chan and other officials and deliver several public 


speeches during his stay here. 


President Li Not To Visit Russia in April 


OW 1603082394 Taipei CNA in English 0638 GMT 
16 Mar 94 


[By Debbie Kuo] 


[Text] Taipei, March 16 (CNA)—Foreign Affairs Min- 
ister Chien Fu Wednesday [16 March] ruled out the 
possibility of President Li Teng-hui visiting Russia in 


April. 


Commenting on a report in the local press that the 
Liberal Democratic Party of Russia invited President Li 
to attend its party convention, Chien noted that it would 
be impossible to make arrangements for Li to visit a 
foreign nation in just two weeks. 


The UNITED DAILY NEWS quoted the Ostankino 
National TV of Russia Tuesday as saying that the leader 
of the Liberal Democratic Party, currently the biggest 
opposition political party in Russia, invited Li to attend 
a party convention scheduled to open April 2. 


Meanwhile, Chien, speaking during an interpellation 
session at the Legislative Yuan, reiterated the govern- 
ment's policy of practicing parallel recognition. 


Chien noted that Taipe: did not ask the 10 foreign 
governments which established formal relations with the 
Republic of China [ROC] in recent years to sever diplo- 
matic ties with Beying in accord with the policy. 


As Taiwan and Mainland China are two separate polit- 
ical entities under different rule. Chien said, Tarwan 


TAIWAN 67 


should also be allowed parallel recognition alongside 
Beijing in mayor international organizations. 


Chien singled out Vanuatu as an example of the policy. 


The ROC and Vanuatu signed a communique of mutual 
recognition on Sept. 26, 1991, despite Vanuatu’s rela- 
tions with Mainland China. 

The communique specified that the two countries would 
not intervene in the other's foreign relations. 


Chien explained that while there ts a large gap between 
“recognition” and “formal ties,” good mutual relations 
can be reached between two nations on the basis on 
mutual or parallel recognition, even without formal 
diplomatic ties, he said. 


Taipei Rejects PRC Request To Change CAPCCI 
Designation 
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[By Flor Wang] 


[Text] Taipei, March 15 (CNA)}—Beijing has no right to 
ask the Republic of China [ROC] to change its official 
designation in the Confederation of Asia, Pacific Cham- 
bers of Commerce and Industry (CAPCC1), as a cond:- 
tion of its joming the group, said CAPCCI Honorary 
Chairman Jeffrey Koo Tuesday [15 March]. 


Koo said that he personally would not oppose Mainland 
China’s participation in the civilian organization, which 
comprises chambers of commerce in 18 Asian countries. 
Mainland China's bid to participate in the regional body 
will be voted on by all other CAPCCI members. 


Additionally, regardless of whether Beijing fai!s in its bid 
to join the group or not, the CAPCCI should not ignore 
the ROCs contribution to the organization, whose per- 
manent secretariat is still based in Taipei, Koo added. 


The 49th CAPCCI board meeting 1s scheduled to be held 
in Papua New Guinea on April 28. The CAPCCI ts the 
only international organization in which the ROC takes 
part with its official name intact. 


Taipei Lobbies Olympic Council To Host 2002 
Asian Games 
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[By Lihan Wu] 


[Text] Taipei, March 15 (CNA)}—Chang Feng-hsu, pres- 
ident of the Chinese Taipei Olympic Committee, will 
lobby for Taiwan's bid to host the 2002 Asian Games 
while at the executive board meeting of the Olympic 
Council of Asia. 
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The meeting, to be held March 26 and 27 in Bangkok, 
Thailand, will focus on reviewing some of the progress the 
city has made since it was chosen to host 1998 Asian Games. 


The site of the 2002 Asian Games is expected to be 
decided during the 1994 Asian Games in Hiroshima, 
Japan this October. 


Meanwhile, the Chinese Taipei: Olympic Committee has 
selected the southern port city of Kaohsiung to represent 
Taiwan in its bid to host the 2002 Asian Games. 


Kaohsiung beat out Taipei 12 to 7 with one absentation 
during voting Monday [14 March]. 


The Olympic Committee’ decision will be sent to the 
Ministry of Education and the Executive Yuan to await 
final approval. 


Taipei Releases Draft of Harsh Wildlife 
Protection Law 
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[By Benjamin Yeh} 


[Text] Taipei, March 14 (CNA)}—In the face of building 
international pressure to hit Taiwan with sanctions for 
its failure to sufficiently crack down on trade in endan- 
gered wildlife and wildlife parts, Taiwan on Monday [14 
March] released the draft of a harsh conservation law. 


The Council of Agriculture finished the revision of the 
draft Wildlife Protection Law, which provides for a jail 
term of up to seven years or a fine of NT [New Taiwan] 
$2.5 million (US$94,700) for those who violate the law. 


The draft law, which was still being screened at the 
council Sunday afternoon, was sent to the Executive 
Yuan on Monday and will be submitted to the Legisla- 
tive Yuan for approval on [words indistinct]. 


The rush comes at the same time the Convention on 
International Trade in Endangered Species (CITES). It is 
taking a serious look at a boycott proposal against 
Taiwan for its alleged “perfunctory” crackdown on the 
illegal trade of rhino horn and tiger bone. 


More than 100 conservation representatives from 27 coun- 
tries are gathering in Jerusalem for a four-day meeting at 
which Taiwan's wildlife protection efforts are to be dis- 
cussed. 


A nine-member Taiwan delegation is attending the 
meeting as an observer, but will at be allowed to attend 
any discussions. 


In Taipei, a local conservation group, Green Consumers 
Foundation, denied accusations that Taiwan is a “black 
hole of smuggled animals.” 


“Even if there were a black hole, it was created by 
CITES's own inappropriate membership requirements,” 
a foundation official said. “It is unreasonable not to give 
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Taiwan membership while asking it to assume the due 
responsibility of a member.” 


Jay Fong, secretary-general of the foundation, is a 
member of the ROC delegation going to Israel. Fang 
plans to release an investigation report on illegal trade of 
tiger bone and rhino horn on the island. 


Government, Business Express Concern Over 
GATT Membership 
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[By Y. C. Tsai] 


[Text] Taipei, March 15 (CNA)}—Both government offi- 
cials and entrepreneurs on Tuesday [15 march] 
expressed their concern about the negative influence 
Taiwan's joining the General Agreement on Tariffs and 
Trade (GATT) might have on domestic industries. 


They did, however, agree that Taiwan's gaining entry 
into the Geneva-based world trade regulating body was 
“a must.” 


The points of view were expressed in a symposium 
organized to discuss the impact GATT membership will 
have on Taiwan and countermeasures Taiwan can take 
to protect itself from the opening of its market to foreign 
competition. 


Taiwan, which was admitted as a GATT observer in 
September 1992, 1s expected to become a full member by 
the end of this year. 


The meeting was cosponsored by Chinatrust Commer- 
cial Bank and the Taiwan Institute of Economic 
Research. 


Jeffrey Koo, the chairman of both the bank and the 
institute, urged the government to make cautious assess- 
ments before substantially opening the domestic finan- 
cial sector to foreigners. “The government must take into 
account the scope of the domestic market and the 
financial sector's adjustment probleins,” he said. 


Hsueh Chi, vice chairman of the cabinet-level Council 
for Economic Planning and Development (CEP), 
noted that financial liberalization has paved the way for 
Taiwan's economic development. 


Between 2000 and 2005, he forecast, Taiwan's GATT 
membership would help push up annual foreign trade by 
15 to 20 percent and annual growth of the gross national 
product by | to 2 percent. Taiwan's foreign trade totaled 
about US$160 billion last year, while the GNP was NT 
[New Taiwan] $5.61 trillion (US$212 billion). 


Hsuch, however, conceded that the gains would inevi- 
tably be at the expense of certain industries. 


Liu Kuo-chao, president of the Taiwan Eiectric Appli- 
ance Manufacturers Association, pointed out that the 
electric appliance sector will certainly be affected by the 
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change of rules in government procurement caused by 
Taiwan's accession to GATT. 


As a large part of demand for engineering, computers, 
and telecommunications comes from the government's 
major construction projects, the three sectors will be 
adversely affected, Liu explained. 


To cope with the possible impact on the domestic food 
industry, Huang Nan-tu, president of the Wei Chuan 
Group, called for coordinated efforts among domestic 
manufacturers. “We should work together in a new effort 
to tap foreign markets, thereby ushering in a new era,” he 
said. 

Chen Sheng-tien, chairman of the Shampo Group, sug- 
gested that the government take a step-by-step approach 
to lower tariffs in order to minimize the negative impact 
GATT would have on domestic industries. 


Se Sees GES CNS 
With PR 
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[By Flor Wang] 


[Text] Taipei, March 15 (CNA}—In contrast to dull 
trading of machinery on the international market last 
year, Taiwan's machinery exports grew by 19 percent 
from 1992 to reach US$6.62 billion in 1993, the Taiwan 
Association of Machinery Industry reported Tuesday [15 
March], citing customs statistics. 


The increase was the highest in five years, and helped 
machinery exports account for 7.85 percent of Taiwan's 
total exports last year, up 7.2 percent from 1992, the 
association said. It added that the importance of the 
machinery industry to Taiwan's economy has been 
increasing noticeably thanks to continuously growing 
exports. 


Market dealers attributed the eye-catching performance 
by the industry to the depreciation of the New Taiwan 
dollar and the successful exploitation of the mainland 
Chinese market by local machinery manufacturers. 


They quoted customs tallies as saying that Taiwan sold 
US$2.43 billion worth of machinery to Hong Kong last 
year, with most of that being transshipped to Mainland 
China, an increase of US$928 million, or 61 percent, 
from 1992. Excluding exports to Mainland China, export 
volume grew by only US$128.3 million, or 3 percznt. 


The mainland market was the top export market for the 
machinery industry last year, absorbing as much as 37 
percent of Taiwan's machinery exports. The United 
States took US$1.14 billion, or 17.2 percent, of Taiwan's 
machinery exports, and Thailand, US$36.6 million. 


But the growing presence of Taiwan-made machinery in 
Mainland China is also a clear indication that the reliance 
of local machinery makers on the mainland market is 
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increasing and that the mainland fever among Taiwan 
business peopie has not eased despite the government's call 
for market diversification, industry sources said. 


————— ee 
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[By Sofia Wu] 


[Text] Taipei, March 15 (CNA)}—Taiwan is in a good 
position to become a regional operations base for foreign 
companies with interests in Mainland China, a senior 
official with the Council for Economic Planning and 
Development (CEPD) said Tuesday (15 March]. 


“To reach this goal, Taiwan should allow mainland 
Chinese to receive i training here,” said 
CEPD Vice Chairman Hsueh Chi. 


Hsueh quoted a survey by the Japanese branch of the 
US-based consulting firm McKinsey & Co. as finding that 
many foreign companies have faced language barriers and 
other cultural problems while developing mainland mar- 
kets. 


As Taiwan and Mainland China share a similar cultural 
background and use same language, hsuch said foreign 
companies can use Taiwan as bridgehead for mainland 
investment. 

“Foreign enterprises can employ Taiwan market 
research experts and managers to help collect business 
information and handle investment affairs on the main- 
land,” Hsueh noted. They can also send their mainland 
employees to their Taiwan headquarters for professional 
training, he added. 


Mainland residents are still not allowed to receive 
training in Taiwan. Hsueh said the government should 
consider lifting the ban as soon as possible in order to 
improve Taiwan's prospects of becoming an Asia-Pacific 


regional operations center. 


“Continued growth in economic exchanges across the 
Taiwan Strait is important to our bid to lure more 
foreign enterprises to set up regional operation bases on 
the island,” he stressed. 


Conference on Foreign Economic Assistance 
Opens in Taipei 
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[By Danielle Yang] 


[Text] Taipei, March 15 (CNA)—A conference on inter- 
national economic development assistance opened at the 
Taipei International Convention Center Tuesday [15 
March] with some 50 local and foreign scholars and 


experts participating. 
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The two-day seminar was jointly sponsored by the Interna- 
tional Economic Cooperation Development Fund (IECDF) 
and Chung-hua Institute for Economic Research. 


guests came from the United States, France, Japan and 
Latin American countries. 
the 


Economic Affairs Minister P.K. Chiang said at 
opening ceremony that the Republic of China [ROC] is 
dedicated to helping friendly foreign nations establish 
small and medium enterprises. 


Chiang added tha: foreign aid is a mutually beneficial 
program which develops foreign friendship as well as 
boosts bilateral economic links. 

Taiwan received foreign aid from the United States and 
Japan during 1970's, and now the two countries are 
Taiwan's major import sources, Chiang said. 

Therefore, Taiwan's current economic aid to the South- 
east Asian countries will eventually benefit Taiwan itself, 
Chiang said. 

Chiang also said he hopes the foreign aid fund, currently 
set at NT [New Taiwan] $10.5 billion (US$396 million), 
can be increased to NT$30 billion (US$1.13 billion). 


Since the government set up the IECDF in 1988 as an 
organization in charge of the ROC’s economic assistance 
to friendly developing countries, a total of 17 loans 
worth over US$247 million have been approved. 


In addition, the fund has given out technical assistance 
worth some US$11.8 million. 


Taipei, Australia To Hold Talks on Expanding 
Air Links 
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[By Peter Chen] 


[Text] Brisbane, March 16 (CNA)}—Australia and the 
Republic of China [ROC] are scheduled to hold talks in 
Melbourne later this month to discuss expansion of the 
current air links between the two countries, the Taipei 
Economic and Cultural Office (TECO) in Canberra said 
Wednesday [16 March]. 


TECO Representative Francias Li said the ROC delega- 
tion would be led by Sun Chao-liang, director-general of 
the Civil Aeronautics Administration, and his Australian 
counterpart would be Australia’s representative in Taiwan. 


Officials from the Australian Transport Department, Aus- 
tralian Asia Airlines (AAA), Eva Air and Mandarin Air- 
ways wil! take part in the two-day meetings on March 24 
and 25. 


FBIS-CHI-94-051 
16 May 1994 


Li said the ROC delegates are expected to arrive in 
Melbourne on March 23. 


“The purpose of the meeting is to discuss bilateral 
expansion of the current air links between our two 
countries,” he said. 


He said the issue was first raised by the officials of AAA, 
a subsidiary of Qantas Airways, last year. 

Australia signed an aviation agreement with the ROC in 
early 1991. 


AAA inaugurated its flights to Taipei from Sydney and 
Brisbane on October |1 the same year. 


Mandarin Airways followed suit a week later with direct 
flights between Taipei and Sydney. Eva air started flying 
to Sydney and Brisbane from Taipei in September 1993. 


Under the 199! agreement, airlines from the two coun- 
tries are allowed to provide four weekly flight between 
Taipei and Sydney and Brisbane. Additional flights on 
this route have to be approved first by cither Taipei or 
Canberra. 


AAA has maximized its services with four weekly flights 
while Mandarin and Eva provide two weckly flights each. 


But a faster-than-expected tourist flow from Taiwan to 
Australia last year has called for more flights and the 
airlines operating the route are very profitable, aislines 
officials said. 


Eva Air has been forced to offer an extra flight to meet 
growing demand, company representative in Sydney 
Peter Kwoh said in an interview. 


“All airlines operating between Taipei and Sydney and 
Brisbane are making profits thanks to a surge in the 
number of tourists from Taiwan,” ie said. 


The number of tourist arrivals from Taiwan going to 
Australia hit a record high of nearly 109,000 last year, up 
from 63,500 in 1992, accerding to the Australian Tourist 
Commission (ATC). 


Tourists from Australia going to Taiwan totalled more 
than 20,000, up only slightly from a year earlier. 


“The Taipei route has been known as the golden route 
for many years,” Kwoh said, adding “because more and 
more affluent Taiwan residents like to travel overseas.” 


“They are big spenders in Australia,” an ATC official said. 


China Airlines, a parent company of Mandarin, said this 
month that its subsidiary would expand its current 
Taipei-Sydney flights to Brisbane later this year. 


“I believe all the airlines operating between the ROC and 
Australia will cash in on the growing tourist flow to share 
a bigger market pie,” TECO’s Li said. 
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Government Report Blames PRC Offficials for 
Shipping Attacks 
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[By Greg Torode] 


[Text] Confidential government papers reveal that Chi- 
nese officials are responsible for half of nearly 100 
attacks on shipping around the South China 
past 18 months. The papers, obtained by the SOUTH 
CHINA MORNING POST, have been cleared by the 
Security Branch and are expected to be handed by the 
Marine Department today to a visiting United Nations 
maritime safety official. 


If there 1s no late editing of the papers, it will mark the 
first time the Government has released into the interna- 
tional arena concerns about Chinese official involve- 
ment in the attacks. Their release will follow heated 
exchanges between the Marine Department and Security 
Branch, which 1s fearful of Hong Kong overstepping its 
jurisdiction and offending China. 


Admiral Thimio Mitropoulos, chairman of the Interna- 
tional Maritime Organisation's safety committee arrived 
from Beijing yesterday after what he described as “frank 
and open™ discussions with mainland foreign affairs, 
shipping and Customs officials. 


The admiral’s visit is being treated with extreme sensi- 
tivity by the Government. To avoid angering China, 
sources said, a planned press conference at the Govern- 
ment Information Department offices in Beaconsfield 
House had been hastily changed to the neutral airport 
departure lounge just before Admiral Mitropoulos leaves 
tomorrow. 


The papers list 98 attacks and are compiled only from 
distress messages picked up by the Marine Department's 
rescue co-ordination centre since September 1992, 
without any input from local civil servants. About 47 
attacks—many violent with tens of rounds of bullets 
fired on ships leaving Hong Kong—describe clear Chi- 
nese official involvement, identifying police, Customs, 
naval and army officers right down to serial numbers of 
patrol vessels. 


In one attack listed, the uniformed officers claiming to 
be Chinese naval officers threatened to blow up the 
Panamanian- registered tanker World Bridge after 
hurling explosives on the deck and strafing 1 with 
machine-guns. The ship, managed by Hong Kong's 
World-Wide Shipping, did not stop and managed to 
outrun the attackers. Another tanker faced rockets and 
tracer fire in the same area, the report notes Reports 
from captains under fire outline lengthy chases at sea, 
grenade and rocket attacks and gun-point searches of 
cargo far from Chinese territorial waters. 
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Much of the information was deleted from an earlier 
government submission to a meeting in London of 
Admiral Mitropoulos’ committee with the Foreign 
Office and Security Branch intervening to ensure the 
Marine Department did not stray from the topic of 
piracy by mentioning any Chinese involvement. Many of 
the cases are far from Hong Kong with no Hong Kong 
people involved, meaning Admiral Mitropoulos’ visit 
could be the only chance for the Government to get the 
information into the international domain. China, like 
Hong Kong and Britain, is a member of the maritime 
organisation. 


Administration Director Urges Court of Final 
Appeal by ‘96 
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[By So Lai-fun] 


[Text] Hong Kong would face a legal vacuum in the 
period before and after the change of sovereignty in 1997 
if a Court of Final Appeal was not set up by 1996, the 
Director of Administration Richard Hoare, warned yes- 
terday. Confidence in the territory would be seriously 
affected, with international investors thinking twice 
because of the judicial uncertainty, he said. 


Mr Hoare said the Government planned to secure pas- 
sage of the bill authorising the establishment of the court 
by July 1995. He said one of the factors that concerned 
international investors was certainty and Hong Kong 
was renowned for its stable system of law. “Once you 
start to introduce uncertainty into the system you will 
start to unravel everything,” he said. Mr Hoare said the 
situation would get worse as 1997 approached. 


Legislators and the administration have been locked in a 
dispute over the setting up of the Court of Final Appeal 
since the Sino-British Joint Liatson Group reached an 
agreement on the body in autumn 1991. While the 
diplomatic body agreed that the number of overseas 
judges sitting on the five-member court should be con- 
fined to one, both liberal and conservative legislators 
maintain that the arrangement went against the Joint 
Declaration and the Basic Law. Legislative Councillors 
have vowed to vote down any government bill drafted 
along the line of the Sino-British accord and none has 
indicated they have had second thoughts on their orig- 
inal position. 

Although the Government had earlrer indicated that the 
draft on the complex legislation would be available for 
consultation with the legal profession some time this 
year, Mr Hoare yesterday for the first time offered a clear 
legislative timetable. Noting possible pressure from the 
Legislative Council [Legco], Mr Hoare urged the law- 
makers to have a second look before proposing any 
amendments. 


Mr Hoare said the draft bill would be submitted to the 
Executive Council next month, before consultation with 
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China and the legal profession. It was planned the bill 
would be tabled in Legco towards the end of the year. 


Mr Hoare stressed that the Court of Final Appeal must 
be set up in 1996 as it usually took a year for cases to 
reach the Privy Council, so that process had to be 
terminated before mid-1996. The Government therefore 
wanied to secure the passage of the bill by July 1995 or 
the consequences would be serious, he said. Without the 
bill, he envisaged a legal vacuum of two-to-three years on 
the basis that some time would be expected to be taken 
by the future Special Administrative Region legislature 
to establish such a court. 

United Democrat legislators have already indicated that 
they would introduce an amendment to the bill if the 
Government insisted on the Sino-British version of 
restricting the number of overseas judges to one. But Mr 
Hoare warned that if the amendment succeeded, the 
Government might set up the court according to Legco’s 
decision, bearing in mind that it would be disbanded 
after the change-over. Or the Government would simply 
withdraw the legislation and notet up the court, he said. 
“It would not in anyway help to resolve the problem,” 
said Mr Hoare. He said it was essential for the top level 
court to be set up by the handover to ensure a smooth 
running and operation before then. 


PRC Says Lack of Aviation Agreement To Favor 
CAAC 
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[By Rain Ren and Chip Tsao] 


[Text] China yesserday revealed that Being could give 
CAAC a big slice of Cathay Pacific's Hong Kong market 
after 1997. A Chinese official with responsibility for 
aviation policy said that lack of British cooperation over 
air service agreements between Hong Kong and other 
governments would lead to the termination of any agree- 
ment not approved by the Joint Liaison Group (JLG). 


“The natural outcome will be that CAAC (the Civil 
Aviation Administration of China) will get into the 
market after 1997,” the official said. “In principle, after 
Hong Kong reverts to Chinese rule, the British compa- 
nies should retreat from the territory and Chinese or 
Hong Kong companies should take over. 


“But in practice, taking account of reality, we accept the 
fact that some British companies have been operating 
quite well and have established a reputation among 
customers. 


“They deliberately withhold the texts of these agree- 
ments to try to maintain the status of domination of 
Cathay Pacific over Hong Kong's air services.” 


The official argued that Cathay Pacific by itself could not 
cope with the increasing demands of the market. “It 
cannot even cope with two cities in Germany,” he said 
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“There is no point to try to undertake the whole thing 
Besides the CAAC will nov throw it out. We can compete 
together (against foreign airlines).” 


Cathay Pacific has long been Hong Kong's de facto flag 
carner, with monopoly nghts on most routes. It has been 
given the rights to fly to countnes which have air service 
agreements with Hong Kong, while its sister company, 
Dragonair, covers mainly mainiand routes. The other 
registered airline, Air Hong Kong, carries only cargo. 


A Britssh official maintained that the British wer. 
showing a full spirit of co-operation over this issue. 
governmental agreements but commercial confidences 
applied to airlines. We have to be very careful about how 
these .hings are handled,” the official said. 


“If Hong Kong is, as provided for under the Joint 
Declaration, to have its own aviation regime and its own 
airlines it does not really matter who the owners of the 
airlines are Cathay has mainland shareholders anyway,” 
he said. “We have attached great importance to pre- 


TVB Accused of Pro-China Self-Censorship 
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[By Tad Stoner] 


[Text] TVB has been accused of self-censorship because 
of a decision not to show the anti-Beiing documentary 
Laogat: Inside the Chinese Gulag. Nine days before it 
was to broadcast the programme, the station replaced it 
in the schedules with a BBC Horizon documentary on 
tuberculosis. The station denies the documentary was 
pulled for political reasons. 


refer TVB to the United Nations Commission on 
Human Roghts. 

Laogai sketches a portrait of China's nationwide net- 
work of so-called “reform through labour” camps— 


programming 
arrangement,” she said. Cecilia Tan, the TVB controller 
of programming, said. “It's difficult to explain program- 
ming decisions. If you think of the number of pro- 
grammes we run per day, during one year, it's more fair 
to comment on what has been scheduled. | would not 
care to comment on what has not appeared.” she said. 
Veronica Chiu, the publicity manager for the Peari 
channel, said the December 4 schedule was only tenta- 
tive, and the cancellation had been “routine and 
normal”. “There were no other political reasons,” she 
said. 


to show the programme “tragic”. Justice is the Hong 
Kong chapter of the Geneva-based International Com- 
mission of Jurists which holds an advisory seat at the 


Rights Commission would be quite interested in We've 
referred TVB to the commission in the past and we 
would do it again.” 


Another Justice member Hing-lee Wong. sand TVB had 
done a disservice to Hong Kong. “I think it's ndiculous 
We should be attacking the Government's licensing 
policy, and I plan to do something about this myself,” 
Wong said. TVB is facing a mid-term review of its 
heence, although broadcast policymakers at the Recre- 
ation and Culture Branch have refused to become 
embroiled in self-censorship and scheduling disputes. 
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Speaking of the factor within Hong Kong's own 
cconomy, he said that this ss crucial to Hong Kong's 
continued prosperity and stabulsty. 


Several big projects being undertaken in Hong Kong are. 
in @ Sense, spurring economic growth there during the 
present transitional period, he said. But, he added. 
therein also he a number of hidden probiems. 


He said that under the pretext of “returning wealth to the 
people.” Hong Kong's budget unveiled recently by its 
finance secretary has caused a sharp rise in the prices of 
busldings and high inflation as well. 
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Consequently. the future government of the Hong Kong 
Special Administrative Region (SAR) might face an 
economic shde when i takes over the management of 
Hong Kong's economy, he noted. 


He expressed the hope that relevant mainland govern- 
ment departments should beware of man-made chaos in 
Hong Kong in the financial sector during the transrional 


penod. 


The future Hong Kong SAR Government should tighten 
control over the financial market in Hong Kong to 
enable the factor within Hong Kong's economy to be 
“sound and orderly.~ 


As for the internatsonal factor. he said that Hong Kong's 
economy has become a component of the global 
economy. 


Therefore, changes im the mternational economx envi- 


ronment will produce a major impact on Hong Kong's 
smooth transition and prosperity. he sasd. 
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So far as the Hong Kong stock exchange ss concerned, 
hundreds of millsons of investment dollars from Britain. 
Japan, the United States and the rest of the world are 
often traded there daily. resulting in steep ups and downs 
m stock prices. 


“Such ups and downs wil] also have a tremendous 
oe a 


For this reason. efforts should be made to prevent 
imternational comsortsums from causing man-made fluc- 
tuations m stock proces, be sand. 


Furthermore. protectionism pursued by some countrnes. 
China's most-favored-nation trading status with the 
US... the resumption of China's membership m the 
General on Tariffs and Trade, and entrepot 
trade will also affect Hong Kong's cconoma develop 
ment, he said. 


Countet-measures should be taken promptly to reduce 
the adverse effects of these factors to a minimum. he sand 
im conclusion. 
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